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AUDITOR GENERAL’S REPORT 

 
 
To the Members of the Parliament and the Financial Secretary and Chief Officer of the Ministry of 
Education  
 
Opinion  
I have audited the financial statements of the Ministry of Education (the “Ministry”), which comprise the statement of 
financial position as at 31 December 2024 and the statement of financial performance, statement of changes in equity 
and cash flow statement for the year ended 31 December 2024, and notes to the financial statements, including a 
summary of significant accounting policies as set out on pages 10 to 34. 
 
In my opinion, the accompanying financial statements present fairly, in all material respects, the financial position of 
the Ministry as at 31 December 2024 and its financial performance and its cash flows for the year ended 31 December 
2024 in accordance with International Public Sector Accounting Standards. 
 
Basis for Opinion 
I conducted my audit in accordance with International Standards on Auditing (ISAs). My responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my 
report. I am independent of the Ministry in accordance with the International Ethics Standards Board for Accountants’ 
Code of Ethics for Professional Accountants (IESBA Code), together with the ethical requirements that are relevant to 
my audit of the financial statements in the Cayman Islands, and I have fulfilled my other ethical responsibilities in 
accordance with these requirements and the IESBA Code. I believe that the audit evidence I have obtained is sufficient 
and appropriate to provide a basis for my opinion. 

 
Responsibilities of Management and Those Charged with Governance for the Financial Statements  
Management is responsible for the preparation of the financial statements in accordance with International Public 
Sector Accounting Standards and for such internal control as management determines is necessary to enable the 
preparation and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

 
In preparing the financial statements, management is responsible for assessing the Ministry’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Ministry or to cease operations, or has no realistic 
alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Ministry’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
 
 

Phone: (345) - 244-3211 
Fax: (345) - 945-7738 

AuditorGeneral@oag.gov.ky 
www.auditorgeneral.gov.ky 

 

3rd Floor, Anderson Square 
64 Shedden Road, George Town 
P.O.Box 2583 
Grand Cayman, KY1-1103, Cayman Islands 
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued) 
 
As part of an audit in accordance with ISAs, I exercise professional judgment and maintain professional skepticism 
throughout the audit. I also: 
 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Ministry’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Ministry’s ability to continue as a going concern. If I conclude that a material 
uncertainty exists, I am required to draw attention in my auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are based 
on the audit evidence obtained up to the date of my auditor’s report. However, future events or conditions 
may cause the Ministry to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation. 

 
I have undertaken the audit in accordance with the provisions of Section 60(1)(a) of the Public Management and 
Finance Act (2020 Revision). I communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that I identify during my audit. 

 
 
 
 

Patrick O. Smith CPA, CFE 
Acting Auditor General 

24 March 2025 
Cayman Islands 
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MINISTRY OF EDUCATION 
STATEMENT OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2024 
 
Expressed in Cayman Islands Dollars 
 

Prior Year 
Actual  Note Actual 

Original 
Budget Final Budget 

Variance 
(Orig. vs 
Actual) 

$000   $'000 $'000 $'000 $'000  
Current Assets      

114,776  Cash and cash equivalents 2 129,819 167,570 167,570 37,751 
20,000  Short-term deposits 3 33,023 - - (33,023) 
28,419  Trade receivables 4 27,736 14,211 14,211 (13,525) 

609  Other receivables 4 758 43 43 (715) 
773  Prepayments 5 955 1,848 1,848 893 

164,577  Total Current Assets  192,291 183,672 183,672 (8,619) 

       
 Non-Current Assets      

 336,982  Property, plant and equipment  6 341,651 358,272 352,638 16,621 
 57  Intangible assets 6b 31 13 13 (18) 

 337,039  Total Non-Current Assets  341,682 358,285 352,651 16,603 

   - - - - 
501,616  Total Assets  533,973 541,957 536,323 7,984 

       
 Current Liabilities      

549 Trade payables  7 580 1,310 1,310 730 
7,098 Accruals and other liabilities 7 14,478 8,910 8,910 (5,568) 
2,320 Employee entitlements 9 1,131 860 860 (271) 
9,967 Total Current Liabilities  16,189 11,080 11,080 (5,109) 

   - - - - 
   - - - - 

9,967 Total Liabilities  16,189 11,080 11,080 (5,109) 

       
491,649 Net Assets  517,784 530,877 525,243 13,093 

       
 Equity      

444,448 Contributed capital  470,684 512,275 506,641 41,591 
18 Other reserves  18 18 18 - 

97,218 Revaluation reserve  97,218 97,218 97,218 - 
(50,035) Accumulated deficit  (50,136) (78,634) (78,634) (28,498) 

491,649 Total Net Worth  517,784 530,877 525,243 13,093 
 
 
 
 

 
 
 
 

 
 
 
 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements. 
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MINISTRY OF EDUCATION 
STATEMENT OF FINANCIAL PERFORMANCE  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Expressed in Cayman Islands Dollars 
 
 

Prior 
Year 

Actual   Note  Actual  
 Original 

Budget  
Final 

Budget 

 Variance  
(Orig. vs 

Actual)  
 $'000       $'000   $'000   $'000   $'000  

  Revenue           
 126,543  Sales of goods and services 10 138,196 139,145 138,697 949 

 4,776  Investment revenue 11 6,807 1,000 6,807 (5,807) 
 10  Donations 12 2 - 2 (2) 

 131,329  Total Revenue   145,005 140,145 145,506 (4,860) 
     - - - - 
 Expenses   - - - - 

 85,884  Personnel costs 13 91,638 94,427 91,638         2,789 
 29,139  Supplies and consumables 14 31,953 29,974 31,953 (1,979) 
 16,292  Depreciation and amortization 6, 6b 17,851 15,744 18,352 (2,107) 

14 Loss on foreign exchange transactions 16 6 - 6 (6) 
 Loss on derecognition of financial assets 16 3,557 - 3,557 (3,557) 

 131,329  Total Expenses   145,005 140,145 145,506 (4,860) 
-  Surplus for the Year   - - - - 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements.
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MINISTRY OF EDUCATION 
CASH FLOW STATEMENT  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Expressed in Cayman Islands Dollars 
 
 

Actual 
Prior Year  

  Note 

 Actual    Current 
Year   Original 

Budget  
 Final  

Budget  

 Variance  
(Orig. vs 

Actual)  
 $'000       $'000   $'000   $'000   $'000  

  CASH FLOWS FROM OPERATING ACTIVITIES           
  Receipts           

 124,354      Outputs to Cabinet   142,216 138,610 138,610 (3,606) 
 544      Sale of goods and services - third-party   984 534 534 (450) 

4,396       Interest received   6,712 - - (6,712) 
10      Donations/grants received 12  2 1,000 1,000 998 

 Payments       
 (84,263)     Personnel costs   (92,887) (94,427) (94,427) (1,540) 
 (27,559)     Supplies and consumables   (25,115) (29,974) (29,974) (4,859) 

 (9,720)     Other payments/receipts   285 - - (285) 
7,762 Net cash flows generated from operating activities  18  32,197 15,743 15,743 (16,454) 

         
 CASH FLOWS FROM INVESTING ACTIVITIES       

(20,000)     Placement in short term deposits  (13,023) - - 13,023 
(25,414)     Purchase of property, plant and equipment   (25,385) (31,870) (31,870) (6,485) 
(45,414) Net cash flow used in investing activities   (38,408) (31,870) (31,870) 6,538 

         
 CASH FLOWS FROM FINANCING ACTIVITIES       

23,078     Equity investment   21,254 31,870 31,870 10,616 
23,078 Net cash flows provided by financing activities   21,254 31,870 31,870 10,616 

         
(14,574) Net (decrease) increase in cash and cash equivalents   15,043 15,743 15,743 700 
129,350 Cash and cash equivalents at the beginning of the year   114,776 151,827 151,827 37,051 
114,776 Cash and cash equivalents at the end of the year 2  129,819 167,570 167,570 37,751 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accounting policies and notes on pages 10 to 34 form an integral part of these financial statements. 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 

 
Description and principal activities  
 
The Ministry of Education (hereafter referred to as the “Ministry”) is a Government entity as defined by section 2 of 
the Public Management and Finance Act (2020 Revision), and it is domiciled in the Cayman Islands.  
 
Its principal activities and operations include all activities carried out in terms of the outputs purchased by the 
Minister of Education, as defined in the Plan and Estimates for the Government of Cayman Islands for the financial 
years ended 31 December 2023 and 31 December 2024. 
 
Note 1:  Significant Accounting Policies 
 
These financial statements have been prepared in accordance with International Public Sector Accounting Standards 
(IPSAS) issued by the International Federation of Accountants and its International Public Sector Accounting 
Standards Board using the accrual basis of accounting. Where additional guidance is required, International Financial 
Reporting Standards (IFRS) issued by the International Accounting Standards Board are used. 
 
New and revised accounting standards were issued that are not yet effective for the financial year beginning 1 
January 2024 and have not been adopted early.  
 
Certain new accounting standards have been published that are not mandatory for the 31 December 2024 reporting 
period and have not been adopted by the Ministry early. 
 
The Ministry's assessments of the impact of these new standards are set out below. 
 
IPSAS 43, Leases was issued in December 2022 and shall be applied for financial statements covering periods 
beginning on or after January 2025. IPSAS 43 supersedes IPSAS 13, and aligns with IFRS 16. IPSAS 43 is expected to 
be published in January 2023 and requires Lessees to recognize financial and operating leases as leased assets and 
liabilities. It is anticipated that IPSAS 43 will have an impact on the Ministry’s financial statements but will be assessed 
more fully in the next financial year.   
 
IPSAS 44, Non-current assets held for sale issued in January 2023 and shall be applied for financial statements 
covering periods beginning on or after 1 January 2025.  IPSAS 44 defines non-current assets held for sale and 
determines the accounting, presentation and disclosure of the discontinued operations.  It is anticipated that IPSAS 
44 will not have an impact on the Minitry’s financial statements, but this will be assessed more fully in the next 
financial year. 
 
IPSAS 45, Property, Plant and Equipment issued in May 2023, distinguishes infrastructure assets from other property, 
plant and equipment by adding new guidance for heritage assets, infrastructure assts and measurement of property, 
plant and equipment.  IPSAS 45 has an effective date of January 1, 2025.  Earlier application is however permitted.  
IPSAS 45’s impact on the Ministry’s financial statements will be assessed more fully in the next financial year. 
 
IPSAS 46, Measurement (issued in May 2023 and effective for periods beginning on or after January 1, 2025) provides 
new guidance in a single standard addressing how commonly used measurement bases should be applied in practice.  
The impact of this standard on the Ministry’s financial statements will be assessed more fully in the next financial 
year. 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 1:  Significant Accounting Policies (continued) 

IPSAS 47, Revenue (issued in May 2023 and effective for periods beginning on or after January 1, 2026) replaces 
IPSAS 9, Revenue from Exchange Transactions, IPSAS 11, Construction Contracts, and IPSAS 23, Revenue from Non-
Exchange Transactions and is a single source for revenue accounting guidance in the public sector, which presents 
two accounting models based on the existence of a binding arrangement. The impact of this standard on the 
Ministry’s financial statements will be assessed more fully closer to the effective date of adoption. 
 
IPSAS 48, Transfer Expenses (issued in May 2023 and effective for periods beginning on or after January 1, 2026) 
provides accounting requirements for transfer expenses, and presents two accounting models based on the 
existence of a binding arrangement.  It is anticipated that IPSAS 48 will not have an impact on the Ministry’s financial 
statements, but this will be assessed more fully closer to the effective date of adoption. 
 
IPSAS 49,  Retirement Benefit Plans (issued in November 2023 and effective for periods beginning on or after January 
1, 2026)  provides a principle-based approach to accounting for retirement benefit plans offering a completed view 
of their financial activities, assets, and obligations and establishes comprehensive accounting and reporting 
requirements for the financial statements of retirement benefit plans.  It is anticipated that IPSAS 49 will not have 
an impact on the Ministry’s financial statements. 
 
IPSAS 50, Exploration for and Evaluation of Mineral Resources, and Stripping Costs in the Production Phase of a 
Surface Mine (Amendments to IPSAS 12), (effective for periods beginning on or after January 1, 2027) provides 
guidance related to the costs incurred for exploration for, and evaluation of, mineral resources, as well as the costs 
of determining the technical feasibility and commercial viability of extracting the mineral resources.It is anticipated 
that IPSAS 49 will not have an impact on the Ministry’s financial statements. 
 
The accounting policies below have been applied consistently to all periods presented in these financial statements. 
 
(a) Statement of Compliance and Basis of Preparation 
The Ministry's financial statements have been prepared on an accrual basis in accordance with IPSAS. The financial 
statements are presented in Cayman Islands dollars, which is the functional and reporting currency of the Ministry.  
Except where noted, all values in these financial statements are rounded to the nearest thousand ($000). Any 
discrepancies between totals and sums of components are due to rounding. The accounting policies have been 
consistently applied to all the years presented. The financial statements have been prepared on the basis of historical 
cost unless stated otherwise. The cash flow statement is prepared using the direct method.  
 
Reporting Period 
The financial statements are prepared for the 12 months from 1 January 2024 to 31 December 2024, with 
comparative figures for the 12-month period from 1 January 2023 to 31 December 2023.   
 
Changes in Accounting Policies 
When the presentation or classification of items in the financial statements is amended, or accounting policies are 
changed, corresponding figures are restated to ensure consistency with the current period unless it is impracticable 
to do so.  There were no changes in accounting policies during the financial year ended 31 December 2024. 
 

(b) Budget Amounts 
The original budget amounts for the financial year are as presented in the Budget Statement for the financial years 
ended 31 December 2024 and 31 December 2025 and approved by Parliament on 28 December 2024.  
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 1:  Significant Accounting Policies (continued) 
 
(c) Judgments and Estimates 
The preparation of financial statements is in conformity with IPSAS, which requires judgments, estimates, and 
assumptions affecting the application of policies and reported amounts of assets and liabilities, revenue and 
expenses.  The estimates and associated assumptions are based on historical experience and various other factors 
that are believed to be reasonable under the circumstances. Actual results may differ from these estimates. 
 
The estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to accounting estimates are 
recognised in the reporting period and any future periods affected by those revisions. 
 
(d) Changes in Accounting Estimates 
There were no material changes in accounting estimates as defined by IPSAS 3. 
 
(e) Revenue  
Revenue is recognised in the accounting period in which it is earned.  Revenue received but not yet earned at the 
end of the reporting period is recognised as a liability (unearned revenue). Trade and other receivables represent 
revenue earned but not yet received at year end. 
 
The Ministry derives its revenue by providing services to Cabinet, to other government agencies and third parties.  
Revenue is recognised at fair value of services provided.   
 
f) Expenses 
Expenses are recognised in the accounting period in which they are incurred. 
 
(g) Operating Leases 
Operating lease payments are recognised as expenses on a straight-line basis over the lease term, representing the 
pattern of benefits to be derived from the leased property. Lease payments under an operating lease, net of lease 
incentives received, are recognised as expenses on a straight-line basis over the lease term.  Lease incentives 
received are recognised evenly over the term of the lease as a reduction in rental expense. 
 
(h) Cash and Cash Equivalents  
Cash and cash equivalents include cash on hand, cash in transit and bank accounts with a maturity of no more than 
three months from the date of acquisition, which are readily convertible to known amounts of cash and are subject 
to insignificant risk of change in value. Although cash and cash equivalents at 31 December 2024 are subject to the 
expected credit loss requirements of IPSAS 41, no allowance has been recognised as the estimated allowance is 
negligible due to the high credit quality of the counterparty banks. 
 
(i) Short-term Deposits 
Short-term deposits represent term deposits with banks with original maturities of greater than three months but 
less than twelve months. Impairment of short-term deposits has been considered on a 12-month expected credit 
loss basis and reflects the short maturities of the exposures. Although short-term investments at 31 December 2024 
are subject to the expected credit loss requirements of IPSAS 41, no allowance has been recognised as the estimated 
allowance is negligible due to the high credit quality of the counterparty banks. 
 
(j) Prepayments 
The portion of recognised expenditure paid in advance of receiving services has been recognised as a prepayment 
in these financial statements. 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 1:  Significant Accounting Policies (continued) 
 
(k) Property, Plant and Equipment 
Property, Plant and equipment are stated at historical cost upon initial recognition less accumulated depreciation 
and impairment losses.  Where an asset is acquired for nil or nominal consideration, the asset is recognised initially 
at fair value, where fair value can be reliably determined, and as revenue in the Statement of Financial Performance 
in the year in which the asset is acquired. 
 
Buildings are subsequently stated at their revalued amounts, being the fair value at the date of revaluation, less any 
subsequent accumulated depreciation and impairment loss. Revaluations are performed with sufficient regularity 
such that the carry amounts do not differ materially from those that would be determined using fair values at the 
end of each reporting year.  
 
Revaluation increases arising on the revaluation of such assets are recognised in the Statement of Changes in Net 
Worth (equity), except to the extent that it reverses a revaluation decrease for the same class of asset previously in 
surplus or deficit in the Statement of Financial Performance, in which case the increase is credited to the surplus or 
deficit to the extent of the decrease previously expensed. A decrease in the carrying amount arising on the 
revaluation of such assets is recognised in surplus and deficit to the extent that it exceeds the balance held in the 
revaluation reserve relating to the previous revaluation of that class of asset. 

 
In accordance with IPSAS 17, when an item of Property, Plant & Equipment is revalued any accumulated depreciation 
at the date of revaluation is eliminated against the gross carrying amount of the asset.  
 
(k) Property, Plant and Equipment (continued)  
Assets under construction or development are carried at cost, less any recognised impairment loss. Such assets are 
classified to the appropriate categories of property, plant and equipment when completed and ready for intended 
use. Depreciation of these assets (on the same basis as the asset category) commences when the assets are ready 
for their intended use. 
 
Depreciation is expensed on a straight-line basis at rates calculated to allocate the cost or valuation of an item of 
property, plant and equipment (other than land); less any estimated residual value, over its estimated useful life.  
Leasehold improvements are depreciated either over the unexpired period of the lease or the estimated useful lives 
of the improvements, whichever is shorter. 

 
Asset Type       Estimated Useful life 
 
• Buildings and structures     5 – 60 years 
• Building fit-out (when accounted for separately)  5 – 25 years 
• Computer equipment     3 – 10 years 
• Office equipment and furniture    3 – 25 years  
• Motor vehicles       3 – 20 years 
• Books, music, manuscripts and works of art   2 – 10 years 
• Other equipment      5 – 20 years 
• Library assets      5 – 10 years 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 1:  Significant Accounting Policies (continued) 
 

(i) Disposals 
Gains and losses on disposals of property, plant and equipment are determined by comparing the sale proceeds 
with the asset's carrying amount.  Gains and losses on disposals during the financial year are included in the 
Statement of Financial Performance. 
 
(ii) Intangible Assets 
Intangible assets acquired separately are initially recognised at cost. The cost of intangible assets acquired in a 
non-exchange transaction is their fair value at the date of the exchange. Following initial recognition, intangible 
assets are carried at cost less any accumulated amortization and accumulated impairment losses. Internally 
generated intangible assets, excluding capitalized development costs, are not capitalized, and expenditure is 
reflected in surplus or deficit in the period in which the expenditure is incurred. The useful life of the intangible 
assets is assessed as either finite or indefinite. 
 
An intangible asset with a finite life is amortized over its useful life: 
 
Software 4 – 10 years 
 
(ii) Intangible Assets (continued) 
Intangible assets with a finite useful life are assessed for impairment whenever there is an indication that the 
asset may be impaired.  Gains or losses arising from the derecognition of an intangible asset are measured as 
the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in 
the surplus or deficit when the asset is derecognised. 
 
An intangible asset with an indefinite useful life is not amortised.  Each reporting period, its useful life is 
reviewed to determine whether events and circumstances continue to support an indefinite useful life 
assessment for that asset. 

 
(l) Employee Benefits 
Employee entitlements comprise salaries and wages, annual leave, long service leave, retiring leave and other similar 
benefits and are recognised in the Statement of Financial Performance when earned by employees.  Employee 
entitlements to be settled within one year following the year-end are reported as current liabilities at the amount 
expected to be paid.  
 
Pension contributions for employees of the Ministry are paid to the Public Service Pension Fund and administered 
by the Public Service Pension Board (the “Board”). Contributions of 12% - employer 6% and employee 6% are made 
to the fund by the Ministry. 
 
Prior to 1 January 2000, the Board operated a defined benefit scheme.  With effect from 1 January 2000, the Board 
continued to operate a defined benefit scheme for existing employees and a defined contribution scheme for all 
new employees. Obligations for contribution to defined contribution retirement plans are recognised in the 
Statement of Financial Performance as they are earned by employees.  Obligations for defined benefit retirement 
plans are reported in the Consolidated Financial Statements for the Entire Public Sector of the Cayman Islands 
Government.   
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 1:  Significant Accounting Policies (continued) 
 
(m) Financial Instruments 
Financial assets and liabilities are recognised in the Ministry's statement of financial position when the Ministry 
becomes a party to the contractual provisions of the instrument.  
 
Initial Recognition  
Financial assets and liabilities are initially measured at fair value. On initial recognition, transaction costs directly 
attributable to the acquisition or issue of financial liabilities are added to or deducted from the fair value of the 
financial assets or liabilities, as appropriate.  
 
Subsequent Measurement and Classification  
IPSAS 41 requires financial assets to be subsequently measured at fair value through surplus or deficit (FVTSD), 
amortised cost, or fair value through other comprehensive revenue and expense (FVTOCRE). Additionally, IPSAS 41 
requires financial liabilities to be measured at amortised cost or FVTSD.  
 
This classification is based on the simplified loss rate model. 
 
Cash and cash equivalents, short-term deposits, trade receivables and payables are recorded at amotized cost using 
the effective interest rate method less impairment.  
 
Derecognition  
Financial assets are derecognized when the rights to receive cash flows have expired or have been transferred and 
the Ministry has transferred substantially all risks and rewards of ownership. A financial liability is derecognised 
when it is extinguished, that is when the obligation is discharged, cancelled, or expires.    
 
(n) Contingent Liabilities and Assets (including guarantees) 
Contingent liabilities and assets are reported at the point the contingency becomes evident.  Contingent liabilities 
are disclosed when there is a possible obligation or present obligations that may, but probably will not, require an 
outflow of resources.  Contingent assets are disclosed if it is probable that the benefits will be realised. 
 
(o) Foreign Currency 
Foreign currency transactions are recorded in Cayman Islands dollars using the exchange rate in effect at the date 
of the transaction.  Foreign currency gains or losses resulting from the settlement of such transactions are recognised 
in the Statement of Financial Performance. 
 
At the end of the reporting period, the following exchange rates are to be used to translate foreign currency 
balances:- 

• Foreign currency monetary items are to be reported in Cayman Islands dollars using the closing rate; 
• Non-monetary items which are carried in terms of historical cost denominated in a foreign currency are 

reported in Cayman Islands dollars using the exchange rate at the date of the transaction; and 
• Non-monetary items that are carried at fair value denominated in a foreign currency are reported using the 

exchange rates that existed when the fair values were determined.  
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 1:  Significant Accounting Policies (continued) 
 
(p)  Revenue from Non-Exchange Transactions 
 
Service-in-Kind 
The Ministry receives various services from other government entities for which payment is made by the Cayman 
Islands Government. These services include but are not limited to computer repairs and software maintenance by 
the Computer Services Department, human resources management by the Portfolio of the Civil Service, office space 
from the Ministry of Planning, Agriculture, Housing, Infrastucture, Transport & Development, fuel and vehicle 
maintenance by Department of Vehicle and Equipment Services, and supplies exemption of duties and charges by 
Customs and Border Control. 
 
The Ministry has designated these non-exchange transactions as services in-kind as defined under IPSAS 23 – 
Revenue from non-exchange transactions. When fair values of such services can be reliably estimated, then the non-
exchange transaction is recorded as an expense, and an equal amount is recorded in other income as a service in-
kind.  They were not recognized in the financial statements where they cannot be readily estimated. Where services 
in-kind offered are directly related to the construction or acquisition of a fixed asset, such service in-kind is 
recognised in the cost of the fixed asset. 
 
Donations other than Service-in-Kind 
The Ministry receives various funds from local and international entities. The Ministry has designated these non-
exchange transactions as donations defined under IPSAS 23 – Revenue from Non-Exchange Transactions. 
 
Non-Exchange Revenue is recognised in the accounting period where the resources are controlled and amounts can 
be reliably measured.  
 
Asset acquired through the non-exchange transaction is initially measured at its fair value at the date of acquisition.  
 
Revenue from non-exchange transactions is measured at the amount of the increase in net assets.  
 
(q) Corresponding Figures 
Corresponding figures are restated to ensure consistency with the current period unless it is impracticable to do so, 
as highlighted in Note 1(a). 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 2:  Cash and Cash Equivalents  
 
Cash and cash equivalents include cash in hand, deposits held on call with banks and other short-term highly liquid 
investments with original maturities of three months or less, which are subject to an insignificant risk of changes in 
value.  Although cash and cash equivalents at 31 December 2023 are subject to the expected credit loss requirements 
of IPSAS 41, no allowance has been recognised as the estimated allowance is negligible due to the high credit quality 
of the counterparty banks. 
 
The Foreign Currency Exchange rate used to convert USD at the year-end was $0.83. 
 

Actual 
Prior Year  Description 

Foreign 
Currency 

Actual 
Current 

Year 
Original 
Budget 

Final 
Budget 

Variance  
(Original vs 

Actual) 
 $'000   $'000 $'000 $'000 $'000 $'000 

7 Cash in Transit - KYD  6 2 2 (4) 
2,743 CI$ Operational Account  11,100 42,530 42,530 31,430 

161 US$ Operational Account 584 485 484 484 (1) 
(674) Payroll Account  - 13,398 13,398 13,398 

112,539 
Treasury Internal Deposits (3 months or 
less) 

 118,228 111,156 111,156 (7,072) 

114,776 Total Cash and Cash Equivalents   129,819 167,570 167,570 37,751 

 
Note 3:  Short-term Deposit  
 
Short-term deposits represent term deposits with banks with original maturities of greater than three months but 
less than twelve months.  Impairment of short-term deposits has been considered on a 12-month expected credit 
loss basis and reflects the short maturities of the exposures.  Although short-term investments at 31 December 2024 
are subject to the expected credit loss requirements of IPSAS 41, no allowance has been recognised as the estimated 
allowance is negligible due to the high credit quality of the counterparty banks. As of 31 December 2024, the amount 
held is $33 million (2023 $20 million).   
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 4:  Trade Receivables and Other Receivables 
 
Trade receivables are amounts due from customers for items sold or services performed in the ordinary course of 
business.  Trade receivables and other receivables comprise balances due from other Government entities, including 
Output Receivables and balances due from third parties.  
 
The simplified approach to providing for expected credit losses, as prescribed by IPSAS 41, is applied to trade and 
other receivables. The simplified approach involves making a provision equal to lifetime expected credit losses. 
 

Actual 
Prior Year Trade Receivable  

Actual 
Current Year 

Original  
Budget 

Final  
Budget 

Variance 
(Original vs 

Actual) 
 $'000   $'000 $'000 $'000 $'000 
5,520 Sale of goods and services 5,611 5,307 5,307 (304) 

28,025 Outputs to Cabinet  27,298 13,581 13,581 (13,717) 

33,545 Total Trade Receivables  32,909 18,888 18,888 (14,021) 

(5,126) Less: allowance for expected credit losses (5,173) (4,677) (4,677) 496 

28,419 Net Trade Receivables 27,736 14,211 14,211 (13,525) 
 

  
 Actual 

Prior Year Other Receivables 

 
Actual  

Current Year 

 
Original 
Budget 

 
Final 

Budget 

 Variance 
(Original vs 

Actual)  
 $'000  

 
$'000 $'000 $'000  $'000  

2  Dishonored cheques  2 3 3 1 
566  Interest receivable   661 - - (661) 

54  Other   95 40 40 (55) 
622 Total Other Receivables 758 43 43 (715) 
(13)  Less: allowance for expected credit losses  - - - - 
609 Net Other Receivables 758 43 43 (715) 

      

 
In measuring ECLs for third-party receivables, the estimated loss allowance for individually significant or other 
specific trade and other receivable balances are determined on an individual basis. Thereafter, the remaining third-
party trade receivables have been assessed on a collective basis as they possess shared credit risk characteristics.  
The expected credit Loss rate/s for third-party receivables are based on the Ministry's historical credit loss over the 
prior two years. The historical loss rates are then adjusted for current and forward-looking information on 
macroeconomic factors affecting the Ministry's customers. Given the short period of credit risk exposure, the 
impact of macroeconomic factors is not considered significant.  

The Ministry performed an individual/specific ECL assessment on any related party debtors with qualitative or 
quantitate factors indicating doubts around collectability. Given the low risk of default on the remaining related 
party receivables held by the Ministry, the impact of the expected credit losses on these have been estimated to be 
negligible.  These have a low risk of default due to the Cayman Islands Government's high credit rating, absence of 
historical losses on amounts due. The Ministry believes that the amounts outstanding on related party receivables 
are recoverable. 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 4:  Trade Receivables and Other Receivables (continued) 
 
The Ministry’s policy is to recognise ECL of 100% for receivables over 180 days past due because historical experience 
has indicated that these receivables are generally not recoverable. Receivables are written off and or fully provided 
for when there is no reasonable expectation of recovery.  
 

Actual 
Prior Year Maturity Profile 

Trade 
Receivable 

Other 
Receivable 

Actual 
Current Year 

$'000  $'000 $'000 $'000 
15,427 Current -1-30 days 27,511 669 28,180 
13,342 Past due 31-60 days 253 6 259 

43 Past due 61-90 days - 2 2 
5,355 Past due 90 days and above 5,145 81 5,226 

34,167 Total Receivables 32,909 758 33,667 
 
As at 31 December 2024, expected credit losses resulting from balances less than 90 days past due amounted to $0. 
(2023: Nil).  Additionally, expected credit losses resulting from full provisioning for balances over 90 days past due 
amount $5,173k (2023: $5,126k).   
 
There have been no changes during the reporting in the estimation techniques or significant assumptions used in 
measuring the loss allowance.  
 
The movement in the allowance for credit losses is as follows: 
 

  Actual 
Prior Year Description 

Actual Current 
Year 

  $'000    $'000 
(4,774) Balance at 1 January (5,126) 

(352) Additional provisions made during the year (647) 
- Receivables written off during the year 600 

(5,126) Balance at 31 December (5,173) 
 
 
Note 5:  Prepayments 
 
Prepayments consist mainly of major and minor construction contractual advances, ICT purchases for schools, and 
educational supplies. 
 

  Actual 
Prior Year Description 

Actual 
 Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
 $'000   $'000 $'000 $'000  $'000  

773 Accrued Prepayments 955 1,848 1,848 893 
773 Total Prepayments 955 1,848 1,848 893 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 6: Property, Plant and Equipment (continued) 
 
Additions to property, plant and equipment during the year materially comprised the acquisition of school-related ICT servers 
and wireless equipment and cost relating to the following major assets under construction such as; 

• The New John Gray High School (now completed) 
• The remediation of the George Hicks Campus 
• The new Theoline McCoy Primary School Hall 
• The New Cayman Brac High School, and  
• The reception block at the Red Bay Primary School 

 
These additions were funded by Equity Investment from Cabinet $26.2 million (2023: $26.3 million). 
 
The cost of property, plant and equipment fully depreciated but are still in use are: 
 

 Actual  
Prior year 

$’000   

Actual  
Current Year 

$’000 
8,074 Computer hardware  9,897 
4,473 Furniture and fittings 4,483 
4,293 Buildings 94 
3,369 Other assets  3,373 
2,471 Office equipment  1,972 
1,285 Other plant and equipment 1,308 

686 Infrastructure  686 
302 Vehicles  302 

24,953 Total 22,115 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 6b: Intangible Assets  
 

Cost or Valuation in CI$’000        

  
Computer 
Software 

Original 
Budget Final Budget 

Variance 
(Original 

vs Actual) 

 $'000 $'000 $'000 $'000 

Balance as at 1 January 2023 718 1,487 1,470 769 

Additions 13 740 740 727 

Balance as at 31 December 2023 731 2,227 2,210 1,496 

Balance as at 1 January 2024 731 2,227 2,210 1,496 

Adjustment - (1,501) (1,484) (1,501) 

Balance as at 31 December 2024 731 726 726 (5) 
 
Accumulated Amortization and Impairment Losses        

  
Computer 
Software 

Original 
Budget Final Budget 

Variance 
(Original 

vs Actual) 

 $'000 $'000 $'000 $'000 

Balance as at 1 January 2023 639 640 623 1 

Amortization  expense 33 110 110 77 

Adjustment 2 - - (2) 

Balance as at 31 December 2023 674 750 733 76 

Balance as at 1 January 2024   674 750 733 76 

Amortization  expense 26 35 35 
                  

9 

Adjustment - (72) (55) (72) 

Balance as at 31 December 2024 700 713 713 13 

          

Net Book Value 31 December 2023 57 1,477 1,477 1,420 

     
Net Book Value 31 December 2024 31 13 13 (18) 

 
The cost of Intangible assets that are fully depreciated but are still in use in 2024 was $641 thousand (2023: $592 thousand).  
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 7:  Trade Payables, Other Payables and Accruals 
 

  Actual 
Prior year Description 

Actual 
Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
$'000  $'000 $'000 $'000  $'000  

549 Creditor 580 1,310 1,310 730 
549 Trade Payables 580 1,310 1,310 730 

      
6,388 Accruals 13,495 8,504 8,504 (4,991) 

1 Payroll deductions - 1 1 1 
709 Other payables  983 405 405 (578) 

7,098 Other Payables and Accruals   14,478 8,910 8,910 (5,568) 
7,647 Total Trade Payables, Other Payables, and Accruals   15,058 10,220 10,220 (4,838) 

 
Other payables include Donations of $855 thousand (2023: $564 thousand). A significant portion of the donations relates to 
grants of $639 thousand (2023: $459 thousand) awarded to all public schools as per Transfer Payment 93 (TP 93 - Public 
School Grants and COVID-19 Recovery Programme). These grants are disbursed to public schools to fund school improvement 
projects to impact students positively. 
 
Maturity Profile of Trade Payables, Other Payables, and Accruals 
 

  Actual Prior year Maturity Profile Actual Current Year 
$'000  $'000 
4,252 Current 1 – 30 days 11,888 

193 Past due 31 – 60 days 587 
1,562 Past due 61 – 90 days 393 
1,640 Past due 90 days and above 2,190 
7,647 Total Trade Payable, Other Payables, and Accruals 15,058 

 
Trade and other payables are non-interest bearing and are normally settled on 30-day terms.   
 
Note 8:  Unearned Revenue 
 
The Ministry had no unearned revenue at 31 December 2024.  
 
Note 9: Employee Entitlements 
 
The annual leave entitlements are calculated based on the current salary paid to those employees who are eligible for this 
benefit. 
 

      Actual 
Prior year Description 

Actual  
Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
 $'000   $'000 $'000 $'000  $'000  

219 Annual leave 381 259 259 (122) 
891 Accrued salaries 67 - - (67) 

1,210 Pension 647 581 581 (66) 
- Comp time 36 20 20 (16) 

2,320 Total Employee Entitlements 1,131 860 860 (271) 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 10: Sale of Goods and Services  
 

    Actual 
Prior year Description 

Actual  
Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
 $'000   $'000 $'000 $'000  $'000  

125,647 Outputs to Cabinet ¹ 137,170 138,610 137,671 1,440 
783 Fees and charges² 866 387 866 (479) 
105 Rentals 139 148 139 9 

8 Other 21 - 21 (21) 
126,543 Total Sale of Goods and Services 138,196 139,145 138,697 949 

 
 
1 Outputs to Cabinet comprise goods delivered to and services performed on behalf of the Cayman Islands Government. 
These are detailed in the Annual Budget Statements for the financial year ended 31 December 2024 and are covered by the 
Appropriation Act. 
 
2 Fees and charges and Other Goods and Services included administrative fees and user charges levied on the public for the 
delivery of government services. Certain respective rates and fee structures are gazetted and governed by the relevant 
revenue acts and regulations. 
 
No revenue concessions were granted for the year ended 31 December 2024. 
 

  Actual 
Prior year Description 

Actual  
Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
 $'000   $'000 $'000 $'000  $'000  

  Sales of Outputs to Cabinet     
125,647 Outputs to Cabinet  137,170 138,610 137,671 1,440 
125,647  Total  Outputs to Cabinet  137,170 138,610 137,671 1,440 

          
  Fees and charges      

45  Examination Fees  42 29 42 (13) 
23  Public Library Fees  18 25 18 7 

710  School Fees  800 330 800 (470) 
5  Transcript Fees  6 3 6 (3) 

783  Total Fees and charges  866 387 866 479 
          

  Rentals      
86  Rental - School Canteens  127 144 127 17 
19  Rentals - Other Properties  12 4 12 (8) 

105  Total  Rentals  139 148 139 9 
        
 Other Goods and Services Revenue    

8  Miscellaneous Receipts  21 - 21 (21) 
8  Total Other Goods and Services Revenue  21 - 21 (21) 

        
     

126,543  Total Goods and Services  138,196 139,145 138,697 949 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 11:  Investments Revenue 
 
Investment revenue received from Cayman Island Government Treasury term deposits for the year was $6.807 million,  
(2023; $4.776 million). 
 
Note 12:  Donations 
 

Actual  
Prior Year Donor - Donation Purpose- Supplier 

 Actual  
Current Year  

Original  
Budget 

Final  
Budget 

Variance  
(Original 

vs Actual) 
$'000   $'000  $'000 $'000  $'000  

5 Spelling Bee- NCFA - - - - 
5 Young Musician of the Year  - - - - 
- Care Packages for Needy Families  2 - 2 (2) 

10 Total Donations 2 - 2 (2) 

 
Note 13:  Personnel Costs 
 

  Actual  
Prior Year Description 

Actual 
Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
 $'000   $'000 $'000 $'000  $'000  

         64,694  Salaries, wages and allowances 69,846 70,196 69,846 350 
         16,457  Health care 17,659 19,892 17,659 2,233 
            3,436  Pension  3,693 3,908 3,693 215 
               112  Movement in annual leave 199 3 199 (196) 

948 Severance pay - - - - 
            237  Other personnel-related costs 241 428 241 187 

         85,884  Total Personnel Cost 91,638 94,427 91,638 2,789 
 

 
Note 14: Supplies and Consumables 
 

  Actual  
Prior Year Description 

Actual Current 
Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original vs 

Actual)  
 $'000   $'000 $'000 $'000  $'000  

            1,344  Supplies and materials 1,213 1,468 1,213 255 
         19,092  Purchase of services 21,743 18,591 21,743 (3,152) 
               109  Lease and rent of property and sites 151 154 151 3 
            6,476  Utilities 6,315 6,824 6,315 509 
               235  Travel and subsistence 272 315 272 43 
               145  Interdepartmental expenses 143 136 143 (7) 
               196  Recruitment and training 211 359 211 148 

352 Provision for credit losses - - - - 
            1,190  Other 1,905 2,127 1,905 222 
         29,139  Total Supplies and Consumables 31,953 29,974 31,953 (1,979) 

 
Note 15:  Litigation Costs  
 
The Attorney General’s Office provides legal services to the Ministry.   No legal fees were incurred in 2024 (2023: Nil). 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 16: (Gains)/Losses  
 

  Actual  
Prior Year Description 

Actual 
Current Year 

Original  
Budget 

Final  
Budget 

 Variance 
(Original 

vs 
Actual)  

 $'000   $'000 $'000 $'000  $'000  
14 Losses on Foreign Exchange Transactions 6 - 6 (6) 

- Loss on derecognition of financial assets/liabilities 3,557 - 3,557 (3,557) 
14 Total Losses 3,563 - 3,563 (3,563) 

 
Note 17: Prior Period Adjustment 
 
Adjustments for over/under accrual of expenses for earlier periods were made in this fiscal year.   
 
Entries relating to the prior period of $101 thousand (2023: $297 thousand) were considered insignificant to require the 
restatement of the balances relating to the previous fiscal year/s.  
 
Note 18: Reconciliation of Net Cash Flows from Operating Activities to Surplus/(Deficit)  
 

Actual 
Prior Year    

 Actual 
Current Year  

 Original 
Budget  

 Final  
Budget  

 Variance 
(Budget 

vs Actual)  
 $'000    $'000   $'000   $'000   $'000  

- Surplus for the year - - - - 
 Non-cash movements     

- Prior period adjustments (100) -  100 
16,292  Depreciation and amortization 17,851  15,744  18,352  (2,107) 

 -    Loss on disposal of property, plant & equipment 3,557 - - (3,557) 
(352) Movement in provision for credit loss - - - - 

 Changes in current assets and liabilities:     
369  Decrease (increase) in receivables  (149) - - 149 

(1,293) Decrease (increase) in receivables - Other Government agencies 4,998 - - (4,998) 
886  Decrease (increase) in other current assets (182) - - 182 

 -    (Decrease) increase in payables - Other Government agencies 31 - - 31 
(9,751) (Decrease) increase in other payables  7,380 - - (7,380) 

1,611  (Decrease) increase in provisions relating to employee costs (1,189) - - 1,189 
7,762  Net Cash Flows Generated from Operating Activities 32,197 15,744 18,352 (16,453) 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 19: Contingent Liabilities and Assets 
 
In relation to legal matters, estimates are developed by the Office of the Attorney General, which is charged under the 
Constitution with handling the defence in these matters, using the current facts and known circumstances.  The factors 
considered in developing the legal provisions include the merits and jurisdiction of the litigation, the nature and number of 
other similar current and past litigation cases, the nature of the subject matter of the litigation, the likelihood of settlement 
and the current state of settlement discussions, if any. 
 
The Ministry is routinely engaged in litigation arising in the ordinary course of its business.  It does not believe that any such 
litigation will, individually or in aggregate, have a material adverse financial effect on the Ministry.  The Government's policy 
is to assert its position in such cases rigorously.  Should the government be unsuccessful in these matters, it does not expect 
the outcome to affect the results of operations or financial position materially. 
 
Note 20:  Commitments 
 

 
Prior year 

Actual    

 
 
Type 

 
One year 

 or less  

 
One to 

five Years 

 
Over  

five Years 

 
 

Total    

 
Original 
Budget 

 
Final 

Budget 

Variance 
(Original  

vs. 
Actual) 

  $'000 $'000 $'000 $'000 $'000 $'000 $'000 
 Capital Commitments        

12,823 Property, plant and equipment 43,201 792 - 43,993 34,000 40,411 (9,993) 
12,823 Total Capital Commitments 43,201 792 - 43,993 34,000 40,411 (9,993) 

         
 Operating Commitments        

6,319 

Non-cancellable contracts for  
the supply of goods and 
services 2,022  589  - 2,611  

 
 

- 

 
 

- 

 
 

(2,611) 
341  Non-cancellable leases 115  123  - 237  - - (237) 

6,660 Total Operating Commitments 2,137  712  -  2,848  - - (2,848) 
19,483 Total Commitments 45,338 1,504 - 46,841 34,000 40,411 (12,841) 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Capital Commitments 
At the end of the 2024 fiscal year, the Ministry was engaged in several projects (see Note 6) and other minor capital works 
contracts/assets purchase commitments. 
 

Project 
 

One year 
 or less  

 
One to 

five Years 
Total    

New John Gray High School 4,855  -  4,855  

New Cayman Brac High School 38,242  -  38,242  

Theoline McCoy Primary School 55  -  55  

Light House School -  792  792  

Computer equipments 49  -  49  

Total Capital Commitments 43,201  792  43,993  

 
Operating Commitments 
The main component of the Ministry’s operating commitment relates to contractual arrangements for major educational 
support services such as transportation, janitorial services, and security.   
 
The Ministry currently has short-term leases for the premises occupied for warehousing documents and technology-related 
equipment for school use. Most leases are up for renewal within 1-5 years. The above amounts are commitments based on 
the current rental rates and the remaining lease period. 
 
Note 21: Explanation of Major Variances against Budget 
 
 Explanations for major variances in the Ministry performance against the original budget are as follows: 
 
Statement of financial position 
 
i. Cash and cash equivalents 

The Ministry year-end balance was $37.7 million under budget due to the timing of payments due to the Ministry for 
outputs sold.  
 

ii. Short – term deposits 
The Treasury deposit was $33 million over the original budget due mainly to a change in the placement term of deposits 
to greater than three months. 
  

iii. Trade and other receivables 
The actual year-end debtors' and other receivables' net balance was $14.7 million over the original budget. This was 
primarily due to the timing of payments to the Ministry for outputs sold.  
 

iv. Property, plant and equipment 
Fixed assets were $16.7 million under budget, due to the timing difference in the development of the projects and 
retirements.    

 
v. Accruals and other liabilities 

Accruals and other liabilities were $5.5 million over budget. This is primarily due to unbilled works under the multiple 
ongoing construction projects at the year's end. 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENT  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Statement of financial performance 
 
i. Sale of goods  

Revenue from the Cabinet was $949 thousand under budget. This was mainly due to higher interest revenue from fixed-
term deposits. 

 
ii. Investment revenue 

The investment Revenue was $5.8 million over budget due to the prime interest rate increase.  Investments held during 
2024 generated an average return of 5% versus the budgeted return of 0.10%. 
 
As of 31 December 2024, investments valued at $151.25 million (i.e., fixed deposits held with Treasury for a period up 
to six months) were held (2023: $132.5 million).  

 
iii. Personnel costs 

Personnel costs were $2.7 million under the original budget. While honorarium payments of $2.1 million were made, 
planned recruitment has not been completed. Additionally, health insurance and salaries for vacant posts were 
budgeted at the maximum rate. All vacancies were budgeted to be filled from 1 January 2024; however, actual 
appointments occurred at various times during the year.  

 
iv. Supplies and consumables 

Supplies and consumables expenses were $1.98 million over the original budget. The increases resulted from higher 
utility and school maintenance costs resulting from the full year utilization of the New John Gray High School, increased 
costs related to higher student enrolments, and higher maintenance costs due to the aging state of most of the school 
buildings. 
 

v. Depreciation 
Depreciation and amortization expenses were $2.1 million over budget due to the revaluation of buildings in 2021, which 
resulted in a higher depreciation expense and the capitalization of the New John Gray High School. 

 
 
Note 22: Related Party and Key Management Personnel Disclosures 
 
Related party disclosure 
The Ministry is a wholly owned entity of the government from which it derives a major source of its revenue.  The Ministry 
and its key management personnel transact with other government entities on a regular basis.  These transactions were free 
of cost during the financial year ended 31 December 2024, were consistent with normal operating relationships between 
entities, and were undertaken on standard terms and conditions for such transactions. 
 
Key management personnel 
Key management personnel salaries and other short-term employment benefits paid by this Ministry are summarised below.  
 
During the year, the Ministry had no transactions that were considered a related party to key management personnel other 
than the salaries and other short-term employment benefits below. 
 

Actual 
Prior year 

$'000  Description 

Actual 
Current Year 

$'000   

Number of 
Persons 

976 Salaries & other short-term employee benefits 1,021 7 
976 Remuneration 1,021  
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENT  
FOR THE YEAR ENDED 31 DECEMBER 2024 

Note 23: Financial Instrument Risks  
 
The Ministry is party to financial instrument arrangements as part of its everyday operations. These financial instruments 
include cash and cash equivalents, short - term deposits, trade receivables, other receivables, trade and other payables. The 
fair value of financial instruments is equivalent to the carrying amount disclosed in the Statement of Financial Position. 
 
Credit risk 
Credit risk is the risk that the counter party to a transaction with the Ministry will fail to discharge its obligations, causing the 
Ministry to incur a financial loss. Financial assets that potentially subject the Ministry to credit risk consist of cash and cash 
equivalents, short-term investments, trade receivables and other receivables. 
 
The average credit period on sales is 30 days. The Ministry manage its credit risk by transacting only with credit worthy 
counterparties. Generally, the Ministry does not require collateral.  
 
Ongoing credit risk is managed through review of ageing analysis, together with credit limits per customer. Maximum 
exposures to credit risk as at year end are the carrying value of financial assets in the statement of financial position. 
 
Expected credit losses (ECL)  
ECLs are calculated on a lifetime basis for Trade Receivables. Please see trade receivables note for more information on credit 
risk disclosures for ECL on Trade Receivables. 
 
Concentration of credit risk 
The Ministry does not have any significant risk exposure. The credit risk on cash and cash equivalents and short-term 
investments is limited. The Ministry’s main bank is Royal Bank of the Caribbean (RBC) which has a S&P Global Ratings of AA-.    
 
Currency and interest rate risk 
The Ministry has no significant exposure to currency exchange loss risk and interest rate risk. 
 
Liquidity risk 
In meeting its liquidity requirements, the Ministry closely monitors its forecast cash requirements with expected cash 
drawdowns from the Cabinet and receipts from third parties. The Ministry maintains a target level of available cash to meet 
liquidity requirements. 

All of the Ministry’s financial liabilities (creditors and payables) will be settled in less than six months from the date of these 
financial statements. 
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MINISTRY OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENT  
FOR THE YEAR ENDED 31 DECEMBER 2024 
 
Note 24: Segment Reporting 
 
The Ministry uses segment reporting to identify allocated resources to the operating segments and assess their performance. 
The reportable segments are identified, and the disclosures selected align with the internal financial reporting system and 
are based on the Cayman Islands Government’s accounting policies. 

The Ministry segment report is prepared based on three major areas: Core Ministry Administration, Department of Education 
Services and the Cayman Islands Public Library Services. Key activities not undertaken under any other segment are reported 
under the Core Ministry and include the Ministry's general oversight and policy direction. The Department of Education 
Services is responsible for developing and implementing operational-level policies and the effective management of the day-
to-day operations of government schools. The Cayman Islands Public Library Services carries out the mandate of enhancing 
and promoting literacy in the wider community and serves all ages. 

 

  
Core Ministry 

Administration 
Department of 

Education Services 

Cayman Islands 
Public Library 

Services Consolidated 

 

2024 
$’000 

2023 
$’000 

2024 
$’000 

2023 
$’000 

2024 
$’000 

2023 
$’000 

2024 
$’000 

2023 
$’000 

 Revenue          
   Outputs from Cabinet  7,154 6,537 127,953 117,257 2,062 1,852 137,169 125,646 
   Other revenue  1,187 272 6,561 5,178 88 233 7,836 5,683 
 Total Revenue  8,341 6,809 134,514 122,435 2,150 2,085 145,005 131,329 

 Expenses              
  Salaries and wages 7,127 5,853 83,361 78,904 1,150 1,125 91,638 85,882 
  Other expenses 1,214 956 51,153 43,531 1,000 960 53,367 45,447 
 Total Expenses  8,341 6,809 134,514 122,435 2,150 2,085 145,005 131,329 
 Surplus/ (Deficit) from Operating 
Activities  - - - - - - - - 
          
 Assets          
  Current Assets 190,068 162,228 2,204 2,302 19 47 192,291 164,577 
   Fixed Assets  84,924 70,737 252,295 261,462 4,463 4,840 341,682 337,039 
 Total Assets  274,992 232,965 254,499 263,764 4,482 4,887 533,973 501,616 
Liabilities         

   Current Liabilities  2,477 3,205 13,685 6,558 27 204 16,189 9,967 
 Total Liabilities  2,477 3,205 13,685 6,558 27 204 16,189 9,967 

Capital 
            

272,515         229,760 
            

240,814  257,206 
                

4,455  4,683 
            

517,784 491,649 
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Note 25: Multi-year Budgets 
 
The government operates a two-year budget appropriation cycle.  Under Section 9(5) of the Public Management and Finance 
Act (2020 Revision), unused budget in the first year can be moved forward and used in the execution of the deliverables in 
the second year, in addition to the approved budget of the second year.  The transferred budget is added to the budget 
allocation of the second year to form the new original budget for that year.   
 
Similarly, Section 9(5) of the Public Management and Finance Act (2020 Revision) also allows funds to be brought forward 
from the second year to supplement the first year's budget.  The transferred budget is added to the budget allocation of the 
first year to form the new original budget for that year. 
 
At the end of the 2024 fiscal year, a net shortfall of $5.491 million in the operating expense budget was carried forward to 
2025, reducing the allocated budget for that year.    
 
Additionally, at the end of 2024, an unused capital expenditure budget of $12.634 million was carried forward utilizing Section 
9(5) of the Public Management and Finance Act (2020 Revision) to ensure the completion of projects by the Ministry.  During 
the 2023 fiscal year, supplementary appropriations of $7 million were approved under Section 11(5) of the Public 
Management and Finance Act (2020 Revision) to support the Ministry's strategic goals.   The final capital budget for 2024 was 
therefore adjusted to $26.2 million. 
 
 
Note 26: Changes to the Budget 
 
The final budget is adjusted for amounts approved under Section 9(5) and Section 11(5) of the Public Management and 
Finance Act (2020 Revision). 
 

Description  

Operating 
Expenditure 

 $'000  

Capital 
Expenditure 

 $'000  
2024 original Budget  140,145 31,870 
Section 11(5) (130) 7,000 
Section 9 (5) 5,491 (12,634) 
Final Budget 145,506 26,236 
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Note 27: Going Concern 
 
The Ministry is a public entity 100% owned by the Cayman Islands Government. The organization derives approximately 97% 
of its annual income from providing output services to the Government. The Government remains in a solid financial position 
and has not indicated that it will have difficulty funding the Ministry of Education for ongoing operations. 
 
The Ministry closed the 2024 fiscal year with significant unrestricted cash, cash equivalents and receivables to operate the 
organization for up to 12 months. 
 
Given these circumstances, no event indicates the Ministry would be unable to meet its obligations as they become due. As 
such, the Ministry will continue to operate on a going-concern basis for the foreseeable future. 
 
In making this assessment, management considered all available information concerning the next twelve months from the 
balance sheet date to when these financial statements were issued. 
 
Note 28: Events Occurring after the Reporting Date 
 
The Ministry has evaluated and determined that there were no reportable subsequent events to be disclosed. 
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