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The Speaker: | will call on the Elected Member for
North Side to say prayers this morning.

PRAYERS

Mr. D. Ezzard Miller: Let us pray.

Almighty God, from whom all wisdom and
power are derived: We beseech Thee so to direct and
prosper the deliberations of the Legislative Assembly
now assembled, that all things may be ordered upon
the best and surest foundations for the glory of Thy
Name and for the safety, honour and welfare of the
people of these Islands.

Bless our Sovereign Lady, Queen Elizabeth II;
Philip, Duke of Edinburgh; Charles, Prince of Wales;
and all the Royal Family. Give grace to all who exer-
cise authority in our Commonwealth, that peace and
happiness, truth and justice, religion and piety may be
established among us. Especially we pray for the
Governor of our Islands, the Speaker of the Legisla-
tive Assembly, Official Members and Ministers of Cab-
inet and Members of the Legislative Assembly, that
we may be enabled faithfully to perform the responsi-
ble duties of our high office. All this we ask for Thy
great Name's sake.

Let us say The Lord’s Prayer together. Our
Father, who art in Heaven, Hallowed be Thy Name.
Thy Kingdom come, Thy will be done on earth as it is
in Heaven. Give us this day our daily bread, and for-
give us our trespasses, as we forgive those who tres-
pass against us. Lead us not into temptation, but de-
liver us from evil. For Thine is the Kingdom, the power
and the glory, forever and ever. Amen.

The Lord bless us and keep us. The Lord
make His face shine upon us and be gracious unto us.
The Lord lift up the light of His countenance upon us
and give us peace, now and always. Amen.

The Speaker: Good morning everyone.
Proceedings are resumed. Please be seated.

ADMINISTRATION OF OATHS
OR AFFIRMATIONS

The Speaker: We have had an apology. Ms. Ellis will
be arriving for the afternoon session. She cannot be
here this morning. We will do the administration of the
Oath then.

READING BY THE HONOURABLE
SPEAKER OF MESSAGES
AND ANNOUNCEMENTS

Apologies

The Speaker: | have apologies from the Minister of
Education, Training and Employment who will be late;
the two Members from Cayman Brac, the First Elected
Member and the Deputy Premier, whose flight is also
late; the Elected Member for East End, who has busi-
ness in his district; and the Deputy Governor, the
Honourable First Official Member, will also be late.
Those are all the notices | have.

STATEMENTS BY HONOURABLE
MEMBERS AND MINISTERS
OF THE CABINET

The Speaker: | have no notice of Statements by Hon-
ourable Members and Ministers of the Cabinet.

GOVERNMENT BUSINESS

BILLS
SECOND READING

Appropriation (July 2011 to June 2012) Bill, 2011

DEBATE ON THE THRONE SPEECH AND
BUDGET ADDRESS

[Continuation of debate thereon]

The Speaker: When we completed the sitting on Fri-
day, the Minister of Education had completed his de-
bate.

Does any other Member wish to speak at this
time? Does any other Member wish to speak? [pause]
Does any other Member wish to speak? [pause]

First Elected Member for George Town.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Thank you, Madam Speaker.

Madam Speaker, before | begin my short little
journey on this Budget Address and Throne Speech,
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let me first of all, with your permission, say to you that
| do intend to quote from the newspaper (which is in
the public domain) the Premier's speech (which is al-
so in the public domain), and from the actual Annual
Plan and Estimates (which has been distributed). |
simply say that to say that with your permission | will
not keep asking each time, because | do not believe |
need to get anybody’s permission to use those. | think
I am fine. So, | just want to make sure that that part is
clear and then | will proceed.

The Speaker: Yes, sir, you may proceed.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Thank you, very much, Madam
Speaker.

Madam Speaker, when the Premier delivered
his Budget Address after His Excellency had delivered
his Throne Speech—

The Speaker: Just one interruption.

When you are quoting, would you say which
newspaper for the record so that we can have the
record straight?

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Each time I will.

The Speaker: Thank you.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Thank you.

As | was saying, when the Honourable Prem-
ier delivered the Budget Address, and after we got the
documents there certainly was some misunderstand-
ing among some of us because we could not get it all
to add up the way that normally we would be able to
figure it out. And today’'s edition of the Caymanian
Compass, 20 June 2011, has an article which is head-
lined “New budget surplus $3.7M.” And in the sub-
heading it says, “Premier’'s $12.1 million estimate not
all-inclusive.”

Madam Speaker, | am going to quote from
this article. It's not an extremely long article, but the
article surmises some of the questions that other peo-
ple have, and | wish to put that into the record so that
the Honourable Premier can clarify the questions
raised in the article, which | believe are relevant ques-
tions. | would not doubt that they can be clarified, but
just on reading they do not clarify themselves.

Madam Speaker, this article begins: “Cay-
man’s budget for the upcoming year contains a
forecast $3.68 million operating surplus that is
expected to be achieved by the end of the fiscal
year on 30 June, 2012.

“That means the government’'s earnings
will slightly outpace its expenses by that date, ac-
cording to budget managers’ estimates.

“The surplus figure is significantly less
than what was stated by Premier McKeeva Bush in
his budget address on 10 June.

They are quoting him now: “‘Operating reve-
nues are expected to be $535.8 million in 2011/12;
Mr. Bush said. ‘Operating expenses are projected
at $489.9 million in 2011/12. The surplus of gov-
ernment - after deducting $33.8 million of financ-
ing costs and expenses arising from foreign ex-
change transactions - is forecast to be $12.1 mil-
lion.”

“Mr. Bush’'s assessment—according to
budget documents reviewed by the Caymanian
Compass— does not include a projected $8.4 mil-
lion operating loss by statutory authorities” (This
is what the Compass is saying, Madam Speaker.)
“and government-owned companies.

“That loss would have to be made up out
of the government’s general fund budget, if a defi-
cit from the operation of those companies does
occur.

“The Caymanian Compass examined
budget documents for several years prior,” (And
this is the curious part, Madam Speaker) “and up un-
til the 2009/10 fiscal year, operating losses of
statutory authorities and government-owned
companies were counted as a part of the govern-
ment’'s operating expenses.

“However, in the 2010/11 budget—the year
Cayman is currently in—" (That is, until 30 June) “a
subtle change appears to have been made. As of
this fiscal year, operating losses of the public au-
thorities and government companies were count-
ed outside of core government’s operations.

“This year, those entities were expected to
show a modest overall profit—about $1.8 million, a
figure which Mr. Bush added to reach an overall
budget surplus figure of roughly $4.5 million for
the year ending 30 June, 2011.

“The same figure for the 2011/12 budget—
expected as a loss of $8.4 million—was not in-
cluded in reaching the $12.1 million surplus the
Premier announced in his budget address.

“Following the budget address, Cayman’s
Financial Secretary Ken Jefferson said the Cay-
man Islands has met all of the United Kingdom’s
demands with regard to central government oper-
ating expenses for the coming year.

And they quote him as saying: “‘Recent
communication from the [UK Foreign and Com-
monwealth Office] has made it clear that the [of-
fice] expects the government of the Cayman Is-
lands to produce a budget for the fiscal year
2011/12 that has operating expenditures which do
not exceed the forecast level of operating expendi-
tures for the 2010/11 year’ . ..

“‘For the 2010/11 fiscal year, which ends
on 30 June, central government operating ex-
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penses were forecast to be $490.2 million,” Mr. Jef-
ferson said.

“In the budget plan for 2011/12, which
starts on 1 July, central government operating ex-
penses are CI$489.9 million, he said.”

This is what the Compass is saying now,
Madam Speaker.) “However, those figures do not
include debt service payments, foreigh currency
exchange costs or any projected debts from statu-
tory authorities and government-owned compa-
nies that might arise.

“According to budget documents—when
those amounts are factored in—the Cayman Is-
lands’ total forecast expenses in the 2010/11
budget year were stated as $520.7 million.

“For the upcoming 2011/12 year, which
starts on 1 July, total expenses were budgeted at
$532.2 million, about $11.5 million higher than the
year before.

“Financial statements for the 2011/12
spending plan indicate that government’s person-
nel costs are expected to rise by just more than
$12 million compared to the year that ends 30
June.”

And then they go on to say “The budget in-
cludes a $6 million increase in healthcare costs
for civil servants, as well as retirees, seamen and
veterans.”

So, Madam Speaker, | am not saying what the
Compass has said is exactly as it is, but they raise
guestions. And | think those questions need to be clar-
ified.

What they are really saying is that some
budgets are treated in one fashion and some others
are treated in another fashion, and, if that is done,
then you truly cannot compare one budget's figures
with the other budget's figures because the account-
ing treatment is different. That is what they are saying,
and | think that really needs to be clarified.

| do not know whether it is simply a matter of
changing style, but, results being the same, | think
that really needs to be clarified. To the lay person
reading that article, Madam Speaker, there must be
cause for concern.

One of the points that | want to add to that
thought is on page 304 of the Annual Plan and Esti-
mates which speaks to the Schedule of Assets and
Liabilities. Under “Non-Current Liabilities,” the very
last line, note 13, “Unfunded pension liability,” the
unaudited actual for 2009/10 is $178,896. The amount
that is forecast for up to June 30™ of this year is the
exact same figure. Then, Madam Speaker, the
amount forecast for 2011/12 is the exact same figure
again!

Now, Madam Speaker, when the actuarial
studies are done (and if memory serves me correctly,
they are supposed to be done every three years), the
results of those actuarial reviews each time tell us,

among other things, Madam Speaker, what the past
service liability (it is termed) is for pensions.

Now, they do various projections, Madam
Speaker. They do forward projections and they also
give figures of what is. And what is, is what is called
“past service liabilities,” meaning, past service that
has been recorded by those in the defined benefits
scheme, which gives you finite results, meaning in the
defined benefits scheme of civil servants, of govern-
ment employees, it is known precisely what amounts
are owed for services already recorded by these pub-
lic servants. It is fixed. That is why they call it “defined
benefits.”

That means that a civil servant can know at
any given time if he or she leaves the Service and is
of age to collect pension, or when the age to collect
pension comes, they know what that is going to be if
they are in the defined benefit scheme.

Now, since the law changed in either 1999 or
2000 (I think in 1999, Madam Speaker), all employees
coming into the Service after that new date are on
what is called a “defined contribution scheme” which
does not specifically give anyone finite figures and
definite figures as to what the benefits are, because
that is a defined contribution scheme.

And, Madam Speaker, from time to time in-
vestments, the returns on the investments of those
pensions will vary, depending on where the invest-
ments are placed. And sometimes you get negative
results on your pension after a given period of time
and sometimes the results are better. That is what you
call a “defined contribution.” And whoever is in charge
of making those investments does them to the best of
their ability with the best projections they have. But
anything can happen.

Madam Speaker, with a defined benefit
scheme, there is no such thing. By law, by statute,
those in the defined benefit scheme know what they
are going to get.

So, when we see the unfunded pension liabil-
ity figure being exact for three consecutive years, one
has to presume that when you get your projections
from the actuarial review, which tells you on an annual
basis how much that figure is, and if nothing is paid
into that how much it escalates to. We have to under-
stand this methodology.

In other words, if you pay nothing into that
unfunded liability the amount has to increase on an
annual basis because years of service keep being
added and, therefore, the amount of pension that
needs to be paid out increases. So if we have these
figures being constant, being the same for these three
years, one has to presume that whatever the differ-
ence is each year in the additional liability that will oc-
cur is being paid.

Madam Speaker, | do not see any record of
that. | see for this fiscal year which ends 30 June
2011, and | see in the new budget which is projected
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for 1 July 2011 to 30 June 2012 a figure of $1.9 million
for past service liability payments.

Madam Speaker, | dare say that while | do not
know the exact amount, that is but a drop in the buck-
et. If memory serves me correctly, Madam Speaker,
and | am pretty confident it does, during the four-year
budget cycles that occurred during 2005 and June 30
2009, some $50 million was paid in to that past ser-
vice liability. When the amounts for the four years are
added together, it has to be close to $50 million. |
don’t have the exact figure, but it must not be far off. It
is over $40 million and close to $50 million.

So, Madam Speaker, there is a huge differ-
ence, not only in the accounting treatment, but in your
actual reflection of your surplus deficit position when
you compare what obtains today and what is said to
obtain in the last year as to the way it was done prior
to this. Obviously, the thought is that this is not some-
thing that you either have to do or that you need to
include in your balance sheet.

If we were to simply look at the facts, Madam
Speaker—forget about all of the talk about who did
what, but just looking at the facts—if | am nearly cor-
rect in my $50 million estimate, then it means that
cumulatively the surplus deficit position would have
changed by that amount during that time. Meaning,
that if it was being done on an annual basis the first
three years, 2005, 2006/07 and 2007/8 when there
were surpluses, those surplus figures would have in-
creased, which simply means that you would have
been able to use more of cash-in-hand to fund opera-
tional expenses, which would have left your surplus
deficit position different. And it also means that what-
ever the surplus deficit position was in 2009 would
have been different by that amount.

But that is not the real point, Madam Speaker;
that is only drawing a parallel. The point that | wish to
make about this is that it is recorded in this AP&E
(Annual Plan and Estimates) that the unfunded pen-
sion liability amount is constant for three years.

Now, the only other question that came to my
mind when | was looking through it was whether what
they call unfunded pension liability is something com-
pletely different from the past service liability. But my
understanding from all the years that | have been here
about past service liability is the unfunded portion of
your pensions that are due. So, | don’t know. But what
| do know, Madam Speaker, is that if your unfunded
pension liability has any base year that you start from
(any year, it doesn’'t matter where you started from),
every year that amount is going to increase unless
you pay into that fund whatever the amount of the in-
crease is.

And if these three figures are constant for
three years, meaning last year, this year and the year
to come, | do not see any record of where that differ-
ential has been paid in. So something has to be
wrong. Something has to be definitely wrong.

In prior years when monies were placed to
assist with the past service liability that was recorded
both in the expense section and in your payout. So,
Madam Speaker, we really need to get a very clear
understanding of how the accounting treatment works
with that.

You see, Madam Speaker, if we take it a step
further, understanding if it is not possible during these
times to make those payments, okay. But how can
you disregard the amount that's due? That's where |
have a problem. | do not understand how that can be
done. That is what | would really like to understand.

It is not like a bank loan and you tell the bank
that you are having some difficulties so you are going
to need three months where you don’'t have to pay
anything. And if they even allow you not to pay inter-
est, that accrues, they are not throwing it away! So,
the principles are the same. It is only natural that
whenever you pick back up the payments that your
total balance due has to be more if you have not been
making them.

| think I am making myself clear. | hope so
anyway.

Madam Speaker, | do not want to stay on this
all day because | don't think it deserves staying on all
day. But | do believe that it is a valid point and it
needs to be clarified one way or the other.

Madam Speaker, | am reminded by the Mem-
ber for North Side that pension payments are now
being paid out of that fund. So, when your actuarial
review is completed . . . and the reason it is every
three years is so that it does not get outdated, be-
cause things can change during that time. So you
don’t want to not be relevant with the figures that you
have working with.

Madam Speaker, if the fund itself is paying out
now as compared to how it used to be when it came
out of general revenue, it obviously was thought that
the fund was getting to the point where it was self-
sufficient. But, Madam Speaker, | also happen to
know that it was based on the premise that past ser-
vice liability amounts were going to be paid in annually
to bridge the gap of the unfunded amount. Otherwise,
it could not sustain itself for any extended period. And
so, | would very much like to hear clarification on that
issue.

Madam Speaker, it may not sound like a big
issue to some. But the truth of the matter is that there
are those people who have retired. And that pension
is what they live on. And they would very much like to
ensure that that is secure. But you see, Madam
Speaker, what | really find more than curious with that,
is when the Premier said on page 7 of his speech,
third paragraph down where he refers to his national
debt management strategy, he speaks of the 4 points
that the Government proceeds on.

Then he says, “This strategy is embraced
with future generations in mind. My Government is
bound and determined to manage the country’s
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fiscal affairs prudently, and to leave our children
and grandchildren with positive prospects .. .”

Do you wish for me to pause, Madam Speak-
er?

The Speaker: Um—

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: |don’t have a problem.

The Speaker: | was going to recognise . . . I'm sorry, |
should have done it when | began this morning—

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: That's fine.

ANNOUNCEMENT BY THE
HONOURABLE SPEAKER

Truth for Youth Students

The Speaker: | recognise the children from Truth for
Youth School, the fourth graders that were here. They
came last year—

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: If you want to pause for a few
minutes, that'’s fine.

The Speaker: They came last year and they viewed
the Parliament. And they came back this year to see
how you all actually operate in the Chamber. They
had come and toured before. | just wanted to recog-
nise them before they leave, because they look as
though they are ready to leave and were here from
early this morning.

That's all. Thank you very much. The Serjeant
will take care of the rest of it for me. Thank you.

[Continuation of debate]

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Thank you, Madam Speaker.

As | was saying, Madam Speaker, having giv-
en my view point on the unfunded pension liability and
those figures being constant for three years and not
seeing where money has been paid in, and then, on
page 7 of the Premier's Budget Address, on the third
paragraph he said:

“This strategy is embraced with future
generations in mind. My Government is bound and
determined to manage the country’s fiscal affairs
prudently, and to leave our children and grand-
children with positive prospects, not to leave them
the mess we found—deficit budgets, increasing
debt, eroded reserves, and inadequately funded
pensions.” [2010/11 Official Hansard Report, page
13]

Now, Madam Speaker, if we put during our
four years, close to $50 million towards past service
liability, because we recognised the need, then, Mad-
am Speaker, even if he is going to say, that because
of fiscal constraints the Government cannot afford
these payments during this time, recognising that
there is the unfunded liability, that’s fine. But he says it
in his speech as if they are doing something about it,
and we did not address it at all.

Madam Speaker, to this point, it is the exact
opposite! As my learned colleague wishes for me to
say, “the converse is true”.

So, Madam Speaker, in that regard | do be-
lieve that outside of the bluster and continued repeti-
tion of the mess that they found, if they would take a
minute to clear that up and give us a clear under-
standing, then perhaps we would all be in a better po-
sition to understand the budget.

[Inaudible interjections]

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Madam Speaker.

[Inaudible interjections]

The Speaker: [Gavel] No use of that word please.
Four-letter words are forbidden.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: The other issue that | want to get
cleared up too, Madam Speaker, is on page 5 of the
Premier's address, when he speaks to the one reve-
nue measure his Government is bringing this year,
which is the fee for regulation of these master funds,
which Cayman Islands Monetary Authority (CIMA) will
begin to regulate, that $1,500 a year fee.

Of the total amount that is expected to be
earned by Government this year for the fee, the Prem-
ier says that the Government will use $4.5 million of
the revenue expected from that “. . . to provide for a
rebate to Caribbean Utilities Company in respect
of the Company’s payment of duty on the importa-
tion of diesel to produce electricity.” [lbid, page
12]

When the Premier made that announcement,
Madam Speaker, CUC very early came out to say that
they knew nothing about it and they did not know what
the plan was to make it work. Now, Madam Speaker,
the year begins July 1% and we are very close to that
date. | for one would like to know, and | am certain the
public would like to know exactly how that is going to
work.

The second question | know the public is ask-
ing: Is that for one year, or will it be continuing on? We
don’t know that, and it is not said. And the way that it
is said in the budget, Madam Speaker, one cannot
assume one way or the other. So, that simply needs
some clarity.
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Madam Speaker, proceeding on with the
Premier’'s address, on page 17, again, third paragraph
down, he is speaking about the labour force and un-
employment figures. He says, “. . . the estimated
total labour force in 2010 comprised thirty-five
thousand, eight hundred and fifty-nine (35,859)
persons with thirty-three thousand, four hundred
and sixty-three (33,463) employed, and two thou-
sand, three hundred and ninety-six (2,396) unem-
ployed. While the number of employed persons
declined by 1.3 per cent, the number of unem-
ployed rose by 9.9 per cent. Madam Speaker, the
resulting unemployment rate as of October 2010
was 6.7 per cent.” [lbid, page 16]

Madam Speaker, that 6.7 per cent is taken by
using the global figure of the total number of persons
employed in the country as your base, and you simply
have 2,396 over 35,859, times 100. That gives you
the 6.7 per cent. But, Madam Speaker, if you or any-
one were to check as at October 2010 when this fig-
ure was done, the number of work permits in force
was nineteen thousand and something, just shy of
twenty thousand.

Now, Madam Speaker, work permits are just
what they are. When a work permit is issued for
someone . . . it cannot and it is not presumed that
there is a work permit for the Serjeant, but the
Serjeant is unemployed. Otherwise you don't need a
work permit. If you have a work permit and he is un-
employed, then you send him home. That is how it is
supposed to work, because you are not supposed to
have a work permit and that work permit is just so that
you can have it and the person doesn’t have a job.

I make that point to say that when we speak
to unemployment, the unemployment rate, first of all, |
am certain . . . if my certainty is misguided then we
are in real trouble. But | would venture to say that |
can safely say that the unemployed amount does not
include work permit holders. So, if the unemployed
amount is considered to be Caymanians unemployed,
then the unemployment figures need to relate to those
Caymanians unemployed, and those Caymanians
employed, which means that your work permit figures
should not be included in your base amount that you
are using to calculate your unemployment figures
with.

Madam Speaker, any statistician, including a
government statistician, would bear me out on this
because you have to do apples with apples. But,
Madam Speaker, this figure includes the total number
of work permits. If you were to compare it only with
Caymanians who are employed as to the number of
Caymanians who are unemployed, that figure, chang-
es dramatically. So, again we need to get a clear un-
derstanding as to how the figures are arrived at. And if
the Premier and his technical staff disagree with me,
then they must explain to me why.

Madam Speaker, | draw reference to that
point so that we can really have a better grip on what
unemployment is like.

Madam Speaker, just a few more issues that |
would like to talk about. | want to get to the Fourth
Elected Member for George Town because we know
each other well, and he issued the challenge saying,
[that] | needed to rise and explain certain points which
he spoke to regarding the new Government Admin-
istration Building.

My good friend still insists on calling it a mon-
ster. But anyway . . . if that's what he feels it is, |
guess he has that right.

He repeated on the Floor of the House most
of what he said on the radio prior to that regarding
this. | am going to take my time and hope that | can
remember most if not all of the relevant points he
brought up. He said that the new Government Admin-
istration Building cost $25 per square foot to operate,
therefore, his deduction is that given the size of the
building, that's $6 million a year that it costs to oper-
ate. No argument.

But let us look into that actual statement, be-
cause if you leave the statement alone it could sound
frightening. Here is how you are fair (f-a-i-r) to the sit-
uation and you compare anywhere else you wish to in
the commercial OPY area, and compare square foot-
age to square footage. Madam Speaker, this figure
the Fourth Elected Member for George Town is using
includes every single thing with the operation of that
building. Everything! It includes the toilet paper that is
used in the bathrooms. It includes the train of security
used there and everything to arrive at that figure. But
that’s fine!

Madam Speaker, if you work out $25 per
square foot and you were to organise to say if you
were leasing that amount of square footage out, if you
were leasing that amount of square footage in the pri-
vate sector, first of all, if you are going to do apples
with apples, you look at what the leased cost of that
building would be, that is, the Government Administra-
tion Building, and what 240,000 square feet would
lease for outside in the private sector.

But this figure is nothing to do with lease. This
is the operational cost of the building, and that in-
cludes, as | said, everything. That is what it costs—
everything—$25 per square foot.

Madam Speaker, we have to remember when
we compare wherever Government is using as leased
premises, if there is any security that is a separate
charge. There is a charge that is called a CAM
charge, which is the acronym for Common Area
Maintenance. So anytime you get a lease and you
have a lease payment of X amount, $35 per square
foot, or $30 per square foot, an addendum to that fig-
ure is going to be your CAM charge which is simply
the Common Area Maintenance divided out into the
number of square feet the building is when they get
the total cost. And however many square feet you
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have, you pay your portion. That is kind of how they
calculate it.

| do not know if the lessor makes any profit off
of that or not. | will not even go there, because that
really doesn’t matter to my line of argument. But those
charges are separate, and those charges can run an-
ywhere from $15 to $20 per square foot per year de-
pending on the type of location you have and depend-
ing on what amenities are available in the location you
have.

So, Madam Speaker, when you make all of
those additions when you are leasing in the private
sector, it has to cost a tremendous amount more. You
have to pay your electricity bill, you have to pay your
water bill; all of those other charges are not included
in your lease payments. You do not have an all-
inclusive lease which takes care of all of those things.
If you make that kind of arrangement you can guaran-
tee that your per-square-foot-rate is going to be much
higher than what would be considered the going rate.

So, you see, Madam Speaker, when you
speak to a 235,000 or 240,000 square foot building
and the total operating cost for the year is $25 per
square foot, Madam Speaker, that is leaps and
bounds less than if you are leasing a premises and
paying all of the charges.

And | can tell the Fourth Elected Member for
George Town that he can use any other comparable
premises. Do it yourself. Get the figures and draw
your own conclusions.

Madam Speaker, | have never said that this
building would not cost to operate. What | said was
that the building has been built, or would have been
built, much more efficient than most if not all others
that are around and, therefore, its operational cost—
and | was not including security and that kind of stuff. |
was speaking to energy charges and such the like,
Madam Speaker. | said that operational cost would be
a lot less and | maintain that it is a lot less. If other
things are added to it, like security and everything
else, everywhere you go that that security is needed,
you are still going to have to pay that same amount for
it for wherever you go, wherever those people are. If
His Excellency the Governor, the Premier, or whoever
else, or just general security for the building, you are
going to have to pay for that.

So, | am not trying to point at what should not
be paid or anything like that. That is not what | am
saying. All | am saying is that when you make your
comparisons, make sure that you are doing apples
with apples, meaning the same cost that you are talk-
ing about that building incurring, look at it in that same
perspective when you compare it elsewhere.

So, Madam Speaker, as far as | am con-
cerned, and [it has] not been proven any different at
all, that what we have is an efficient building which
costs less to make payments of electricity, for in-
stance, which is, as we would call it, a ‘big lick’ out of
it. Because that $6 million a year electricity, out of that

is $75,000 per month. That is close to a million dollars
per year. That is just electricity, nothing else.

But | bet you that if they add 240,000 square
feet of wherever government is leasing elsewhere and
added up the electricity bill for the year for those
premises that government is paying or that govern-
ment agencies are paying, it is at least a million and a
half [dollars]. It could be somewhere closer to a million
and three quarter [dollars] depending on how ineffi-
cient the buildings are. That's my point.

Madam Speaker, never have | said that one
building would house all civil servants. | never said
that. The comparisons were given to me and | re-
member them vividly: The number of people that that
building supposedly would accommodate compared to
what lease payments were being paid out for those
same numbers of people in the various departments
and agencies that were going in there. You were look-
ing at present-day figures of $67 million and the pro-
jections were by 2013, at that time, the projections
were going to be close to $10 million. That's what was
said to me, and that was what | was given.

| am saying, looking at those costs. If you are
using that amount of lease payments just to pay back
on the cost of the building, you are miles ahead of the
game, plus you have a new building which takes a lot
less maintenance than wherever they were before.

Madam Speaker, then the Fourth Elected
Member for George Town also told me that | needed
to respond to what | might term his “allegation” that
under my watch the Maritime Authority engaged in a
lease at—he didn't say, but | will say where it is—at
Strathmore House. Strathvale, forgive me. Strathvale
House. And they took out a five-year lease at a cost of
some $2.8 million. He didn’'t say which currency that
was. But he said $2.8 million.

Madam Speaker, the Monetary Authority is
going to be moving in, as | understand it. And it is no
military secret—

Hon. Rolston M. Anglin, Minister of Education,
Training and Employment: Maritime.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: The Maritime Authority, forgive me.

The Maritime Authority is going to be moving
in to the new Government Administration Building
and, as | understand it, the Department of Tourism
and some other department will be taking up the
space that they have now for the duration of the lease
that they have.

Madam Speaker, they were in what we know
as the Kirk House for several years, the Maritime Au-
thority, MACI. And Madam Speaker, as | understand
it, after Hurricane lvan when they were back in the
building, the building developed some problems and
there was mould and all kinds of stuff involved. And
they had complaints from staff being sick and staff
threatening not to come back to work because of the
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condition the building was in. So they had to look for
other space that was available.

Madam Speaker, the Maritime Authority of the
Cayman Islands has its own board of directors. And
as | understand it, the constitutional arrangement is
that the person who the Maritime Authority reported to
at the time would be the Financial Secretary. Now,
with the advent of a Minister of Finance, they will re-
port to the Minister of Finance. But they have their
own board of directors.

It is my understanding that given the condi-
tions that they had at Kirk House, and when they used
their own legal counsel and the board made the deci-
sion to search for premises, that was what they could
get at the time and the board made a decision to take
those premises. | also understand at the time that
there was verbal agreement that the Elections Office
would come in and take some of the space, and
something happened and that did not materialise.
Hence, what we have.

Madam Speaker, when the Member talks
about my allowing that to happen on my shift, as | un-
derstand it, the decision was made by the board of
directors appointed to the Maritime Authority of the
Cayman lIslands. That was their decision. So, Madam
Speaker, that is what | understand from what he is
speaking to, about me allowing it to happen.

What | want to ask him, though, is about now,
today. He is, as he said in his delivery, honoured to
have been appointed a councilor, which is fine, and
that he has certain responsibilities. Madam Speaker, |
do not suppose he is responsible for this, but | am
certain that he is part of the Government. Why is it
that after going through the motions for more than two
years, probably closer to three years—because the
whole thing was started when we were the Govern-
ment—that after all kinds of deliberations and coming
to full agreement with the technical team, the steering
committee for the new Government Administration
Building, and after the space was totally fitted out the
way they requested it at a cost in excess of $3 million,
that the Cayman Islands Monetary Authority still de-
cided after all of that expense they were just not going
in there, but they were going somewhere else?

Madam Speaker, somebody needs to explain
why that is the case. And that is the case. | have
heard it on the radio. | have heard talk of it all over the
place. And maybe they might come back and say that
that is not the fact. Well, if that is not the fact, then
let's hear what the facts are, but, Madam Speaker,
that is my understanding.

Madam Speaker, let us get that cleared up
and then—

[Inaudible interjection]

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Not suggesting that it is.

Madam Speaker, just a few other issues that |
would like to refer to. While | was looking at the news-
paper last night, right alongside the budget article was
the business of the new oil refinery, which the Premier
announced that he had signed a Ministerial Memo-
randum of Understanding with two companies who
are proposing to build an oil refinery in George Town.

Madam Speaker, | have read the article and |
understand what they are saying. | do not know if all
that is being said is easy to achieve. As | understand
it, they believe that several of the what-would-be-
considered difficulties that would initially arise be-
cause of the fact that it is supposedly an oil refinery,
they have supposedly solved the problem of where
the tankers would come to deliver the crude and that it
would be going through the existing CUC pipeline and
they would simply have to extend it from where it ends
now, probably a quarter of a mile to the site that is
being proposed, which is very close to the Caribbean
Utilities’ compound. And then that pipeline could be
cleaned each time the crude was delivered and it
would be cleaned by a device known as a “pig” which
scrapes residue from the inner walls of the pipe and
cleans it out and then allows it to be used again for
refined oil.

But the main question that | have initially in
making a comparison, is that the Premier has said in
making his announcement that (and | am quickly
searching for it, Madam Speaker) . . .

The Speaker: Member for George Town, just a mi-
nute, please.

There is a phone that is receiving messages.
We need it turned off. It is interrupting the transmis-
sion and we will not have some of the speech record-
ed if it continues. Please turn the phone off.

Member for George Town, please continue.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Thank you, Madam Speaker.

| was saying that one of the first questions
that came to my mind was where the Premier an-
nounced that the companies were already engaged in
environmental impact studies. | am pretty sure he said
that.

Madam Speaker, the technology that is pro-
posed here has never been used for an oil refinery.
They admit that. So this is all brand new. And it is
hoped that what they intend for it to be able to do, it
will do.

If they are already engaged in reviewing what
possible environmental impacts might occur, Madam
Speaker, | hope the same thing is not happening with
that situation as what has transpired with the Envi-
ronmental Impact Report done for the supposed sea-
port in East End. We have seen from the response of
the Environmental Assessment Board (the EAB) that
that review that was completed is sorely lacking and
does not address many of the issues.
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Based on what | have heard the Premier say
about these assessments being done, | trust that they
are with a clear understanding as to the rules of the
game and what they should really be looking at so
that whenever a report is completed we do not hear
the same thing again. Madam Speaker, needless to
say, what the EAB has said about the Environmental
Impact Report for the project in East End is, without
exaggerating, literally condemning any veracity which
might have been attached to the report itself and its
credibility is questioned throughout the EAB report.

So, really, what it does is not give people any
confidence that looking at that Environmental Impact
Report you are able to trust what it is saying, because
the way in which it was done is not the way in which
the EAB is saying that it should have been done, and
it is lacking in the depth and intensity of how it was
done.

Madam Speaker, | bring that point out be-
cause people are going to be paying attention to all of
these things. People are not satisfied with certain
things. And while we are supposedly in these harsh
economic times—and certainly we are, given the
global scenario and it trickling down here locally—you
want to see economic activity. But people are going to
be questioning all the time at what price are we going
to be able to see light at the end of the tunnel.

Madam Speaker, | believe that | have raised
some issues that warrant response. | do trust that dur-
ing the course of either the Premier’s response or dur-
ing the course of Finance Committee we will get clari-
ty with regard to the questions | have raised. Hopefully
they will clear the issues up. If not, then we will hear
about them some more.

| want to thank you, Madam Speaker, for al-
lowing me this opportunity this morning. Thank you.

The Speaker: Thank you, First Elected Member for
George Town.

Does any other Member wish to speak?
[pause] Does any other Member wish to speak?
[pause] Does any other Member wish to speak?
[pause]

| have called it three times. If not, | am going
to call on the Premier to wind up.

There is no other Member to speak. | am call-
ing on the Premier to wind up the debate please.

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, | would like to say thanks to those Members
who have spoken thus far and put forward their vari-
ous points. | note the Opposition was at pains to criti-
cise the Budget. They went all over the world, but they
did not criticise the Budget too much.

Oh, my good friend, the Member who just sat
down, did his usual. There is nobody who can throw a
bucket of cold water on something as good as he can.
And he has always done that from the day that he en-
tered this House. That was his ability. In fact, that is

how he ran Truman Bodden out of this House. Be-
cause everything that was done, questions, doubts,
and even accusations were put on it, and at a time he
can'’t clarify. And the Member knows that.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: No, Madam
Speaker. | could never do some of those things that |
heard the Member do.

[Laughter]

The Premier, Hon. W. McKeeva Bush: But, Madam
Speaker, | listened to all of them. This has not been
an easy time. This is probably the worst time to be in
Government; the worst time to be leading Govern-
ment. The worst time! Except, Madam Speaker, that
perhaps, just perhaps, it's the worst of times, but the
best of times in that things are so bad that those of us
that like to work and [who are] not afraid to take up a
challenge will do that, will get that challenge and do
something.

| am reminded that with all of the headaches,
the accusations, the finger-pointing, the reviews, in-
vestigations, the management of the UK on our Budg-
et, the fact that those around us that we love and have
to live with daily are having a rough time in some
shape or another. Yes, these are painful times; the
times that try men’s souls. But | am not one that be-
lieves that | should not try to do something about a
particular matter when | find the need to do something
about it. And | work with a group of people where we
don’t agree on everything and we extrapolate, we pull
things apart, we hold arguments with one another,
probably too long—because that’s another thing since
reaching this age. | believe that some people have a
long time to go, but not me. | don’t know. So, | want to
get things done now, because the pain is now.

But, | work with a group of people who have
worked too. And nobody can say they have not.
Those who say they haven't have not examined the
work and have not been fair. The truth is | don't ex-
pect to see too much fairness in opposition politics
and the state of play that | see existing today. It just
seems that everybody has to disagree. And | don't
know, Madam Speaker, where we are at, because in
church we don’t agree, and there is rowing and fuss-
ing; in schools there is disagreement, fussing and
fuming; in Government there is the same. In associa-
tions, in groups, social clubs, | hear it's the same. In
the Assembly, huh . . . well, we have had all of this
going for a little while.

| just don't know, Madam Speaker, what they
are thinking about because generally, it just seems
that everybody wants everything, and everybody
wants nothing. | don’t know how to balance that.

| thank my colleagues, particularly those who
were able and ready, because some were still prepar-
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ing to speak. But those who rose, | think they did an
excellent job. I am proud that we have newcomers
here who can do that. Perhaps the older ones do not
necessarily need to do it. We just need get on with our
work. And that is what we are willing to do. The newer
ones should say their piece, and so they have.

| am proud of the Third Elected Member for
Bodden Town. And you think from where that young
man came and what he has made of himself. This
country should be proud. | think the vast majority of
Bodden Towners are, that we have people who . . .
rather than trying to pull them down you should tap
them on the shoulder and say “good going.”

And then the Fourth Elected Member for
George Town is the same. He probably was living in a
war zone for awhile. So he knows how to take the cut
and thrust of debate in this House, or the cut and
thrust of politics even. He has been around it for some
while. But he comes in his own way with good ideas.
And what he has asked is that we look at those ideas
and we try to get the best for the country out of them.
That is what a Member is supposed to do. So | want
to thank them, and the Minister of Health, the three
newer ones in this Assembly, for their work.

And the Minister of Community Affairs, Mad-
am Speaker, who has the burden of social develop-
ment on his hands, or he has it to deal with. But he is
a very capable man in his own way that has been in
business in the forefront of this country for many,
many years.

| am satisfied, as | say, that there are those of
us who have been here for a long time. Some of us
don’t need to speak. We just get up and do our work.
It is a pity that we live in this atmosphere where no
matter what is done it seems like it is wrong. You are
not going to get praise all around. | used to get 80-odd
per cent of the vote. | think | reached 90 per cent at
one point, maybe more. And | never in my life imag-
ined that | could do that. As you go along people disa-
gree with you and move away from you. And it bounc-
es back and forth. Madam Speaker, you are not going
to get everybody to agree with you, and | have given
up on that.

But | listened to my good friend, the Member
who sat down. As | said, there is nobody in this House
who has that knack of critcising the way he criticises.
But every time he speaks, every time he speaks,
Madam Speaker, | remember what Theodore Roose-
velt said: “It is not the critic who counts; not the
man who points out how the strong man stum-
bles, or where the doer of deeds could have done
them better. The credit belongs to the man who is
actually in the arena; whose face is marred by
sweat and blood; who strives valiantly; who errs
and comes short again and again because there is
no effort”

Mr. First Elected Member for George Town,
“there is no effort without error and shortcoming;
but who does actually strive to do the deeds; who

knows the great enthusiasms, the great devotion,
spends himself in a worthy cause; who at best
knows in the end the triumph of high achieve-
ment; and who at worst, if he fails, at least fails
while daring greatly, so that his place shall never
be with those cold and timid souls who have never
tasted victory or defeat.”

Oh, Mr. Member for George Town, how The-
odore Roosevelt must have been seeing into the fu-
ture. How he must have thought, There is some little
island down there called the Cayman Islands and
there is going to come a day when somebody is going
to come to them and lead and forget and do nothing
but to do this.

Do nothing. Do nothing.

Madam Speaker, | use that analogy a lot. It
holds true in many instances. And what the First
Elected Member for George Town was talking about,
that is, that those who burn down the fire station are
the ones who stand on the sidewalk and cuss the
Government for not getting the fire out, or getting it out
in time . . . oh yes. I will come back to it, but let
me just speak about past service liability, Madam
Speaker.

| was in Government when Kirkland Nixon,
Donnie Ebanks, and others, George McCarthy, me,
Truman Bodden, Tom Jefferson, and maybe the Se-
cond Elected Member for Bodden Town was in it at
that time, I'm not sure. But | was there when the world
said that we were crazy for even having the kind of
pension scheme that we had in the Civil Service. And
that we had nothing prepared, all we were doing was
just paying pension. There was no money. And back
in those days we scraped up money and we put it
aside to start to pay what they called the past service
liability. Today there is hundreds of millions of dollars
in that, | believe.

The [First Elected] Member for George Town,
who just sat down, said that they put $50 million in it,
Madam Speaker, if they did that. | am not sure. | know
that whatever it is, it is the three budgets. It is some-
thing like $14 million a year. That is what would be
outstanding, except now we have started to put some-
thing in it to show the good will. But don't think that we
are not doing this because we don’'t want to do it. If
they put $50 million they found a healthy economy!
And | left money in the bank—over $106 million in the
bank, Madam Speaker. So, if you found a booming
economy with plenty money coming into government
revenue, you should be able to do the necessary
things with it and save some, though. And the con-
verse is true. If you found a wrecked economy,
wrecked government finances, then you can’t be ex-
pected to do much, at least not until those matters are
straightened out.

Well, this United Democratic Party in May of
2009 found a very, very sick, sick economy. And they
don’t want to hear it, but we also found $81 million
deficit on recurrent expenditure. And $120 million in
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the capital expenditure account. And where are we
now? We are saying that there is a surplus, at least in
the recurrent expenditure, and much less outstanding
in the capital works. We are building that back, putting
government’s finances in better shape than | found it.
And that’s why | can say that my hope is to leave gov-
ernment’s finances in better shape than we found it so
that our posterity will not have that kind of worry.

So, yes, again my old analogy is fitting here.
The people who burned down the fire station are the
ones standing on the sidewalk cursing out Govern-
ment for not getting the fire out in time. Ha! Oh yes,
it's easy to do that, Madam Speaker.

Madam Speaker, | want to move for a few
minutes. | did not hear much of what he had to say
about the oil refinery. | thought he was attempting to
do the same—his usual. That is, to throw a bucket of
cold water on it. But he did talk about the environmen-
tal impact assessment. And that's important. But he
never said anything more than what | said, [that] there
was going to be one and they had started. So he
hadn’t . . . | don’t know what he was trying to say ex-
cept to try to say that the one in East End wasn’'t any
good and I think he did say he hoped what | was com-
ing with would be better.

Well, you know, if he was fair—as he likes to
tout that he is—he would have said the one in East
End was not fair, but this one coming we are going to
give that time. But uh-uh, it is not good enough for him
to do that because he doesn’'t want people to believe
that we are trying to accomplish something good. He
wants to throw cold water on it and try to put holes in it
here, there and everywhere.

And those are the reasons why, Madam
Speaker, much in this country has not gotten as far as
we would have liked, because you have those kinds of
attempts. And those kinds of attempts are done so
that people will get put off and discouraged that they
will get out there and make accusations [DIGITAL
SKIP] Government is crooked. They are calling for
investigations, they go to the Governor, they go to the
Auditor General, they go to the Commissioner of Po-
lice. | don't care.

I have been investigated. | have been re-
viewed. When your hands are clean and your heart is
pure you have nothing to worry about! So let them try
to destroy all that we are attempting to do. The only
people who suffer in the end are the Caymanian peo-
ple. That is who are out of jobs today. That is who
cannot pay their bills, that's who cannot pay their
mortgages, that's who are calling us to help pay their
electrical bills—the Caymanian people.

So, when they do all these things and create
all these doubts and start all these fires, making peo-
ple believe that the Government is just bad, who
hurts? Oh, it hurts my family, Madam Speaker. It
does. They have feelings. They listen, they hear
things. But at the end of the day . . . when your hands
are clean and your heart is pure, no matter what they

write, no matter what they try to wiggle up , no matter
how they twist letters and take letters and twist them, |
hear it. Let them go ahead. The truth, at the end of the
day, is always known, even if it takes a longer time.

So, my job, and the job of this Government, is
to move this economy forward. One thing | can tell
them, the ball is round. The ball is round. Today, it is
me that they pounce on, that they scandalise and
slander; they take things and twist around and make
people believe all sorts of things. Today it's me. But
tomorrow, it could be you; if not you, your children.
Just remember that.

Madam Speaker, let me take a few minutes to
deal with and correct some comments made by the
Member for North Side. There were comments made
to the effect that details of figures in my Budget Ad-
dress were at odds with figures in the budget docu-
ments. | will demonstrate that such comments are in-
correct.

On page 21 of my Budget Address which
states the surplus of central government is forecast to
be $12.1 million. And this was to be inconsistent with
the net surplus figure of $3.7 million on page 305 of
the Annual Plan & Estimates document. Madam
Speaker, such a comparison is invalid. And | hope
they are listening, because that is what they said they
wanted to do. | hope they are listening now and they
are not going to come now in Finance Committee and
ask again, because | am explaining it. But | wait.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Well, we
shall see.

Such a comparison, Madam Speaker, is inva-
lid because the surplus figure of $12.1 million refers
specifically to the revenues and expenditures of cen-
tral government alone; whereas, the surplus figure of
$3.7 million is in respect of the entire public sector’s
activities.

The entire public sector consists of central
government itself and the statutory authorities and
government-owned companies. Now, how did we ar-
rive at a figure of $12.1 million as the surplus figure for
central government in the upcoming year of 2011/127?
Madam Speaker, we need to start with the revenue
figure for the 2011/12 year.

The Speaker: Order please.

The Premier, Hon. W. McKeeva Bush: Page 305 of
the Annual Plan & Estimates document shows that the
budgeted revenue for the 2011/12 year is $535.8 mil-
lion, which is the same figure | mentioned on page 21
of my Budget Address.

So, there isn't any inconsistency between my
Budget Address and the Annual Plan & Estimates
when it comes to the revenue figure. We need next to
subtract from the $535.8 million revenue figure, cen-
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tral government’s operating expenses. Central gov-
ernment operating expenses are also shown on page
305 of the Annual Plan & Estimates and these are
made up of the following costs:

Personnel $228.3 million
Supplies & consumables $95.3 million
Depreciation $22.4 million
Litigation costs $0.3 million
Outputs from statutory authorities and

government-owned companies $93.2 million
Outputs from non-government supplies $17.8 million
Transfer payments $28.8 million
Other costs $3.8 million

Madam Speaker, these individual components
of operating expenses totals, $489.9 million. That is
what it is. And | said on page 21 of my Budget Ad-
dress that operating expenses are projected at $489.9
million. Therefore, Madam Speaker, once again there
isn't any inconsistency between my Budget Address
and the figures in the Annual Plan & Estimates.

Financing costs, which are the interest costs
that Government incurs on its total stock of debt, as
shown on page 305 of the AP&E as $33.4 million, on
page 305 of that document it is also shown that for-
eign currency transactions, the likely result, is a cost
to central government of $0.4 million in the 2011/12
year. Hence, Madam Speaker, in the AP&E docu-
ment, financing costs, or expenses arising from for-
eign exchange transactions, totals $33.8 million. That
is the $33.4 million plus $0.4 million.

So, on page 21 of my Budget Address | state
that financing costs (expenses arising from foreign
exchange transactions) total $33.8 million—the same
figure that comes from page 305 of the AP&E.

Once again, Madam Speaker, there is no in-
consistency. Therefore, when we start with a revenue
figure of $535.8 million, and we subtract from the rev-
enue figure operating expenses that total $489.9 mil-
lion and we subtract from that revenue figure financing
costs and expenses arising from foreign exchange
transactions, that total $33.8 million, then your result-
ing surplus for central government for the 2011/12
year is $12.1 million. And that is what we say it is.

Again, Madam Speaker, the figure of $12.1
million is the amount that | stated on page 21 of my
Budget Address. How do we move from a central
government surplus of $12.1 million to an overall en-
tire public sector surplus of $3.7 million?

Madam Speaker, page 305 of the AP&E
shows that when the surpluses and deficits of statuto-
ry authorities and government-owned companies are
combined or added together, the result is an overall
net deficit arising from these public agencies of $8.4
million. So, if honourable Members of the House want
further details of the makeup of this overall net deficit
from the statutory authorities and government-owned
companies, they can review note 8. And note 8 is

spread over two pages, pages 315 and 316, of the
AP&E.

Hence, Madam Speaker, when the central
government surplus of $12.1 million is combined with
the net deficit of $8.4 million arising from the activities
of statutory authorities and government-owned com-
panies the resulting entire public sector net surplus
expected for the 2011/12 year is $3.7 million.

Madam Speaker, at the very bottom of page
305 in the AP&E the net surplus of the entire public
sector is shown as $3.679 million, which approximates
or rounds to the $3.7 million figure that | just men-
tioned.

I hope the Member was listening. | believe
that | have demonstrated that there is no disconnect
between the budget documents and my Budget Ad-
dress.

Madam Speaker, comments were also made
that the surplus figures were incorrect because they
did not take account of receivables and payables. In
accrual accounting, which is the basis on which gov-
ernment’s financial statements and budget documents
are prepared, receivables and payables are not used
in deriving a surplus or deficit figure. This is a fact.
And they have used it all the time. Hence the surplus
figure stated in the AP&E document should not be
impacted by the level of receivables and payables.
And this is not new. This was used all the time.

Madam Speaker, under the accrual account-
ing system receivables and payables belong in the
balance sheet and in the cash flow statement. And if
honourable Members were to look at pages 303 and
304 of the AP&E document they will find that receiva-
bles and payables are shown in the schedule of as-
sets and liabilities, which is another name or term for
the more familiar balance sheet.

Madam Speaker, the comment was also
made that there was a mixture in the basis of prepara-
tion of the financial statements included in the budget
documents because, it was said, that the revenues
appeared to be stated on an accrual basis, whilst the
expenditures appeared to be stated on a cash basis.
This is incorrect. This is incorrect, Madam Speaker.

Page 305 of the AP&E indicates in the ex-
penses section of the schedule of revenue and ex-
penses that the budgeted level of depreciation for the
2011/12 year is $22.4 million. So, Madam Speaker, if
the expenditures had been prepared on a cash basis,
then this item of depreciation would never have ap-
peared on the schedule because depreciation is a
non-cash item. The mere fact that depreciation ap-
pears on the schedule of expenses means that ex-
penditures have, in fact, been prepared on accrual
basis, just as the revenue has been.

Madam Speaker, | am confident that | have
demonstrated that there is no inconsistency between
the details in the budget documents and the details in
my Budget Address. So | hope that the Member for
North Side understands that.
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Madam Speaker, the reply to the Budget . . .
as | said, they were at pains to criticise the Budget
itself. The reply to the Budget [Address] by the Leader
of the Opposition was, at best, lukewarm, lacking in
knowledge. Quite frankly, he was lost for the most part
on the budget matters. He used online polls from
newspapers, which are not scientific and in which the
same individual may vote more than once using a dif-
ferent email address or may encourage others to vote,
as we know happens here, to start his analysis of the
budget. From there, the Opposition Leader’'s reply
went downhill.

The Member questioned the postponement of
the Budget Address, but admitted that it was not late,
since the amendment to the Public Management and
Finance Law last year permits me to present the
Budget even later in the month of June. He then made
some boo-boos on issues which demonstrated his
lack of knowledge on some very fundamental princi-
ples of economics in relation to the Budget.

Perhaps his most significant contribution was
in respect of Immigration policy which seems driven
more by the politics than its social and economic im-
plications. Certainly, not on social, because how long
has it existed and they would not budget? And it
causes social disruption. How much? And it is causing
economic disruption. How long has it existed? Since
2004? And they amended the Law several times and
did nothing! | will come to that later.

Madam Speaker, first | want to address his
failed attempts at trying to speak to the economics of
the Budget. Now, | do not profess to be an economist.
| am not. Nor am | an accountant. | am not. But | have
been around here long enough to be familiar with
some of the basic principles. Madam Speaker, | know
the languages. | study the books. | know them.

For example, the Leader of the Opposition
gueried whether or not | was correct in suggesting that
poor management of our economy, especially poor
management of our fiscal affairs, could trigger a de-
valuation of the Cayman Islands dollar. Now, they
have been hounding me about that because | have
been saying so. But in suggesting that | was overstat-
ing the case for prudent fiscal management and its
implications for the value of the country’s currency, he
literally implied that the Cayman Islands dollar cannot
be devalued because it was tied to the US dollar.
What a mistake! What a mistake! And this shows an
absolute lack of understanding on the part of the
Leader of the Opposition.

Since the Cayman Islands dollar is tied to the
US dollar its value fluctuates against other major cur-
rencies as market forces will dictate. These fluctua-
tions cause either an appreciation or a depreciation of
the Cayman Islands dollar against the other curren-
cies. However, devaluation is a policy induced decline
in the value of the currency. Since the value of the
currency is really a reflection of the health of the
economy it follows that persistent poor health of the

economy can and will lead to devaluation of a coun-
try’s currency. There is considerable evidence of this
around us in various parts of the region.

Madam Speaker, | am, therefore, within my
right, and certainly within the bounds of economic
principles, when | say that prudent fiscal management
is one way of protecting the value of the Caymanian
dollar. And, by the way, Madam Speaker, even my
good friend, Mr. Tibbetts, who said he wouldn’t do
anything on the best of mornings for me when it came
to the economics, in his Budget Address in this
Chamber on Thursday, 19 June 2003, made it clear
that he understood somewhat the threat of devalua-
tion of our currency in the face of poor fiscal man-
agement, because he then referred to the following
comment, which | made in that debate, “1 am not go-
ing to allow us to get into a debt spiral which has
the possibility to devalue our currency and would
endanger future generations.” [2003 Official Han-
sard Report, page 286]

The First Elected Member for George Town
(at the time) went on to say, and | quote, “The ad-
verse consequences of the debt spiral, of which
he has correctly spoken” (that's me he’s referring
to) “apply whether the money is owed directly or
indirectly by the Government.” [Ibid]

On the one hand the former Leader of the
Opposition seems to have understood the implications
of inappropriate fiscal management for the country’s
currency, while the current Leader of the Opposition
shows ignorance in it. The ignorance grows, Madam
Speaker, by leaps and bounds on the matter of our
negotiation with the Foreign and Commonwealth Of-
fice when it comes to the nature of the postponements
of the budget.

Madam Speaker, having budgeted for a deficit
of $31.8 million for the entire public sector for the cur-
rent fiscal year ending June (this month) we expect to
realise a small surplus of $5 million. Madam Speaker,
by any standard this is a remarkable performance,
especially in the context of the three-year FCO plan in
which we are engaged. That's a big turnaround of
some $36 million, nearly $37 million. And that could
only happen because what | said last year has held
fast in that the budget would turn around with the im-
pact of the fees.

He said it was going to destroy us, and they
voted against the Budget. But this $37 million turna-
round could only come about because what we said
worked. That's the proof of the pudding—the tasting
thereof!

So, Madam Speaker, in this regard we accept
that our claim to fame (as he put it) is prudent fiscal
management, as stated by the Leader of the Opposi-
tion Wednesday in his reply. What we want the Lead-
er of the Opposition to understand, though we under-
stand that he has that limitation, or refuses to under-
stand, is that having turned around the fiscal position
over the last two years we were certainly not prepared

Cayman Islands Legislative Assembly



178

Monday, 20 June 2011

Official Hansard Report

to interfere with personnel costs in a way that would
be to the detriment of the country’s employment levels
and economy as a whole. In fact, if the Leader of the
Opposition understood his own rhetoric, he would ap-
preciate that to cut personnel costs is to further com-
promise the very laudable objectives of growing the
economy and protecting jobs.

So, if he understood his own rhetoric he would
appreciate what cutting the personnel costs would do.
And this was our argument with the Foreign and
Commonwealth Office. This is what we said to them.
Ours is different down here. While it has to be man-
aged, and managed over a period of time, cutting im-
mediately and cutting drastically is just too much. It
would damage the economy worse. So, while we can
save on one end, you destroy on the other. And they
understood that. And they said, Bring your Budget
down to this level, $490-point-something million. And
we brought it to $489 [million]. So we are down below
where they asked us to be.

Yet, the Leader of the Opposition said that he
identified 28 initiatives in the Budget that will increase
expenditure. So, he spoke in tones which suggested
that he wants the Government to cut expenditure.
Well, we have done that! We have done that, Madam
Speaker. We have cut expenditure, while protecting
jobs in the public sector for Caymanians.

The Leader of the Opposition correctly identi-
fied that that part of the Budget [Address] which stated
that policymakers like us are therefore very highly
conscious of the ramification of unemployment to the
extent that it has to be treated as the ultimate indicator
of the country’s economic performance. Perhaps he
should also be able to identify with the fact that the
creation of employment is a consequence of having a
vibrant economy which requires greater and stronger
partnerships, such as the public/private sector part-
nership, the domestic/foreign partnership, and the
worker/employer partnership. | hope that he under-
stands that.

In the pursuit of that vibrant economy we in-
tend to commit to our part of the partnership, Gov-
ernment’s part of the partnership. This brings me to
another concept which the Opposition Leader would
do very well to understand. And it is called a “primary
fiscal deficit.”

Madam Speaker, a government’'s deficit can
be measured with or without including the interest it
pays on debt. The deficit without interest payments on
debt is called the primary deficit. This is an interna-
tionally accepted measure. | invite the Opposition
Leader to Google “primary fiscal deficit.” The primary
deficit comes from the current account of the govern-
ment. However, contrary to what the Leader of the
Opposition was recently suggesting on a radio pro-
gramme, the total fiscal deficit must always include
capital spending.

What he said then made no sense, although
he was doing his best to insult me, to tell the whole

world that this boy here doesn’t know what he’s doing,
and that the Minister of Education—who is an ac-
countant—should be the Minister of Finance . . . boy
they like to fling that around. But that tactic, Mr. Lead-
er of the Opposition, it's not going anywhere.

| am responsible for finances in this country. |
am the Leader of the Government!

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: No. No. It is
just the Constitution you put in place—or you claim
you put in place, or you helped put in place. That is
what gives me this authority. And | will do it to the best
of my ability. So, while you might insult and poke fun,
that can't help your case of not understanding!

What he said then made no sense. And | am
beginning to understand why, Madam Speaker.

Madam Speaker, the concept of the primary
deficit was proposed to Minister Bellingham to ensure
that operating expenditure should, at a minimum, not
increase in 2011 from the forecast 2010/11 out turn of
$490.2 million. This position of the operating expendi-
ture not exceeding $490.2 million in 2011/12 was
suggested in Minister Bellingham's letter to me dated
10 June this year.

Madam Speaker, in addition to excluding in-
terest payment financing costs of $33.4 million from
the original figure of $532.2 million, for total operating
expenses for 2011/12, we always proposed to deduct
the net deficit of public authorities and losses of for-
eign exchange transactions from the figure for total
operating expenses.

As a result of these legitimate adjustments,
operating expenses are now at $489.9 million, just
below the targeted figure of $490.2 million for the fis-
cal year 2011/12, as said to us by the Foreign and
Commonwealth Office. This was achieved, and still
personnel costs is forecast to increase by $12 million
in the same fiscal year 2011/12.

This proposed increase contains the flexibility
that will permit the Government to address some of
our social issues increasing around us, that is, Madam
Speaker, more police, increasing the numbers in the
teaching profession and those who deliver health care
services. Those are the areas that | said to the Minis-
ter are the most important to us, as agreed by our
caucus and our Cabinet. Policing, teaching, and
health care services. And there are a few other small
areas, like MRCU. But these areas here are the crux
of our trying to deal with the social impact of what is
happening around us.

| therefore accept my claim to some fame (ac-
cording to the Leader of the Opposition) as a prudent
manager of the fiscal affairs of this country over the
last two years.

Madam Speaker, in all of my years in this
Legislative Assembly | thought that the Appropriation
Bill and the Budget Address had to do with the man-
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agement of the fiscal deficit and the country’s debt.
Madam Speaker, after weeks of speculation about
what new taxes would be imposed on Caymanian
businesses and households the Leader of the Opposi-
tion appeared shocked—but | think he was pleasantly
surprised—that the one revenue-raising measure ac-
tually contained a subsidy for residential electricity
users.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Ah, Madam
Speaker. How he likes to tout that about the damage
put on.

He talked about how he had to punish the
child, but he never looked at how the parents forgot to
teach the child the right manners. Meaning, Madam
Speaker, that if he had not spent what he spent reck-
lessly, and made the Minister of Roads also spend the
way he spent when we didn’'t have it, then we would
not have had to do those things, Madam Speaker.
The country would have fallen. They do not want to
admit that. And they keep saying that we shouldn't tell
them about the deficit and about the spending. No,
they don’t want to hear it; but hear it they shall, be-
cause it is the truth!

And it is the truth that if we had not turned it
around, two things would have happened: extreme
taxation or a devaluation of our dollar. And if he does
not understand that, Madam Speaker, it is not be-
cause the Leader of the Opposition is blind
Bartimaeus; it is because he is only seeing to Election
Day 2013. So he wants to stop that possibility of us
getting back here as a Government, and he again tak-
ing over. That's what he would like. And that is as far
as they go.

They know, Madam Speaker, that we couldn’t
do anything about these things. The only way in a
short period of time, of months, that | or my Govern-
ment could have done anything without putting on the
few fees that we did, was if we had gone into direct
taxation or income tax, property tax, or the payroll tax.
And even that would have created a gigantic system
that we would have to have put in place.

[Inaudible interjection]
The Premier, Hon. W. McKeeva Bush: Madam
Speaker, don't talk to me about a three-year plan. It
makes me cry.
[Inaudible interjection]
The Premier, Hon. W. McKeeva Bush: It makes me
cry.

| should not have to go to London about a
plan. We don’t need a plan, we need a house!

[Laughter]

The Premier, Hon. W. McKeeva Bush: We [would]
not need a plan if he had done what was right or if he
had built and kept the foundations. But he worked the
foundations away and we couldn’t build a house.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Don't talk
about any FCO plan; we had to put one in place. And
it took some time to do it.

But understand this: Had we not done it in that
timeframe of May 2013 [sic] when, Lo and behold, |
got elected and | hadn’t heard anything about any def-
icit [DIGITAL SKIP] money, because that's what they
were saying when they were right here, We’'ve done
good; we've got money, and we can spend this.

Well, poor old me, | didn’t know any different. |
didn't see any accounts. There were no accounts!

And the First Elected Member for Cayman
Brac and Little Cayman talks about openness and
transparency; that he is much afraid it is does not ex-
ist now. No wonder he is not here today, because |
would deal with him. But since he is not here, | will
leave him out of the equation. But the rest of them are
here. They have to understand. It is their fault! And
that is what politics is. It is saying what you did that
you should not have done to cause a bad day, and
that's a fact. But you must accept that the Member for
George Town, who is now leading the Opposition,
must accept the role he played in doing what he did.

So, don’t come now and ask about whether
CUC was notified. Why do you have to notify them?
Not right away. | didn’t have to notify them that | was
going to make that change. What | had to do was try
to get the money so the country wouldn't lose it and
try to get the money so that the people’s electricity bill
in their houses would fall. That's what | had to do first.
And then | could go to them.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: No, Madam
Speaker!

We had to increase it because we never had
any money to run the Government with. He wouldn’t
have gotten his salary. And others might not have got-
ten theirs. | might not have gotten mine. So don't
come now about me increasing . . . | had to increase it
at that time. But what | promised, if people would re-
member, is that | would find a way to take it off when |
could.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: And the truth
is, Madam Speaker, that if we want to dig down a little
bit more, if he and his friend (who's not here, the one
from East End) had not given that sweetheart deal to
Caribbean Utilities, and now the former Leader of the
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Opposition, who has gone out of the House . . . but if
the three of them had not been the culprits and spear-
headed giving Caribbean Ultilities that sweetheart deal
that they got, they would not have been able to charge
the rates they get today.

[Inaudible interjections]

The Premier, Hon. W. McKeeva Bush: They
shouldn’t even go there, Madam Speaker! It really
irritates me so!

Then to think that as they got elected they
gave Caribbean Utilities all that money that we had to
pay after Hurricane lvan wrecked up the Island.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Ask them
how much they gave Caribbean Utilities. We had to
pay it!

Ten million dollars? For what?

We still don’t know for what. But we had to
pay. And you have the audacity to tell me now that |
made people pay a few cents on the fuel?

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, people do know.

He is saying, Madam Speaker, that people
know. Yes, he thinks people forget? Why does he
think he is where he is at now? People didn't forget!
You thought they would forget!

He thought they would forget, Madam Speak-
er! But when he went to the polls they laughed at him
and said, What about my electrical bill? And they
slapped him again. They slapped him in George
Town, and they slapped him in Bodden Town. “My
electrical bill” was part of that slapping-up that they
got, Madam Speaker.

[Inaudible interjections and laughter]

The Premier, Hon. W. McKeeva Bush: Well, if they
throw me out, they are going to throw me out for trying
to help them. That's what they are going to throw me
out for.

You can say anything you want, but the fact is
that you are to blame and you should accept it. The
Member, who is over there making these remarks,
Madam Speaker, that | have to reply to, that you don’t
wantme to . . . itis him! It is him.

It is him, Madam Speaker, | can’t forget it.

A couple of mornings ago when he was on the
Prayer Breakfast, he said, | don’t want to hear no
more about Jamaicans and this, and Filipinos this,
and this and that. And the man behind said, Him not
started... | said, He’s the man.

[Laughter]

The Premier, Hon. W. McKeeva Bush: The man
said, Him not started, boss?

| said, he's the man. He started it.

Madam Speaker, that's as far as | . . . perhaps
you should—

The Speaker: | think we need a lunch break now to
settle everybody back down again.
We will suspend the House until 2.30.

Proceedings suspended at 1.00 pm
Proceedings resumed at 3.09 pm

The Speaker: Proceedings are resumed, please be
seated.

Madam Clerk, we need to swear the legal rep-
resentative.

ADMINISTRATION OF OATHS
OR AFFIRMATIONS

Oath of Allegiance
(By Ms. Vicki Ellis to be the Honourable Temporary
Second Official Member responsible for Legal Affairs)

The Speaker: Ms. Ellis.

Hon. Vickie Ellis: I, Vicki Elllis, do swear that | will be
faithful and bear true allegiance to Her Majesty Queen
Elizabeth 11, her heirs and successors, according to
the Law, so help me God.

The Speaker: On behalf of this honourable House, |
welcome the Honourable Temporary Second Official
Member responsible for Legal Affairs, and invite her to
take [her seat].

[pause]

The Speaker: Please be seated.

When we took the suspension, the Honoura-
ble Premier was on his feet concluding the debate on
the budget. | would ask him now to resume his contri-
bution.

DEBATE ON THE THRONE SPEECH
AND BUDGET ADDRESS

[Continuation of debate thereon]

The Premier, Hon. W. McKeeva Bush: Thank you,
Madam Speaker.

When we took the lunch break | was conclud-
ing my remarks on the matter of the fees raised to put
towards the CUC bill for residential electricity users.
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As | said, Madam Speaker, even that the Opposition
was criticizing. Their major concern seems to be
whether or not the Government consulted with Carib-
bean Utilities on the size and nature of the subsidy.
That will be done in due course, Madam Speaker.
First | had to get the facts to raise money.

But | make the point again that when we had
to increase our fees in the budget some time ago, due
to the mess that the last Government left us in, | said
that as soon as | could rectify some of that, | would.
And, therefore, | am keeping my work in helping the
people of this country. That is what a Government is
supposed to do when we need to be concerned for
our people. The difference between our Administration
and theirs is that they seem to be concerned with
CUC's health and not concerned with the health of our
people. But that is [what] we are supposed to be con-
cerned [about].

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, what is not consistent with the Opposition is
the call for more cruise ships. In this case there is a
big element of hypocrisy which | will now demonstrate.

I can recall the efforts made by the last UDP
Administration to encourage cruise tourism, and | can
also recall the attempts to put the process in place to
build a berth for the cruise ships. Furthermore, | can
readily recall the attitude of the then People’s Pro-
gressive Movement Opposition, which is well repre-
sented in the comments by the former Leader of the
Opposition.

The First Elected Member for George Town,
in speaking to the budget of 2003, said many things.
But only a few stood out, one of which is the following,
and | quote: “. . . the Government seems intent on a
course of action to encourage even more cruise
ship visitors. The Government is supporting and
promoting another cruise ship facility in your dis-
trict, Mr. Speaker, and again we wonder, with all of
the additional numbers, are we really going to get
further ahead in that sector or is the price going to
be much more than we would wish for it to be.”
[2003/4 Official Hansard Report, page 295]

This view is at complete variance with the
view being expressed by the current Leader of the
Opposition who not only wants more cruise ships, but
is pronouncing the death of George Town if they are
not forthcoming. But what was more striking, Madam
Speaker . . . | know my friend the First Elected Mem-
ber for George Town, whatever is good at that time or
political at that time, he is going to say it!

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: No!

The Premier, Hon. W. McKeeva Bush: And that was
what was political at the time—to beat me up because

the numbers were increasing. And whoever was ad-
vising them on tourism at the time was telling them,
Beat him; too many people. And, of course, some of
the poor taxi people who were making money out of it
could not see the difference. All they knew was that
they wanted this Government out and they wanted the
PPM. They were satisfied with what they were saying,
and they could get them to say it, and so, say all. Do
away with the cruise . . . too many people, they said.
Too much, too much!

Now, Madam Speaker, you know what hap-
pened, and | will come to that.

But what was most striking, was the reason
given by the former Leader of the Opposition for re-
stricting the growth of cruise ship visitors. He said: “It
seems like the Government is pursuing this
course of action despite the overwhelming evi-
dence across the region that concomitant with an
increase of cruise ship visitors is a drop in the
number of stay over visitors.” [Ibid]

And | know where he was getting that from!
As | said, bad advice. Bad advice! Some eight years
later these views could not be more incorrect across
the entire region. Indeed, regional tourism authorities
are very concerned that the prospects for cruise ship
visitors are diminishing and especially so at a time
when fuel prices are increasing.

The further south the ships have to go, the
dimmer the prospects for growth. In fact, ship call pro-
jections do not look positive for 2012/13 and beyond
as there is some re-positioning to other markets such
as Europe and the Pacific. Fortunately, the designa-
tions in the northern part of the region are not going to
suffer the same fate. In this sense it is imperative that
the cruise berth be built as soon as possible with the
obvious objective of improving the competitiveness of
the Cayman Islands as a cruise destination.

The truth is, Madam Speaker, what has hap-
pened . . . and they talked about it. They poked their
fun and made fun talking about we had two or three
companies now that we have been talking to. The
truth is, Madam Speaker, that if we had gone ahead
and done the wrong thing they would have had some-
thing else to cuss me about. But, because | did not
rush full speed ahead with them and looked at each
one and said, This one is the best one and this is who
are going to go with . . . that is the truth of it.

But, here is more truth: We allowed our com-
petitors in the north to get ahead. That is the truth. It is
not too late to find the path to a better way, though,
because one of the things they haven't investigated
for was the dock. One of the things they brought to the
committee was that | had signed an agreement with
Misener Marine in 2005—that is a fact; the records
are there—to build a cruise berthing facility. And when
[the PPM] got elected they stopped it and investigated
me. And in so doing nothing happened—no berthing
facility.
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The wise man that they had in, the one that
said, You've got him now; you've got the man you
want now. Yeah, they had him all right.

What happened? Nothing! He looked at one
and it didn’t go anywhere until about three years after
they had gotten in. Nothing happened. They stopped
the deal | had signed giving Misener Marine permis-
sion to start the negotiations to get it built—which they
could have done. No, no! They would rather make me
look like | was doing something nefarious, to make me
look like | was getting something out of it. That's what
they were saying. And [they] stopped the deal, inves-
tigated me, and what happened? Our competitors
kept going. In the meantime Belize got built, Roatan
got built, and Falmouth, in Jamaica, got built. Now
they blame me for not having more cruise visitors.

We are going to get it built. Not only that, we
are going to fix the Spotts Dock and we are going to
put one in West Bay. And | am going to see it, too, this
time, Mr. Leader of the Opposition, that if the people
even have a mind to change . . . nobody knows that.
They won’'t do next time what you all did in stopping
the West Bay cruise jetty, because what you all did
was to virtually kill the Turtle Farm. And they come
and say, Sell it! You should have sold it. Bad idea. It
was no bad idea. It's a good idea; it's a good facility.

The problem is that it was built on the precept
that they would have direct access to more cruise
passengers. The road system could just not take 600
people there a day. The dock had to be put in place.
They killed it. They stopped that too. Investigated me
for that too. Called me here . . . | will never forget the
day. Sent the police to talk to me.

Madam Speaker, | never got [anything] out of
Government by doing anything that | should not be
doing. | work for it! And they can say what they like.
You don't forget those things.

This is an expensive seat, Madam Speaker,
because they thought they would run me out. They
thought that they would run me out—perhaps that is
still what they are thinking. Come! Come!

| told my church yesterday that | am coming
off of this platform because there is a political war
brewing, and | am going to be ready. | don’'t want my
church embroiled in it, but | am going to be ready.

While some people think that they can scan-
dalise and say all manner of evil about you, that that's
it ... and in Cayman, really, mostly that's it. All you
have to do is raise the question—and they know
that—politically; get it on the television, get it on the
blogs, get it on the newspaper’s front page, and there
you go. It is so. Not waiting on the facts—twisting it
out of shape, putting their own name to words—not
waiting on the facts.

Madam Speaker, that brings me to doing
business with China and the Chinese, with which the
Leader of the Opposition and the Member for East
End, in particular, have difficulty. Again, it is a sign of
ignorance that they do not seem to know, when they

talk about dealing with a communist country, that the
United States of America relies on China to purchase
the majority of its debt, not to mention the volume of
trade between the two countries. Indeed, Madam
Speaker, in recent months President Obama has
been encouraging manufacturers in the United States
to look to China and the emerging markets to increase
the country’s exports.

Give me one good reason why the Cayman
Islands should not do business with China. Com-
munism? Do you believe that you can catch that like
you catch a cold?

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, if | were fool-fool, like some people, proba-
bly. But | am not!

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: [addressing
the interjection] Ah, well you tell me things across the
floor and see if | am blind Bartimaeus or if | am not
listening.

The Speaker: Let's try and keep the—

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, | am not . . . | am doing very good here to-
day. Let’'s agree on that, because | could really be
much hotter than | am!

[Inaudible interjection]
The Speaker: Just please proceed.

The Premier, Hon. W. McKeeva Bush: And the peo-
ple who raise this stuff are the ones that should have
been stopped. So let me answer.

Give me one good reason . . . don't talk about
Communism. Give me one good reason why. The UK
itself is doing business with them. So you come here
and talk about communist? What [are you trying] to do
business with the Cubans?

Everything and anything is being said. Every-
thing and anything is being said by the Opposition to
blackgyaad whatever we are trying to accomplish.
Yet, Madam Speaker, they say—they say—they are
trying to help. Oh yeah?

Madam Speaker, they say that they are sup-
portive of the Government’s efforts to turn the econo-
my around. When they speak, though, they are very
angry and full of hate, it seems. The good deal we are
striking with the Dart group is for the people of these
Islands. They know this, and so they are very angry
about developers because they, for all of their years in
Government, alienated their party from investors and
they rely now on their head. You can tell it by the way
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they use one project to scream murder where there is
none.

They want the Government to fail so they
blackgyaad anyone and everyone they think might
help us to be successful. That's a fact. That's their
problem. Everybody . . . there is something wrong with
them. The only thing | see different with them now is
that the rollover is a bad thing. I'm going to come to it
to show [the] hypocrisy.

Madam Speaker, they want to help? They
don’t even want to sit there and make a quorum. They
tell you there’s no quorum, they go through the door . .
. and they want to help me? They don’t want to help
us, Madam Speaker; they want to accuse us and tell
the people that this Administration is dealing with bad
investors and say that there are nefarious things going
on and there is crookedness and there is this, that and
the next thing; throw cold water on every project;
blackgyaad us, blame us for everything. That is what
they want. They do not want to help, no matter how
much they sit down over there and say that they want
to help us.

Help us? Help us into the grave!

Fool with them and see if you are going to get
help. | am not that stupid, Madam Speaker. | have
been around some time, and | have seen the moves.
They can’t dig that hole too small that | can't see
through it politically, and that's why they don’'t want
me here, because they know that. Some of mine
might be less discerning; but not me! | know them. |
know my people.

Madam Speaker, the Member for East End
went to great lengths to try to besmirch the deal that
we are beginning with the China Harbour, talking
about somebody up there checking in. He said they
were being investigated. | took the time out to call the
people and get them to write a letter (this is the Na-
tional Works Agency) because it was that person’s
name, Mr. Patrick Wong, that the Member for East
End said that the Contractor General was calling on to
investigate the China Harbour Engineering Company
Limited. And this is what they wrote on June 16™:

“China Harbour Engineering Company
Limited (CHEC) was awarded two contracts in Ja-
maica under the Preferential Buyers Credit, name-
ly:

"1) Palisadoes Shoreline Protection and
Rehabilitation Project” (Big project up
there, Madam Speaker.)

"2) Jamaica Development and Infrastruc-
ture Programme (JDIP)

“It is standard procedure of the Office of
the Contractor-General of Jamaica to request in-
formation from the National Works Agency (NWA)
on the various sub-projects under JDIP.

“As far as we are aware, CHEC is not un-
der investigation by the Contractor-General as the
two contracts awarded to them were approved by

the Cabinet of Jamaica, which is the highest con-
tracting authority of the Country.

“Regards

“National Works Agency

[signed] “Patrick Wong, Chief Executive
Officer.”

| want to lay this on the Table of the House.

The Speaker: So ordered.

The Premier, Hon. W. McKeeva Bush: Further,
Madam Speaker, the same Member went on much
about communists and how we are dealing with
Communist China.

| have several articles to show the amount of
investment that China is having throughout the Euro-
pean Union—billions of dollars—and not with any
communist territory there. We are talking about the
emerging economies in the European Union.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: That is the
same one; the same European Union. The UK itself;
millions of dollars.

Here is a picture of Prime Minister Cameron
inspecting the Guard of Honor in China.

| am going to take time to read it, Madam
Speaker. And | am going to lay it on the Table too.

“Prime Minister David Cameron has ar-
rived in China with the largest British trade dele-
gation ever to visit the country.

“The PM, the Chancellor of the Exchequer”
(that is the Finance Minister) “and other ministers
have been joined by 50 British business and edu-
cation leaders as part of a drive to increase trade
between the two countries.

“Writing in the Wall Street Journal today,
Mr Cameron said: ‘[The trip will] provide a further
step forward in UK-China relations, adding mo-
mentum to our commercial relationship and ce-
menting an economic and political partnership
that can help to deliver strong and sustainable
growth and greater security for us all in the years
ahead.

[

On this visit alone, Britain is set to sign
new contracts worth billions of dollars involving
companies across the UK and cities all over Chi-
na.’

“Mr Cameron was welcomed by Chinese
Premier Wen Jiabao at the Great Hall of the Peo-
ple, where he inspected an honor guard before
commencing the formal summit.

“Over 40 specific agreements dealing with
trade, low-carbon growth and cultural and educa-
tion initiatives are expected to be signed over the
course of the two-day trip. Deals already agreed
include £750 million for Rolls-Royce to supply and
service jet engines for China Eastern Airlines and
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the construction of 50 new English language
schools by Pearson.

“Such agreements will ‘help take Britain’'s
relationship with China to a new level’, said the
Prime Minister.

“Further highlighting the opportunities for
British companies in China, the PM made an earli-
er visit to a Chinese branch of Tesco in south Bei-
jing.” (Tesco, Madam Speaker, being a big English
firm.) “The British food chain is planning to invest
£2 billion in China as it expands from its existing
99 stores in the country.

“Other issues being discussed at the
summit include addressing global economic im-
balances; the need for the completion of the Doha
round of World Trade Organisation talks; progress
on low carbon growth; and education co-
operation.

“During the trip he also announced the
names of the Coalition Government’s new Busi-
ness Ambassadors, who will promote the UK's
excellence in overseas markets.”

Madam Speaker, the Prime Minister of the
United Kingdom, a young man who | have a lot of con-
fidence in, Mr. Cameron . . . in fact, let it be known
that | am a strong supporter of the Coalition. We have
a very good relationship. And when we talk here about
the UK, the Foreign and Commonwealth Office, and
we now have to talk to desk clerks . . . this is not in-
sulting; we have a good relationship. The new Minister
is a gentleman. He is a decent man. And what they
have been saying is not wrong, that Cayman’s budget
and economy needs to be sustainable. That is not
wrong; that's a fact. | do not disagree with that. What |
disagree with is having been put there by the PPM.

For over 180 years we never had to deal with
them to get a say-so, or a “yes” for our Budget. That's
what | disagree with. That's what | want to pound
them into oblivion for, for putting us in that mess—
meaning the Opposition, Madam Speaker. They can-
not blame the UK. Blame them!

So, our relationship with the UK is a good
one. | just want to say that as an aside. The PPM gets
up here and talks nonsense about us being in Com-
munist China. Hal Don't they read? Don't they look at
Bloomberg? Do they read Bloomberg? Do they look at
the international media? Don't they get the website of
the Foreign and Commonwealth Office and see what'’s
going on?

[Inaudible interjection]
The Premier, Hon. W. McKeeva Bush: | want to lay
this on the Table.

They are a bunch of jokers, Madam Speaker.
They are a bunch of jokers to come here trying to—

The Speaker: So ordered.

The Premier, Hon. W. McKeeva Bush: —wreak
havoc by telling people that | am dealing with com-
munists. Communists? | wish that the Chinese could
do a lot more work here. We'll get something out of
them for this country. No question about whether they
have the funds. They have the funds to do. All we
have to do is make sure that Caymanians get out of it
... and | announced—I announced—a business ven-
ture, a structure for Caymanians to invest in. And
that’s going to happen.

So, Madam Speaker, they talk nonsense. And
it is unfortunate that | have to take time to deal with
that nonsense. But there are records here in this
House called the Hansards. And we can't let them get
away by saying all this foolishness without being con-
tradicted with the facts.

Madam Speaker, yes, our hands are full. And
| have been told, Look here, you just have too much
going. There are no two ways about it, Madam
Speaker, Government’s hands are full. Some of the
matters that | would like to see addressed cannot be
all done at one time, and especially done in a manner
that will fix the problem or address it properly. And so
projects like the North Sound Channel were taken off
the table. We listened. We don’t have the time to get
environmental impact studies that would need to be
done and all of this. We took it off.

The matter, for instance, of a legal aid office is
another one. And that matter will be addressed by a
system that will entail having someone in place in the
courts office that will run the system through the
courts office. | am more satisfied with such an ar-
rangement and feel somehow settled that there is a
better system to be handled at this time. So | am more
satisfied. We cannot do everything. But we have been
working on a number of issues, Madam Speaker. And
some of them we have to move along.

Madam Speaker, the Leader of the Opposition
questioned who is making tourism decisions—again,
in an insulting manner. | am the Minister for Tourism,
so, ultimately, | have that constitutional responsibility.
However, due to the large workload that our Govern-
ment has, the many problems that we found not even
realising they were there; we have delegated some
responsibility to our Backbench colleagues.

My colleague, the Third Elected Member for
West Bay, the Deputy Speaker, deals with Tourism.
That is what | was questioned on. That happened also
because they would not agree to implement the nec-
essary sixth Minister. No. They would not agree, alt-
hough it is in the Constitution. And, had the referen-
dum been in July or December . . . let's say Decem-
ber, or July 2008, then all the things that were sup-
posed to have been changed when the election took
place in 2009 would have come into force. But they
didn’t do that.

The elections were in May 2009, and the ref-
erendum was there. So, what does the Constitution
say? [It says] after the next election. It was not meant
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to be. But when we put it to them that this was the
meaning, they would not agree with that, although that
was what it was. And then we would have created the
two ministers and the workload would have been a
whole lot different. They would not agree.

They want to agree with us? They want to
help us? Who do they think they are talking to? They
don’t want to help, Madam Speaker. It's been proven
time and time again. They sit in the Business Commit-
tee and tell us one thing, Madam Speaker, and then
they run to you with a motion to undo it and try to
make us look bad before we can even move, and we
don’'t even know they are going to do it until they
spring it on us here in the morning.

They want to help? No, they don’t want to
help. Help us into the grave!

So, while he is not the Minister of Tourism, the
Deputy Speaker has the delegated responsibility for
Tourism. But along with the other previous members
of the Ministerial Council, that is, Mr. Jude Scott and
Pilar Bush, it is obvious, and the record shows, Mad-
am Speaker, that they have done a great job. They
have achieved the work—and | will go on to explain
some of it—while also reducing the budget in the last
two years by $7.3 million.

They are talking about not reducing expendi-
ture? Did they stop and look at what they were spend-
ing?

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Twenty nine
million dollars in Tourism. We have reduced it down to
$22 [million], maybe below that now.

So, when they say over there that we are call-
ing for expenditure to be cut but they see expenditure
rising, we are cutting. We are cutting expenditure.

Madam Speaker, initiatives like the increased
airlift and sports tourism has helped us to achieve a
better position. | can say thanks to Mr. Scott, and
thanks to Pilar Bush, for their hard work.

As the Minister of Tourism, Madam Speaker, |
can say with confidence that the Cayman Islands
have done much over the past two years to maintain
our competitiveness as a premier destination. We
have had to take some hard decisions, reorganise
ourselves and make strategic changes. You will see
from this presentation that these actions have reaped
significant rewards for our tourism sector and these
Islands in general.

Madam Speaker, the numbers tell a pretty
good story of what the tourism sector has been able to
accomplish, despite a very tough environment. In
terms of air arrivals, we ended 2010 some 6 per cent
ahead of where we were in 2009. Figures for Decem-
ber 2010 were the highest for any December since the
year 2000. And January [2011] registered an increase
of 5.8 per cent over January [2010] which equated to
26,445 stay over visitors. Again, Madam Speaker, this

was the highest figure we have seen in any January
since 2001.

The figures for the end of the first quarter of
2011 show that our air arrivals have continued to
grow. At the end of March, Madam Speaker, air arri-
vals numbered 93,822, representing a year-to-date
increase of 6.8 per cent over the figure of 87,841 for
the first quarter of 2010.

The air arrival figure for the month of March
2011, which is 37,466, also represents a 5.1 per cent
increase over the 35,642 that arrived in March 2010.
Additionally, each of our main-source market coun-
tries also registered positive gains for the first quarter
of 2011 compared to the same period in 2010. This,
Madam Speaker, translates to a 4.1 per cent increase
for the USA, 6.6 per cent for Europe, and 35.9 per
cent for Canada year over year.

| heard one little runaway from the PPM talk-
ing about he made it happen. Yeah. If we had to de-
pend on him to fix tourism, you can believe it would
have happened all right. The mess that that little run-
away left. Ha!

Madam Speaker, it's atrocious, as you heard
the Auditor General say. No use going after accounts
because they don't know where $69 million would
have been spent. And they are over there, Madam
Speaker, talking about not having accounts and not
getting accounts when their own tourism minister can’t

or the Auditor General said they can't give ac-
count for $69 million?

Don’t look away! Raise your hand up and say
what in the world he did.

[Inaudible interjections]

The Premier, Hon. W. McKeeva Bush: Well, | might
have a surprise for them yet.

[Inaudible interjections]

The Premier, Hon. W. McKeeva Bush: Yet they talk
about transparency and accountability and good gov-
ernance—buzzwords; stuff that people may want to
hear if they want to call an investigation or a review.
Yes.

You want something? Check into that.

In terms of cruise arrivals, 1.59 million pas-
sengers visited the Cayman Islands in 2010, which
represents an increase of 5.1 per cent over the figures
for 2009. Again, Madam Speaker, | heard the Member
for George Town telling me . . . you want something to
do? Go get the poor old taxis that can’t get any cruise
business.

Well, it will increase with us.

Where was that . . . the now Leader of the
Opposition . . . they were the same people, though,
that were saying we shouldn’'t have so many cruise
passengers here. One year they say one thing, the
next year they say something else. One thing about it,
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you can't have a plan for them, because you don’t
know where they are going to be.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: We had them
increase.

Madam Speaker, the problem | outlined with
people . . . now they are not seeing a lot of people
[because] some of the ships are redirecting, [are] be-
ing redirected elsewhere. And we do not have that.
When we get that facility, one ship alone would bring
6,000 people. And, Madam Speaker, these increases,
you know, did not take me sitting down here and com-
ing here talking. That didn’'t get it done. No. It took
many visits, much driving up and down from one end
of Miami to the next end to deal with the cruise asso-
ciation. Many, many visits! Many, many talks . . . while
they cuss me for traveling.

Madam Speaker, for the first quarter of this
year we also realised significant increases in passen-
ger arrivals over 2010. Cruise arrivals at the end of
March this year numbered 510,648 compared to
472[,036] at the end of March 2010. This represents
an 8.2 per cent increase year on year.

Cruise arrivals for March 2011 totaled
190,733, an increase of 7.3 per cent over the 177,664
that arrived in March 2010.

So, Madam Speaker, let us look at these
numbers in the context of the Caribbean tourism mar-
ket. And as we do, Madam Speaker, we may remind
ourselves that at the start of the global recession
around the end of 2008, the Caribbean Tourism Or-
ganization [CTQ] predicted that the tourism sector in
the Caribbean region would decline by 30 per cent.

Was that told to anybody in this House? No.
They couldn't tell us, you see, Madam Speaker. And
they wouldn't tell us what CTO was telling them, be-
cause if they had, they knew my questions would
have been, Well, what are you doing about it? What
are you doing to rebalance? What are you doing to
help? They couldn’t tell us. They couldn't tell us that,
like they couldn't tell us about the Dragon Bay Febru-
ary 2009 agreement, the concessions there. They
couldn't tell us that!

Madam Speaker, here in the Cayman Islands
we have done good. We have worked. We defied the
odds. Rather than declining figures, we have been
registering very encouraging growth and doing better
than many of our regional competitors in that respect.

Madam Speaker, we can't just get something
done over night. Yes, we couldn’t . . . with the Dart
Group. They were moving between 50, 90, 100 years.
We couldn’t go with that. GLF, from our position didn’t
have the funds ready. But, Madam Speaker, what we
are doing is going to benefit the country.

Right now . . . and it has not just been this
way, Madam Speaker. | was born in a tourism family
that worked in that industry, worked in the North

Sound. My stepfather and my mother [worked] in the
hotel industry. | used to go there half a day from
school when we used to have half a day school. So |
have been in this, | know about it, watched it. I've
been the Minister of Tourism. | have been, as a Back-
bencher, sticking to the labour issues for them. So, |
know it. There are always swings of up and down.
There is an off season and there is a season. There
always has been. And we want to get to the position
where that off season and on season are melded so
they have one good season.

So, Madam Speaker . . . don't get up now and
talk and let people believe that | am doing the greatest
wrong in the country.

Where were they going to build the cruise
dock? My position is . . . and where | was looking at a
port in the east, was | wanted to shift cargo and cruise
tourism because | felt that George Town should be-
come a Mecca for tourism. And we built a cruise ship
and we encouraged shops, sidewalk cafés [DIGITAL
SKIP] and all these different things that make it tour-
isty, and a good place that you want to come to in the
evening.

And since we couldn’t go in the North Sound
or since we couldn't go anywhere else, have the
cruise ships tied there and they could stay overnight.
This gives an atmosphere, Madam Speaker, to some-
thing that people want to have on their vacation. They
don’t want to come and sleep all the time. They can
only look at their girlfriend for so long (and boyfriend);
they want to have fun. And that is what | think we
should have been creating here in George Town.

So, | signed that Agreement with Misener and
with Royal Caribbean and Carnival, Madam Speaker,
backing it up, and they were going to pay for it! The
PPM stopped it! And began to do what? Oh, we are
going to create a little dock here . . . but we can move
the big dock down . . . ?

Mr. Ellio A. Solomon, Fourth Elected Member for
George Town: Seven-Eleven.

The Premier, Hon. W. McKeeva Bush: Down by . . .
to carry away poor Mr. Arthur's shop. Build it down
there.

I know the investor. They talked to me. “l said,
I'm sorry, | don't agree with this. George Town is ex-
panding.” George Town is expanding!

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: It's not dying,
Madam Speaker. It needs more action. We need
things done.

But, Madam Speaker, | couldn’t support that. |
wanted a cruise facility, not the cargo to prohibit
growth. Because, if you put a huge cargo port, the one
that | am thinking about is transshipment, because
that is what | want to see. | want to see transshipment
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in this country because it can make this country sus-
tainable.

I am not talking about feyah-feyah shipping. |
am talking about vast economy. And they ran away
Carnival and Royal [Caribbean] and caused a big fuss
with them because they wanted them to put in money
for the cargo. They wouldn’t tell you any of this. Did
you hear anything about it? No! Because they did
things in secret. Did any of the bloggers or the Cay-
manian Compass or anybody know? Or television?
No, they haul them down here every day now, though,
looking for McKeeva, to talk to me. | am going to talk
to them. Some of them are my friends. | will gladly talk
to them when I'm ready. That's an aside.

Madam Speaker, that dock there, what they
are doing with it now is going to be the improvement it
needs in George Town. It has been lighting up George
Town at night. It will bring business. And if they had
done their job we would have been there today. But
they did not want to say that McKeeva Bush had
started it.

In fact, what little | got done out there, when
they put my name on it the hurricane came and
moved the sign. They picked it up and carried it out
and dumped it up there in Industrial Park. Charles
Clifford put his name on it. What a joker! What a joker.

Madam Speaker, they didn’t want to say that |
had gotten it done, so they stopped the contract and
ran the people away and, therefore, had a bad atmos-
phere with the cruise industry. | had to come back and
mend it—because | had built a good one with them. |
got them to invest in what we have there now. | had
gotten them to do that. Yet they cuss me and say all
manner of evil about it. But what is there, | got it done.
And | didn't go down there and have any boxing for $2
million for Government to pay.

So, Madam Speaker, when they come and
talk about docks and cruise, this country cannot move
forward by having any dock with cruise together there
in George Town. None!

Bermuda, who is very, very restrictive in their
cruise policy, separated them. They got on one side of
the island . . . they had to do dredging. Maybe they
were more conducive to what was proposed in East
End. Maybe, | don't know, because proper environ-
mental study would show that. But they got it.

| was there for the OECD meeting a couple of
weeks ago at the cruise ship tied up overnight. In fact,
it had been like two days. They had all their people.
They are showcasing their young children. They come
out, their children do dance groups. They have all
kinds of programmes out on Front Street (I think they
call it). And it is something to behold. The local popu-
lation comes out and mixes with the tourists. The tour-
ists learn more about the country. They mix with the
locals. It's a fantastic evening. Business is open until
late in the town . . . and we lost our opportunity be-
cause the PPM stopped it.

Look at what is going to happen to Falmouth.
Mark you, tremendous history, a world project, a world
heritage site. And look at what they are going to do.
And we are behind times! Yes! But nothing is going to
stop it now—only the sea . . . only God. Because by
the time the next election is called, if the people want
change—and | don't know whether they might—it
can't be too far by any runaway person from any
group to come in and stop it as they did the last time.

Madam Speaker, in 2010, Cayman’s growth
rate for air arrivals was one of the highest in the re-
gion, stronger than many of our Caribbean competi-
tors, such as Barbados, Jamaica, and the US Virgin
Islands, which all registered less than 6 per cent in-
crease in 2010.

Of the 28 countries which reported their an-
nual figures to the CTO [Caribbean Tourism Organisa-
tion] in 2010, only four of these, including the Cayman
Islands, had arrivals above 6 per cent for 2010.

And so, Madam Speaker, our improved per-
formance is not just about numbers. Qualitatively, our
tourism sector has come in for high praise from visi-
tors and industry experts alike. In February of this
year, Seven Mile Beach was recognised as the best
beach in the Caribbean, by Caribbean Travel + Life,
which was voted on by over 250,000 readers of the
magazine. And just this month we also received the
news that the Cayman Islands have been recognised
as the number one travel destination in the Caribbean
by TripAdvisor travelers.

In addition to being selected as the number
one travel destination in the Caribbean and Mexico
category, the Cayman Islands is the only Caribbean
country listed in the top 25 destinations in the world
which, Madam Speaker, is a phenomenal achieve-
ment, really.

These TripAdvisor awards are based on more
than 10 million real and unbiased traveler reviews and
shows that visitors are leaving our shores extremely
satisfied with their vacation experience in spite of the
negatives that are being pushed in these Islands.

They say . . . and this is not the Department
saying this, these are done by exit checks. They say
they are satisfied, extremely satisfied, with their vaca-
tion experience. Not to say that there are some that
are not; but in the majority they are. And that is what
counts. Winning accolades of this caliber underscores
that we are on the right path in terms of rebuilding our
tourism industry. These results highlight the hard work
that is being carried out behind the scenes by the De-
partment of Tourism and our industry partners to pro-
mote our destination and to distinguish ourselves in a
very competitive marketplace.

And | am going to give the Deputy Speaker
much more work to keep him busy. He is going to get
more work, Madam Speaker.

One of the Department’s primary objectives is
to get repeat visitation and referrals. And in today’'s
world, where so many are connected online, there is
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no greater referral than comments from actual travel-
ers. And when these comments are on websites like
TripAdvisor, they are seen by millions of travelers and
the value of the Cayman Islands becomes rather sig-
nificant.

Exposure of this magnitude enables the Cay-
man Islands to receive positive and consistent cover-
age across all media channels. The PR value this
brings is calculated in millions of dollars and this pro-
gramme is a critical component of our PR outreach in
major markets.

Madam Speaker, one of the things that the
Tourism Council, in particular the counselor, the Dep-
uty Speaker, Madam Speaker, has worked on seri-
ously and hard, even to getting out there and looking
like he’s killing himself, he and the Minister of Sports.
The worked hard on sports tourism. We never heard
much about it before. We used to talk about it. But
various sports tourism initiatives have also contributed
to our growth in visitor numbers over the past year
and in building awareness of the Cayman Islands
brand.

Last year we provided financial assistance
and other support to several notable sporting events,
such as, the Cayman Squash Open, the CARIFTA
Games, the Flowers Sea Swim, the NORCECA Na-
tional Volleyball Championship, the Friends Invitation-
al Golf Tournament, the Cayman Islands Marathon,
the Garmin-Cervelo Transition Cycling Camp. Madam
Speaker, this is sports tourism—all helping to add to
our tourism product.

Madam Speaker, when | went Saturday even-
ing to the Flowers Sea Swim to add my help just by
giving out awards, this is the kind of initiative that we
must continue to support. Hundreds and hundreds of
people . . . many hundreds of visitors . . . well, nearly
300 visitors with their families, now, visitors who par-
ticipated, so it's much more than that. But they come
with their families. This is something that we support
and push.

I remember when Mr. Frankie Flowers came
to me as the then Minister of Sports and said he was
going to do this sea swim. And | had to wonder, boy,
is that really going to take off? You usually see swim-
ming in the pools, the championships and so on. But,
boy hasn't that caught on. And isn't it something . . . |
mean, it's so clean, and the people that are there are
so enthused and proud. | mean, we have champions
coming in, Olympians being there.

| was so proud of Mr. Frankie Flowers and his
daughter, the family, for the impetus, the efforts they
made, the commitment, spending their own money
first. Other people now help.

Then, Madam Speaker, just look at what he
did with the bridge, what they called . . . Bridging the
Cayman Islands with Penny Palfrey.

Madam Speaker, Yahoo! Shine (I think it is
called), interviewed Penny about her expectations for
her long distance swim between the Cayman Islands.

They receive some 21,235,536 unique visitors each
month on that website. Reuters International an-
nounced the news following Penny’s monumental
swim. Reuters Africa, Reuters UK, Fox Sports, Yahoo!
News, the Weather Network, in Canada, the
EuroNews Europe, NTN 24 News (that is Latin Ameri-
ca), ABC News, in Australia, the Standard, Hong
Kong . . . this coverage results in approximately 70.8
million total consumer impressions internationally.

The Associated Press announced the news
following Penny's swim. The Canadian Press Cana-
da—that includes Canadian Press, Canada, Winnipeg
Free Press, Canada, Metro News, Canada, Herald
Sun, Australia—and they have total consumer im-
pressions around 2.3 million. Associated Press televi-
sion news footage of Palfrey’'s swim was sent to
APTN National and International. Highlights included
CNN International, the Weather Channel.

Madam Speaker, local television news, pro-
grammes across the United States also picked up the
coverage and they have overall approximately 100
million total consumer impressions. EspnW is a popu-
lar blog—they have 17 million. Espn.com receives 17
million visitors each month. All of this coverage ac-
cumulates to approximately 211.4 million international
consumer impressions.

Madam Speaker, that is a huge audience. We
cannot pay for that kind of publicity. This is good. And
the Department of Tourism, the Ministerial Council,
Mr. Frankie Flowers and family . . . we have to say
thanks to them and all the others that supported him,
of course, supported Mr. Flowers. Great work! Good.

And they say that things are not happening,
that we are not doing anything.

Additionally, Madam Speaker, the Department
of Tourism worked diligently with local and interna-
tional sports groups to ensure that the Government-
sponsored event promoted the Cayman Islands brand
and attracted audiences that were well aligned with
our target market and demographic. | was proud to
see the banners, and the flag, and the sails with Cay-
man’s brand on them, Cayman Airways, Department
of Tourism and different companies. | was proud! This
is good for the country. Positive stuff!

As a result of this support, Madam Speaker,
expectations in terms of benefits to the destination
and the potential growth of this sector have been ex-
ceeded. For example, the NORCECA Volleyball Tour-
nament was oversold for the first time ever. Madam
Speaker, there are several people that are involved
with that, but Noel Williams is the president. This is
hard work. This is not something you can just pick up
and do . . . but it was oversold for the first time ever.

Last year that tournament comprised 24
teams from 11 countries. And this year plans were
made to accommodate 32 teams from 16 countries.
However, Madam Speaker, the tournament surpassed
that quota. And with a list of countries pleading to par-
ticipate the organisations were granted permission by
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NORCECA to stretch the limits even further to ac-
commodate an unprecedented 38 teams.

Have you been down there, Madam Speaker?
You should go, just to see the energy and feel the en-
ergy.

Madam Speaker, the visitors—these are peo-
ple spending money, you know. They are renting cars,
going into restaurants, shopping, [staying in the] ho-
tels. You see, Madam Speaker, the Opposition has to
kick up a fuss because there are good things happen-
ing, so they have to make it look bad. And so they
carry on with all sorts of slander, accusations and eve-
rything else they can do to blackgyaad us.

Examples are what | am talking about, Mad-
am Speaker. And last year's CARIFTA Games, which
injected almost half a million dollars into the local
economy in just three days (that is CARIFTA), are
testimony to the fact that the Cayman Islands’ reputa-
tion as a top quality sports tourism destination is grow-
ing! Additionally, Madam Speaker, they also highlight
how the various sectors of the local economy benefit
because all of the sportsmen and women and the offi-
cials and their friends and families who arrive here
have to have accommodation, as | said. And they
have to eat, they have to take taxis, they visit attrac-
tions, and the list goes on and on.

YouTube videos feature two young Caymani-
ans, Mr. Luigi Moxam and Ms. Kamala Murugesu and
will highlight our attractions, our people and places of
interest in an entertaining and informative format. The
goal of these videos is to provide new, fresh content
about the Cayman Islands to excite new and returning
visitors to our Islands.

What | see, Mr. Luigi Moxam trying to accom-
plish, Madam Speaker . . . that young man | think is
good for these Islands. There’'s a clean character;
very, very business minded. There are a number of
things that he does to promote tourism and so does
Ms. Kamala. This is positive and it is good.

Kenny Rankin with his sports “Jet Around” en-
courages people and people come for it. Here is an-
other young Caymanian that is involved, pushing his
business, doing things for tourism. This is what we
have got to highlight.

| do not see their names in the paper often . . .
| do not see them making the front page or any of the
blogs. No. But this is good—very good—for this coun-
try.

Google TV, Madam Speaker. | have made
reference to the Department of Tourism’s ongoing
reorganisation efforts to achieve results with limited
resources. And | would like to highlight another great
effort in this regard, and that is in the way we pur-
chase our television advertising, particularly in the US
market. For our television advertising the Department
is now availing itself of Google TV ads, which is a
form of buying television commercial inventory. How-
ever, Madam Speaker, this allows DoT to set its
budget and maximum bids and select its target audi-

ence based on demographics, psychographics, or
interest stemming from a wide range of household
attributes including income, age, interests, marital sta-
tus and children.

In the first quarter of this year the Department
of Tourism used this service as a test of this emerging
media buying platform. The goal was to purchase
smaller niche networks that are known to be con-
sumed by our target audience. The good news, Mad-
am Speaker, is that Google TV campaign extended
Cayman’s presence beyond the traditional national
cable buying of larger and more expensive networks.
So we could reduce expenditure.

But from the week of January 14, 2011, to the
week of February 7, 2011, Cayman secured 1,485
spots delivering 12.6 million impressions against
adults in the 25 to 64 age group with a household in-
come of over $150,000. This is our target market. This
is what we are doing to get business.

Madam Speaker, the spots aired on AMC,
BBC/America, Bloomberg, Cooking Channel, DIY
Network, Fox Business News, HDNet, MGMHD, Plan-
et Green, the Golf Channel, the Tennis Channel, the
Weather Channel and Universal HD networks.

Madam Speaker, they say we are not doing
anything. You hear some of the experts out there say-
ing, Oh! Wrong things they have done for Cayman!
Tell the truth—whether you like it or not. Good things
are happening, people are working, people are trying,
the Department is trying.

| have to give credit to young Shomari Scott.
Madam Speaker, | hope that the administration would
see fit to promote him to the head of that Department,
the Director, instead of having him acting, and acting,
and acting. Madam Speaker, he puts in a lot of hours.
| know this to be a fact. He spends them with me
sometimes to keep me abreast of things. He has a
young family as well.

I mean, we have to give these kinds of young
people credit and put our confidence in them and
boost them forward. Yes, | would have liked to have
seen him get his master's. Well, he has not got it yet,
maybe one of these days. But, certainly, he is doing
the work! | know how that feels. Because you do not
have a degree you cannot get it done, you cannot get
a job. You have got to put away those old ideas! If he
can do the work, give him the job. | have had to settle
with that, Madam Speaker.

Madam Speaker, this approach is yet another
example (what | have just said about the various news
media) of the kind of strategic thinking and cost saving
efforts that we are taking towards our tourism. The
results since 2010 have demonstrated that our efforts
are translating into improved numbers and new and
positive appreciation for our tourism product.

We now have the very good news in terms of
our tourism arrivals. Numbers are up to the end of
April 2011. | am pleased to say, Madam Speaker, that
our air arrivals numbered 124,646 compared to
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115,196 at April 2010, which is a healthy 8.2 per cent
increase year to date. Specifically, for the month of
April 2011 we had an increase of 12.7 per cent in air
arrivals over April 2010.

Madam Speaker, the picture is just as exciting
for cruise tourism. Up to the end of April this year we
had 657,477 cruise visitors compared to 632,000 at
the end of April 2010—a 3.9 per cent increase year to
date.

Madam Speaker, we are doing well. The De-
partment is working hard. The Ministerial Council has
performed. As | said there is a lot more work for them
and for our Tourism Councillor. It is good, Madam
Speaker. | do not have to take all of the load while |
am the Minister. | am answerable in this House consti-
tutionally, but it was an innovative to have the Ministe-
rial Council set up, the one for Tourism that | am talk-
ing about, and the one with the fourth Member from
George Town, who has also performed in the Hous-
ing, Madam Speaker.

These are good innovations because they are
getting involved . . . sometimes there are frustrations. |
know that Madam Speaker. They are human, and
frustrations will come. But the fact is that they are
working, trying to get something done, and we have to
understand each other. That is what | said to my
group, we have to understand each other, work with
each other, because we are here to work for the good
of the people.

Madam Speaker, there is one other issue on
which the Leader of the Opposition said they would be
relentless, and that is the Government borrowing
which occurred last year. You see, Madam Speaker,
they are hell-bent, as | said, in trying to make me look
bad. So they get on the radios and they say enough
things to cause people to think that something bad is
going on, something wrong, and so they carry on: Oh,
we have it how—the goods. We can deal with it, we
can expose him. Well, let them go ahead. | know |
have not done anything wrong, Madam Speaker.

He said that | rejected the advice of the ex-
perts in not borrowing the money from two local banks
and instead opted for Cohen. Well, | explained all of
the reasons why. This supposedly relentless pursuit of
the matter gives the impression, though, that there is
something fishy in the process. As | said, | had out-
lined that the Government wanted the loan to carry a
limit on the maximum interest rate. And having prom-
ised such a limit, Cohen became the obvious choice.

Where | can save money for this country |
must save it! They cannot tell me | must take unortho-
dox steps, Madam Speaker. And the number of things
that they say—the Member for North Side, himself,
having proposed unorthodox steps here in the As-
sembly—they cannot tell me that | cannot . . . on the
one hand | must do these things, even if that is not the
way they used to do them. As | said, unorthodox
steps.

And then when | see something going wrong,
and | see where we should be able to try and save
money . . . that | should not do that, because some-
body is going to point a finger at me and say, You are
crooked. | do not care if they call me so or not. It hurts
sometimes, but | do not care. | know my life.

| have to do what is right for the country. And |
was trying to save millions of dollars in this.

This choice, Madam Speaker, implied that
Government, as | said, would have saved several mil-
lion dollars on the loan. But somehow the Opposition
thought otherwise, and they are still in that frame of
mind. A subsequent decision by Cohen not to offer the
upper limit on the interest rate encouraged the Gov-
ernment to go elsewhere.

We said, Look, you promised us this and you
cannot fulfill it . . . so what do you want me to do, Op-
position? Do you want me to stay there? No, that is
not what we went there for. | did not go there for any
reason to give anybody anything or to help myself in
any shape or form. | went with a deal to save millions
of dollars. And when they could not come up with it, |
said, Bye-bye. I'm going somewhere else. Then we
had to go back to where we were with a different rate.

Now, trapped between a rock and a hard
place, having suggested that there was some sinister
move in the choice of Cohen, the Opposition is so
ashamed that it cannot call off (what do they call it?)
their relentless pursuit. It is therefore prepared now to
chase shadows. Ha! Hal!

They said there was something wrong be-
cause they said | was going there to get money for
myself, to get for the party, to get this and the next
thing. And when the people could not perform—
because it is big company, but they could not give us
the rate that they said, Madam Speaker—we just did
not do business with them. But, you see, as | said,
now that we have moved away they are prepared to
chase shadows in their relentless pursuit. | hope they
get shaped up and pop them out.

Madam Speaker, one question has been
asked about what this Budget has done for the ordi-
nary man and woman on the street? So let me give
the Member for East End, the Leader of the Opposi-
tion and, | believe, the Member from North Side, who
said he did not find anything in this budget for Cay-
manians—

Moment of interruption—4.30 pm
The Speaker: Honourable Premier, we need a Motion
to carry the business of House on beyond 4.30, if this
is what we are going to do.

Suspension of Standing Order 10(2)

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, | propose to finish my speech this evening. |
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move the suspension of Standing Order 10(2) in order
for that to happen.

And then when | finish we are going to move
into Finance Committee and probably go on until
about 9.00 thereatfter.

The Speaker: The question is that Standing Order
10(2) be suspended to allow the House to continue its
business after the hour of 4.30.

All those in favour please say Aye. Those
against, No.

Ayes.

The Speaker: The Ayes have it. The House will con-
tinue its business.

Agreed: Standing Order 10(2) suspended.

The Speaker: Honourable Premier, you may contin-
ue.

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, thank you very much, and | thank the
House.

Let me give this honourable House concrete
examples of what this Government has done over the
last two years—from May 2009 when it took office—
for people.

In the area of Housing, Madam Speaker, the
National Housing Development Trust processed and
approved 179 applications under the Government
programme. The value of the loan amounts approved
for the 179 applicants totaled $32 million. With the
Government guaranteeing 35 per cent of the total loan
amount, the value of the Government’s guarantee on
the loans amounts to $11.3 million.

They say nothing for people, Madam Speak-
er? That is for people—179 applications, $32 million
spent, 35 per cent guaranteed by Government, and
that amounts to some $11.3 million. That's for people!

On waivers, the public finance section of the
Minister of Finance, Tourism and Development and
the Lands and Survey Department processed 1,113
requests for waivers and refunds of stamp duty, cus-
tom import duty and other Government fee waivers
during the period 1 May 2009 to 8 June 2011. The
value of the waivers that can be calculated total $3.9
million for the period. These 1,113 requests for waiv-
ers comprised of:

- 675 first-time Caymanian property owners
waivers with the value of the stamp duty
waiving amounting to $2.8 million;

56 import duty waivers with the value
amounting to $0.8 million ($800,000);

67 waivers in the respect of the Landhold-
ing Companies (Share Transfer) Tax Law;

4 waivers of miscellaneous land and sur-
vey planning fee waivers with the value
amounting to $15,721;

45 stamp duty waivers under the discre-
tion of the Minister of Finance with a value
of $113,800;

213 stamp duty waivers in respect of no
change in beneficial ownership;

46 stamp duty waivers in respect of natu-
ral love and affection;

6 refunds in respect of struck-off compa-
nies with the value of refunds amounting
to $158,800;

1 waiver in respect of the environmental
tax with a value of $2,000.

Madam Speaker, they say we are not doing
anything for people? Does this not amount to some-
thing for people? This is for Caymanians, this is for
nobody else; this amount of waivers is for Caymani-
ans—small Caymanian families. One hundred and
seventy nine [applications] for housing . . . do you
think that is for millionaires? No! And they say we are
not doing anything for the poor man. Madam Speaker,
for the second Member for George Town and the
fourth Member for George Town working at it—179
applicants totaling $33 million, and they say we are
not trying to help poor Caymanians?

The trouble is . . . the problem is in this coun-
try, Madam Speaker, that only a few people write to
the papers. Only a few go on the blogs and only a few
go on the radio shows and on the television. The vast
majority are not saying anything. But they know what
is happening. That's what is happening! | know it,
Madam Speaker. | put editors . . . | read the blogs and
it is easy to tell that it is the same person writing sev-
eral . . . ha, ha, ha! Easy! Professional editors know
that. So when . . . | pay no attention, Madam Speaker.
They can criticise me as much as they like.

But we are doing something for the people of
these Islands. | have a social conscience. | got in-
volved in government, Madam Speaker, because | did
not see parks, | did not see sports facilities, | did not
see pensions. | saw labour laws with people working
for 50 years and when they went out the door they
held their hand behind them—for 50 years—and they
got a tap on the shoulder or maybe a Timex watch, if
they were lucky.

| fought those battles! They called me com-
munist. They called me socialist. But | put much of
that legislation in place so that people in this country
had a social life after work. The housing programme
was not started until | started it. | will never forget the
motion that was brought against me for starting it by
the now first elected Member from George Town, the
former Leader of the Opposition, again at that time
saying that this was nefarious and because | had a
real estate company | was going to benefit. They
brought a motion against me!
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[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: They think |
forget? Do you think that it has been easy for me as a
Member? No, Madam Speaker.

It is because of where | come from. It is be-
cause of who | belong to. It is the side of the street
that | walk on, why those people over there don’t want
to see me here, and some like them, throughout this
country. They have no respect for me. | don’'t care
about that because | don't sleep with them. | don't lie
down with them. | don’t stay in their yard with them. |
can respect them, that that's their view. But don't
think, Madam Speaker, that | am that stupid to believe
that they like me. No, they don't.

| will never forget the battle | had with the La-
bour Law, and the late Jim Lawrence telling me, Do
you realise the battle that you have got on your hands
my son? Let me show you a few things. First let me
point out to you what the Bible says about the worker
and his labour. One of the things that it says is that a
man who does not take care of his family is worse
than an infidel!

And | fought the battle to win a seat because
there was no football field when | was out there. When
| was there, much less others, they were kicking
stones and the Ballad on the field . . . do you know
what a Ballad is, Madam Speaker? It is a wild Cay-
man bush . . . it was this big . . . one tree was that big.

I moved forward to build social development
in this country. | was not a communist, | was not a
socialist, but | felt that the young people who were
getting pregnant in school deserved something else.
They did not deserve to be kicked out altogether with
nowhere else to go. So | put in the Young Parents
Programme. | got cussed for that, for building the . . .
or buying the Joyce Hilton Centre.

And you think it is any wonder to me today
that | am surprised that they are still out there, Madam
Speaker, checking on me, looking at what | do, calling
the police, going to the Governor, going to the Auditor
General, going to my Pastor, calling up my wife and
telling her how many girlfriends I've got? Do you think
it is any surprise to me? No!

| feel sometimes that | could cry. And perhaps
sometimes | do, because | am human. But, Madam
Speaker, | know who is who in these Islands. And |
know that they don’t want me here. And | know, be-
cause | did not come from the side of the street that
some of them belong to. And | know because, my
pigmentation is not the same. You think | do not know
that the prejudice is here? | am 56, Madam Speaker, |
am not 16. | know history.

| know history, Madam Speaker, and let me
get to that as an aside. That is why | fought . . . | had
to virtually fight to move the motion to get a new histo-
ry because | was sick and tired about learning about
the man with one eye in England—Lord Nelson. He
was a good man. He did what he had to do. But | was

sick and tired of it. | wanted our children to know
something about our history. And so | fought that bat-
tle too.

And you know what? There is still a lot left
out. That is why now in this Budget there is room and
we are going to start to do individual history. The first
one is going to be a proper parliamentary [history] on
parliamentarians, because they are going to cuss us
to the day we die. And when we die they are going to
bury us. And they are going to say in the obituary and
at the funeral . . . they might sing my favourite hymns,
they might. And for that | would be thankful. But they
are going to say, He was not such a bad fellow, you
know.

| do not believe in that, Madam Speaker. Let
us write history for what has been done—the good
and the bad. Let us write it. And so that is why | have
called on the Speaker to head up that particular
group. | think this is my job as nation builder. This is
my job as nation builder. | am not going to get all the
things that | want to get done, done. Madam Speaker,
| am speaking not on the Budget [Address] now but on
the Throne Speech. | am not going to get all the things
that | want to see done in nation building. No. But | did
get some things done. | got some things done that |
am proud of.

So they can investigate, they can chastise,
they can call up my wife and tell her all sorts of things,
they can go ahead to the Governor, they can go
ahead to the Commissioner of Police, they can go to
the Auditor General, they can go all the places they
want—my heart is pure in these regards, and my
hands are clean. And | have performed, if | have got
to say so myself. Get that out of the Hansards, who-
ever reads my obituary!

They have the nerve, Madam Speaker, of
shouting about wanting statements and accounts.
During the period of June 2009 to date, the Govern-
ment tabled 93 annual reports and financial state-
ments from ministries, portfolios and public authori-
ties. And there are currently 18 annual reports and
financial statements that are pending to be tabled in
the Legislative Assembly. And the Member from
Cayman Brac—pity he is not here this evening—
talking now about not living up to openness and
transparency and that this must not be good for good
governance.

Well, let me ask him . . . | do not know where
he is, | hope he is listening. Let me ask him, because
he is privileged, let me ask him something: How many
statements did your Government do, Mr. First [Elect-
ed] Member from Cayman Brac? How many?

Madam Speaker, when people say things
don't they look in a glass? Don't they remember? Or
do they think we are all so fool-fool that we do not
know?

How many statements did their Government
do? Guess, Madam Speaker. None! Nada! Not one
single set of accounts in four years. And they come
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now chastising us, pointing their fingers, making peo-
ple believe there is some nefariousness going on.

Madam Speaker, this is the kind of stuff that
really gets me hot. | do not care about Wendy Ledger
writing about me. Let her have her fun. When | see
her I will probably hug her up . . . now and then.

[Laughter]

The Premier, Hon. W. McKeeva Bush: Let them go
ahead. That does not bother me. But these kinds of
things bother me. This kind of talk in this House and
behind the scenes and on the radio, to be so pious, to
be so lily white, to come to point fingers—don’t they
have a background?

| wonder if they think that | don’t do research
and | don't do checks and find out what people are
and what they do. Oh?

Madam Speaker, | do not operate unless |
know something. You have to know who you are deal-
ing with.

But it does hurt, Madam Speaker, when re-
sponsible people come to lay a case—as the [First
Elected] Member from Cayman Brac did—talking
about the Government’s openness and transparency
not being adhered to and good governance not be
adhered to. Well, he is supposed to be the new
Chairman of the Public Accounts Committee. We
don't know yet, Madam Speaker, what is going to
happen with all the accounts because there are a lot
of accounts to be done.

But they don't have to believe, Madam
Speaker, that | do not want to see the results of those
accounts. Ha! Ha! | want to know where the $69 mil-
lion went. | want to know that. | want to know what
was done, if everything that was said was done. The
GOAP was done before we got there. | know what
was done. All the contracts were given out to their
friends and pals. | know that. Not a soul could get a
squeeze in. Everything that was done was cooked,
tied up, well packaged and put to them beautifully.
Openness and transparency. What a good boy | am, |
did all this.

And don't go near the schools, Madam
Speaker, about openness and transparency. The dirt-
iest deals that have ever been done in this country
have been carried on there. Did you not see, Madam
Speaker, in the paper a couple of days ago that the
previous Minister of Education and the contractor
were fighting? Did you not see that?

The previous Minister had a right to complain.
He had a right to complain. But why come and point
fingers at us? Don’t do that because it is not right. And
bear in mind, he should look in the mirror every morn-
ing even if he does not want to shave. Look into the
mirror.

How many statements? | wish the Member
was here, Madam Speaker, so he could tell me. But |
know because we tabled 93. None, none.

Madam Speaker, | am not sure what the $3
million is that the [First Elected] Member for George
Town, the former Leader of the Opposition, keeps re-
ferring to. Maybe he can advise the honourable
House—the $3 million that the Member mentioned in
his speech.

There were specific requirements. This is my
understanding, because | was not there, Madam
Speaker. We were not privy to any of this. We were in
the Opposition, out in oblivion and did not know what
was going on. There were specific requirements for
the currency division in CIMA, and these have not
been met. This arm of CIMA will move into the build-
ing in July.

Madam Speaker, the final issue for them was
that of independence, given the international climate
and the issues which Cayman was dealing with and
has been dealing with for the last three years. As the
Minister of Finance, | backed them up—CIMA, that is.
I did not feel that it was appropriate to have the Mone-
tary Authority move into the Government building as it
could create, and was creating, a perception of a lack
of independence.

They say you do not have to worry where you
are? Nonsense! Why is the DPP separated now from
the Attorney General's Office? Why? They have every
right to be. | support it. | support he being there and
she being separate. | support that because we do not
live for Cayman alone.

Let us get certain matters straight. We do not
live in here with some blind or shade over this country.
The international world, Madam Speaker, watches us
daily. And the independence of the regulator is a key
standard of the various international organisations’
core principles. And as the Minister responsible for the
financial services | had to support that, because | was
not about to run the risk of causing yet another per-
ception, which we would have to fight and try to ex-
plain and which could ultimately affect the jurisdic-
tion’s rating.

Which central bank in which country—
because that is what the Monetary Authority is—is in
the same essential government building? Which one?
Which central bank? Because they are the regulator—
all their units within them. | could not run, and | was
not going to run, the risk of causing more bad percep-
tion which could ultimately affect the jurisdiction’s rat-
ings. This is what | was concerned about.

Madam Speaker, it is important for the country
to understand that the space which was to be occu-
pied by CIMA has been filled by other government
departments. In terms of the future plans for CIMA this
matter rests with the board of CIMA who, | am confi-
dent, will seek the Cabinet's approval where and
when necessary. However, | understand that there are
no plans to move CIMA now, or in the immediate fu-
ture. And CIMA has, in fact, renewed their lease with
Montpelier Properties. So this rumour, Madam
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Speaker, is going around because the Leader of the
Opposition asked me about it today.

Madam Speaker, there are several things that
were wrong there. Two things, because it wasn't sav-
ing money, | can show that, for the cost of the space
where we would be at the new building. My under-
standing from CIMA is that despite the many meetings
and correspondences that CIMA was engaged in
since the initial concept of GOAP, the required speci-
fications were not being met. On numerous occasions
they reiterated their size, their needs necessary for
the productive functionality of space needed. But, un-
fortunately, it did not materialise.

Consequently the outfitting of the location
does not meet CIMA’s requirement of an appropriate
functional environment. Most unfortunately this was
only conveyed to CIMA at a very late stage.

Madam Speaker, the noise . . . it needs to
pipe down.

The Speaker: | have to find the Serjeant to do that.

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, the filing accommodations at the new prem-
ises are not adequately equipped to accommodate the
filing requirements of CIMA.

In regard to CIMA’s projected growth, which
they were asked to provide through 2013, concerns of
inadequate space to operate effectively in the future
were there. [They] existed. The computer data centre
had pre-action sprinkler systems, high pressure water
pipes present in the computer room.

So, Madam Speaker, there were many con-
cerns. And the Member who spoke about that does
not need to ponder that, Madam Speaker. He must by
now know the water problems that are faced there. He
must by now know that, Madam Speaker. You cannot
use their underground parking and get upstairs be-
cause of the leaks.

Madam Speaker, many concerns . . . | did not
have an office. | think there was an office for the Min-
ister of Tourism, but there was none for the Premier.
They created a post of Premier. And the Premier’s
office? No office! And | hear, Madam Speaker, be-
cause calls have come through to me what the Gov-
ernment paid for my desk. The Government did not
pay anything for McKeeva's desk! | carried my own. |
did not have a room to have a meeting in, so they
gave me some space next to my office.

They were going to go throw away the old Ex-
ecutive Council table, Madam Speaker. That's history.
And ever since they built that building, that's history
they had in there. | said, No! | want this. They told me,
No, you can't have it. | said, You know what, who can
stop me from putting it in my office? | put it in my of-
fice.

And the chairs, the old chairs, and the very
painting, the very pictures on the walls, are mine—
mine, mine, mine. | brought them from home. My own

desk. They never gave me anything. They never had
anything prepared for the office of the Premier. They
created the post and there was nothing.

And | hear them saying, Oh, you didn’t want it
but you wanted everything with it. You give me a post,
you put it in the Constitution. Madam Speaker, | must
make it what it ought to be. And the next one that
comes behind me will have a standard in the office so
we now have to make sure that the office of the Prem-
ier exists. You cannot talk about the office of the
Premier and you don't have any.

Some strange things there | can tell you. Bet-
ter not carry a girlfriend in there and think you are go-
ing to get away with it.

[Laughter]

The Premier, Hon. W. McKeeva Bush: Enough prob-
lems. And the Member knows that, Madam Speaker.
He knows. He hears. He is more informed than me. |
know how he acts. He is more informed than me up in
that Glass House, or the new building.

You know . . . you good at that Bobo. Very
good at it.

[Laughter and inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Madam
Speaker, in regard to CIMA the estimated cost to
CIMA for the GOAP, their rate of average, $45 per
square foot, they would have to be paying $1,188,900
in that space. The current building that they rent aver-
ages $29 per square foot, [and] costs them $804,000.
That is the difference in the rate.

Don't tell me that they are doing wrong. They
are doing right on many fronts. The overall running
cost for CIMA in the new building would cost CIMA an
additional $1.2 million just to be in there. An additional
$1.2 million! So do not tell me, Madam Speaker, that
CIMA is not doing the right thing.

When the Fourth Elected Member for George
Town raised those matters, wherever he was (here or
on the radio show), he was absolutely correct in what
he challenged and the Member for George Town tried
to answer. He is absolutely correct in the high rent
that we are forced to pay for the Monetary Authority.
He is absolutely correct.

So, Member for George Town, don’t think that
you will not be answered anytime you make a query.

Any time he makes a query—that is, anything
of worth—he will be challenged.

Madam Speaker, the First Elected Member for
George Town also made the point about an article in
today's Caymanian Compass on Government's
2011/12 Budget, [that it] contained matters that should
be addressed, he claimed. The writer of the article
that appears in today’'s Compass makes the terrible
mistake of trying to suggest that there has been some
switch or change in the way the results of Govern-
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ment, and that of the entire public sector, have been
stated—financial results, that is. That is not the case,
Madam Speaker.

The results of central government have al-
ways been commented upon separately from that of
statutory authorities and government owned compa-
nies. And we have always concluded with the results
of the entire public service sector. This 2011/12
Budget is no different—none.

Madam Speaker, on page 305 of the Annual
Plan and Estimates document, the very last line on
the page, we see net surplus of $3.679 million. Mad-
am Speaker, this is the budgeted surplus of the entire
public sector for the 2011/12 year. On that same
page, on the fourth line from the bottom of the page,
we see Loss on Statutory Authorities and Government
Companies, with an associated loss figure of $8.4 mil-
lion. We have consistently shown this matter as a
separate line in the Budget documents since the new
budgeting system was put into effect. And the 2011/12
year—this budget—is no different.

By deduction, Madam Speaker, if the entire
public sector has a surplus for 2011/12 of $3.6 million,
as shown on page 305 of the AP&E, and that same
page also shows loss on statutory authorities and
government companies, with an associated loss figure
of $8.4 million, then this means that the surplus of
central government itself must be $12.1 million—
which we say $12.1 million in my Budget Address.
That is the deduction.

Central government surplus of $12.084 million
for the 2011/12 year, when combined with the net loss
of activities from statutory authorities and government
owned companies of $8.4 million gives an entire pub-
lic sector surplus of $3.679 million that is shown in the
AP&E document on page 305.

The writer of the article is incorrect. There has
been consistency with the presentation and results for
the 2011/12 year against the way in which previous
budgets have been presented. That line—the wording
that was there before of core government results (that
wording used to be there) is not there now. But when
you do the extrapolations, or when you do the deduc-
tions, as | have said previously, the result is as | have
said in the Budget. What was he speaking about
then?

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Why did you
not clarify it then, Bobo?

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: But you
agree that what | am saying is right, though?

An Hon. Member: No!

The Premier, Hon. W. McKeeva Bush: | know you
know. And | know you should have said that the Gov-
ernment was right, but you preferred . . . the Member
preferred to pick up the article, lay it out there (this is
not Tru-Tru) and the whole world reads and sees what
is in the Caymanian Compass this day, today. And
what will happen? They will misread it and they will
say it was wrong.

But when the Member gets up . . . as a re-
sponsible Member of this honourable House he
should say, No, this writer is wrong.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: No, the
Member never did that, Madam Speaker. No, Madam
Speaker, the Member is not going to do that. Do you
know why? The Member does not want to have any
fuss with anybody. He wants to do what he is doing
right now—aggravating me!

[Laughter and inaudible interjections]

The Premier, Hon. W. McKeeva Bush: Ha, ha!

Humph.

He could have corrected it, but he did not. Oh,
yeah.

Madam Speaker, much comment has been
made about the unfunded past service liability figure
and matters connected therewith. The current figure
for the unfunded past service pension . . . you all
called more investigations than him.

The current figure for the unfunded past ser-
vice pension liability of $178.9 million first appeared in
the Government's 2007/08 Annual Plan and Estimates
document. That was the first time it appeared there.
This figure came from the 2005 valuation which was
actually determined as at the first of January 2005.

The requirement under the Law is for a valua-
tion to be carried out every three years. This means,
Madam Speaker, since then the figure would have
only been revised once with an effective date in 2008.

Madam Speaker, whilst the figure of $179.9
[sic] million was produced from 2005, it did not appear
in previous budgets from the 2005/06 year, nor did it
appear in the 2006/07 fiscal year, it was not until the
2007/08 fiscal year that the figure was actually updat-
ed.

The 2011 valuation is currently underway and
Cabinet expects to be presented with that figure in
approximately four months’ time—around October
2011. Therefore, the most current past service pen-
sion liability figure that will be established from the
completion of this 2011 valuation will be shown in the
next budget (that is, the 2012/13 Budget) when it is
presented to the Legislative Assembly. Likely it will be
in May or June next year, God willing. And the results
of the 2011 actuarial valuation will be made available
to the House after its expected completion in October
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2011 and before the timing of the next budget—the
2012/13 Budget, in May or June 2012.

As | said, Madam Speaker, one of the queries
raised by the Member was whether the $1.9 million
past service liability payment proposed in the 2011
budget was included as part of the expenses section
of the 2011/12 Budget.

Madam Speaker, on page 305 of the Annual
Plan and Estimates we see that personnel costs are
shown as $228.3 million. We also see that personnel
costs are cross-referenced to note 19 on page 329 of
the AP&E document. And in that note we see that
there is a total figure of $12.234 million that is de-
scribed as pension. This total figure of $12.234 million
is made up of the employer’s, or government'’s, cur-
rent pension contribution, and a contribution to the
past service pension liability. And this latter figure is
$1.9 million.

There is no doubt, Madam Speaker, that the
contribution that Government makes to past service
liability is included in the expenditure figures for the
2011/12 Budget. It is there. And | believe the Member
knew that, too.

[Inaudible interjection]

The Premier, Hon. W. McKeeva Bush: Oh, he did
not know?

Okay, but you know now. It is there.

So, Madam Speaker, as | said this morning,
no, we are not in a position to put as much away as
we would want to on that. But they should not preach
to me. | was a part of the Executive Council or Cabi-
net that put that in place—me, Truman Bodden, Kirk-
land Nixon, the now Deputy Governor, | think our Fi-
nancial Secretary . . . No. But the previous Financial
Secretary, Mr. McCarthy, was there. And we met in
that committee room first before we took it to the Ex-
ecutive Council. We realised we had to do something
about the past service liability.

There might have been other people involved,
but | understand quite well that nobody wants to do
anything, but the current financial situation does not
leave Government to do any more than that. And
when you have a booming economy—as the last
Government did for so many years . . . they could af-
ford to put away something. They should have put
away more! They should have put more in there in-
stead of building roads and coming and telling me that
| did not build roads so they had to build roads.

Madam Speaker, you hear much . . . | heard
much about crime. And the Member for North Side
said that crime is unreported to the police because
they have no confidence in the police. | don't know
that, Madam Speaker. But if that is so | would urge all
members of the public, if they know something, [to] tell
the police. The police cannot do it by themselves un-
less the general public joins in and tells people.

| often say this, Madam Speaker, that those
people who are burglarising the place with guns and
everything else . . . they live somewhere, Madam
Speaker. They live somewhere and somebody knows
something about them. Somebody knows who it is,
and they are condoning it by not reporting it. But,
Madam Speaker, when they say that we need to do
more, | can only do so much as an elected person.
We can only do so much, and they know that. They
know that.

Madam Speaker, | got an update from the
Portfolio of Internal and External Affairs and a lot has
been done in this country since 2009 to help to keep
crime down and to ensure the security of our develop-
ing country. Madam Speaker, crime is down. They
can say what they like, but it is down. Crime is down 9
per cent. Over last year crime is down 13 per cent.
Burglary is down 15.4 per cent with 95 less victims.
Attempted murder is down by 67 per cent with 12 less
victims. Murder is down by 80 per cent with 8 less vic-
tims. Madam Speaker, a lot has been done. Still we
have the situation—which is not unique to us. All of
the territories are feeling that today.

Since May of 2009 they said a number of initi-
atives and projects of note have been completed or
are near completion. There have been three success-
fully completed recruit classes. Twenty-three out of
the 40 were Caymanians. We are not hearing that, we
are hearing something else.

The Cayman Brac police stations were rebuilt
after receiving extensive damage during hurricane
Paloma. This is since 2009. And the imminent com-
pletion of the DTF base is expected later this year. We
increased the Force already since we have been
there. And we have an increase in this year's budget
again. So don’t say that we are not doing something
about what we have been asked. Not all of it—we
cannot. But we are making a valiant effort.

| want to take some time to give some infor-
mation about the Department of Community Rehabili-
tation, and that is for reducing substance abuse. That
department continues to place significant focus on the
supervision and rehabilitation of adult offenders who
are placed on community based orders and/or parole
licences.

With established offices in Grand Cayman
and Cayman Brac the DCR provides various services
based on need which includes, but is not limited to,
presentencing and pre-release reports to the courts
and parole boards, supervision of persons in the
community and court orders of parole licences—that
is drug treatment, court services, community services,
probation services; provisions of through and after
care services; rehabilitative educational programmes
in the community, such as domestic violence specific
for the perpetrator, anger management (I think | am
going to have them send it to you); health relation-
ships, parole support; and—
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[ongoing inaudible interjections]

The Premier, Hon. W. McKeeva Bush: Yes, but you
said enough . . . and pre-release presentations.

Madam Speaker, other areas that the Portfolio
has been working on is the Mental Health Court Su-
pervision Pilot programme. And this programme has
proven to be effective to date, allowing for a collabora-
tive approach among key agencies such as the DCR,
the courts, the Mental Health Unit, to provide commu-
nity intervention and supervision to persons with men-
tal health problems who have involved themselves in
criminal activities.

With the Mental Health Law, Madam Speaker,
in the process of being reviewed it is anticipated that
this pilot programme will in the near future become an
established programme and court supported by law.
To date DCR is supervising approximately 35 persons
in the community with mental health needs who have
involved themselves in [offending] behaviours.

Madam Speaker, just this morning | heard a
discussion on that which probably led to people be-
lieving that there was nothing going on. But there is a
lot being done. And the problem with this Government
is that we are not getting out there and saying that it is
being done and showing that it is being done. And so
all you hear are those who row on the radio, on the
blogs and on TV and in the papers—that is all.

And so, Madam Speaker, that is why | said a
government TV channel has to be put in place. It must
be put in place to showcase the things that are being
done in this country and tell the people the truth with-
out blowing it up and twisting it around. They say so
sometimes, but the way that it is written or the way
that it is said is so stretched, or so convoluted, that
nobody understands what is really being done, be-
cause it usually ends up in some argument saying that
nothing was done.

The Alternative Sentencing Law, Madam
Speaker, DCR played a role with the implementation
of the first phase of the Alternative Sentencing Law.
This new initiative is intended to offer more options for
suitable community based supervision and interven-
tion which will in turn help address the overcrowding
in the prison. DCR is now moving towards the final
stages of implementation for new services—intensive
day supervision services, rehabilitative groups in the
prison, re-entry services for persons in the prison,
which will allow for persons in the prison to have a
probation officer assigned to them at the point of sen-
tencing to provide early intervention and preparation
for release. Madam Speaker, a lot is being done—
even in the prison itself.

Her Majesty’s Prison Service continues to
face challenges, we recognise, not the least of which
is persistent overcrowding running at an average of 20
per cent. | think the court sentencing law will hopefully
help us with that, so they do not send you to prison for
every little thing. But, Madam Speaker, they have ab-

sorbed this within existing staff and financial re-
sources. Also, despite overcrowding and the addition-
al demands that brings, educational and group work
programmes continue to be well attended. And the
safety record now of prisons for both staff and officers
is good. There have been no real incidents of serious
violence in the past two years.

A number of initiatives have been completed
since May 2009 that have increased the security and
rehabilitative services of the prison. They are:

- The Prison Law was amended to create an of-

fence for anyone smuggling or attempting to
smuggle contraband into the prison.
The Prison CCTV system has been upgraded
with additional cameras and recording equip-
ment.
The Prison Service continues to offer pro-
grammes geared toward rehabilitation. The
department saw a surge in the number of
prisoners entering the educational programme
to prepare themselves for external examina-
tions, and a number of prisoners sat and
passed the City & Guilds exams that the ser-
vice offers to the prisoners.
The construction of the vocational training ar-
ea is almost completed. Money was spent on
that, Madam Speaker. Already some
$414,000 has been spent on it. That building
commenced construction in July 2008 and will
be fully completed with a security fence erect-
ed by late this year.
A number of prisoners participated in rehabili-
tative courses offered by the Prison Depart-
ment including Constructs, which, Madam
Speaker, involves the teaching and practicing
of a problem-solving strategy, social skills and
development of a relapse prevention plan; job
market programmes; drug education pro-
grammes and sex offender treatment pro-
grammes. There is nil cost for this as all the
training is provided in house. The courses are
offered on a continuous basis and this com-
menced some years back.

In order to increase self-sufficiency the Prison

introduced goat rearing and fish farming—and

this is paying for itself and is providing food for
the prisoners.

Madam Speaker, how come we are not hear-
ing about any of these things? There is nothing on the
blogs, nothing on the television, nothing in the papers.
Why? Why are we not hearing about it? No. They are
paying too much attention trying to kill me. They will
have to wait!

The construction of a link centre which houses

education, clinic and facilities for group ses-

sions, Madam Speaker. The construction
commenced . . . | think it was 2008 and was
completed in April last year. The total cost for
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the building was a$131,500. And all construc-
tion of this building was completed in house.
The construction and completion of a visitor's
centre commenced in February 2009 and was
completed in August 2009.

In June 2011 the Portfolio partnered with the
Institute of Criminology, the University of
Cambridge, to conduct inmate and prison of-
ficer surveys, which have been standardised
and used widely in prisons in England and
Wales to measure the quality of life for both
prisoners and staff within the prison.

It has been established that in order for reha-
bilitative programmes to be effective there must be
trust, respect, and safety within the environment. And,
Madam Speaker, these are ways to provide baseline
data that can be used to address any deficiencies in
these critical areas and continue to build on what is
already being done well.

Madam Speaker, in April this year proposals
were solicited for an independent assessment of the
rehabilitation needs throughout the continuum from
the prison through to the community. And the suc-
cessful applicant should be selected shortly with a
view to beginning this assessment before the end of
June of this year.

This goal is to involve all stakeholders includ-
ing clients, service providers, family members, et
cetera, and utilise their feedback and other research
to develop a strategic plan for rehabilitation with an
underpinning implementation plan that all stakehold-
ers will agree to. And this will maximise resources,
Madam Speaker, and it will foster inter-agency collab-
oration and increase the effectiveness of the interven-
tions in order to reduce crime and recidivism.

Madam Speaker, much has been done on the
Immigration front, but | think | have said enough to
show that the Portfolio of Internal and External Affairs
which we now depend on for the Prison, the Police
and Immigration, has done a lot of work since 2009.
And we have been part of that.

So when you talk about what has been done,
and that nothing has been done to curtail crime, from
a governmental point of view . . . from that aspect, a
lot has been done. Even within the Police that really
attack crime where it is at, Madam Speaker, plenty
has been done. The problem they are facing is that
we do have unemployment and some of those rascals
are creating a fuss. And, as | said, | hope that what
the Member from North Side said is not so because
that means that people know something but they are
not telling the Police.

| keep saying those people that are terrorising
this country . . . somebody knows what they are doing.
And | am not going to say that they should not tell the
police. And | hope that no Member in this House really
is that crazy, because there ought to be somebody
somewhere that you hold confidence in to go and

make a complaint and tell them that, So-and-so has
money, but is not working; comes in this late, this
happened, this place was robbed, he now comes in
here rushing in here late after that . . . all these differ-
ent things somebody knows. Somebody knows. And
the country cannot do anything about it if the Police do
not know what is going on and have the information in
their hands. And we—all of us—should be about that
business of encouraging our people to tell the Police,
tell somebody what they know.

| was criticised on a radio show when | said
there are some young punks who are terrorising us.
Madam Speaker, the only way this could be taken out
of context is by somebody who has a sick mind. But
what | am saying is that those people . . . | mean you
would know that when some of them get caught they
are younger people. They are not good people if they
are doing this sort of thing. So what are they?

Can you glamorise them? Must | glamorise
them and say what a good bunch of fellows they are?
They went last night and held up So-and-so’s house,
they terrorised McKeeva Bush . . . they terrorised Kurt
Tibbetts. Oh, they went and tried to dig a hole and get
into the bank. What a bunch of nice guys they are.
You see how they are watching television? Boy, that’s
good. Should | say that? No! They have got a gun to
shoot in the air. Must | glamorise that? And when you
get on the radio and you say the things you say, Mad-
am Speaker, what else are you doing? You are en-
couraging those fellows to be doing the wrong thing.

No! You should be helping to put the fear of
God into their hearts . . . offer prayer, too, pastor. Of-
fer prayer, too. But prayer without works, as we know,
does not go anywhere.

Our duty if we know something is to say to our
people out there, No, your grandson has done wrong.
Do not cuss McKeeva Bush in your house, do not
cuss the Commissioner of Police, do not cuss the
Governor, do not cuss the elected Representative.
No, this is not right! We are not going to cure the prob-
lem. So | hope that what the Member from North Side
said is not right.

Madam Speaker, | need to finish my speech,
because | know people are waiting to start Finance
Committee, and | should soon be finished. Madam
Speaker, perhaps the biggest surprise in the speech
of the Leader of the Opposition was his call for the
rollover policy to be abandoned. Ha, ha! And | had to
listen with some awe . . . and | said, Wait! What is this
man saying?

Madam Speaker, the biblical story of Saul's
conversion to Paul on the road to Damascus is cer-
tainly not unique to Damascus. The change of the
Leader of the Opposition is equally as dramatic,
though for completely different reasons. And he could
not go through that exercise without saying the UDP
put that in place. Oh yeah? Well, he did not tell how
the UDP came to put it in place.
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In the 2006 debate on the Immigration Bill the
then second elected Member for George Town and
the Minister of Education (now the Leader of the Op-
position) said, “The rollover policy is here to stay,
certainly as long as we are in Government.” [2006
Official Hansard Report, page 596]

The attitude of the now Opposition to immigra-
tion policy seems to be changing which may very well
reflect the politics of the situation rather than the eco-
nomics and the sociology of it. There is no doubt that
the focus on the timing of the next election has influ-
enced the more flexible view of the Opposition on this
matter—a matter which is perceived to be of influence
in the election outcome.

In the same 2006 debate on the Immigration
Bill when the PPM was under pressure on the rollover
policy by certain writers, they called the names (I am
not going to call them) of letters in the press. The cur-
rent Opposition Leader made it clear that the policy
was introduced by the then Honourable Leader of the
Opposition—me. He said that then and he said so
again yesterday—blaming me.

He argued for the retention of the rollover pol-
icy as identified in the following, and | quote: “But if
we do not have something like the rollover policy,
if we continue down the road that every one of
those 24,000 people who are on work permits are
entitled in the long run to the right to be Caymani-
an, in a very short time—as short as five years—
the political control will vest in that demographic
group.” [Ibid]

Madam Speaker, it is almost now five years
later, and perhaps the Opposition Leader has come to
the view that that demographic group does have some
political control. And this perceived control may very
well be responsible for the Opposition Leader's con-
version—like Saul, to Paul.

Did you hear what he said? Let me repeat it,
“But if we do not have something like the rollover
policy, if we continue down the road that every
one of those 24,000 people who are on work per-
mits are entitled in the long run to the right to be
Caymanian, in a very short time—as short as five
years—the political control will vest in that demo-
graphic group.”

Ha, hal

What did he say the other day, Madam
Speaker? What did he say? Is it any wonder then,
Madam Speaker, that that man at the Prayer Break-
fast who, when he was saying about Jamaicans and
Filipinos and wanting to see unity in the country and
nobody talking about them again—is it any wonder
that that man said, “But stop. Is it not him that started
it?” No wonder—not to me, | know the history. But
people know. People know. What was their cam-
paign? “Take Cayman back.” Ha, ha, ha.

Madam Speaker, from 1998 in the Vision
2008 discussions, and even before a rollover was
recommended, this was discussed by the country be-

cause there was no other view for an alternative be-
cause they said no civilised country keeps people in
indentured servitude forever. At some point persons
living in our country will have rights of some kind and
they will have rights here in the country whether the
UK forces us to or not. It is just what civilised societies
do.

So to go back . . . in 1998 the Cayman Islands
asked the public what their vision was in 10 years’
time. The Immigration Unit, which comprised of both
expatriates and Caymanians alike, recommended a
five- to seven-year rollover policy. The Leader of the
Opposition now . . . he never said that ... | do not
know if he did. | better not say he did not say so, but |
do not recall him saying so.

But the [current] Leader of the Opposition was
a Member of that IRT (Immigration Review Team), not
me. | was not a member. The members were Sherri
Bodden-Cowan, Patrick Schmidt, Rolston Anglin,
Orrett Connor, Mrs. S. Frederick-Westerborg, Mr.
Alden McLaughlin MLA, Mr. Gilbert McLean MLA . ..
that was in 2001, | think; and in 2002 Mr. Gilbert
McLean moved to the Cabinet so he was no longer a
member.

But, Madam Speaker, the Minutes show the
term limit policy. The maximum length of time that a
person would be allowed to be continuously resident
in the Islands on a work permit was 10 years. And we
know how they got to that. As a general rule work
permits would be subject to a term limit of seven
years. If the employer, or work permit holder, is able
to demonstrate an exceptional circumstance or a clear
and genuine need, the board may extend the work
permit for the further two years.

So, Madam Speaker, they are still about
blaming me. And | will get to that point. They do it ef-
fectively. They had people call the radio up to this
morning, Oh, it was that McKeeva Bush who was
leading the UDP that did that. Ha, ha, ha.

Madam Speaker, he was a member—not me.

But this is a break . . . this seven year policy is
a break in stay after five to seven years. This was part
of an overall plan recommended for the future pro-
gress of Cayman by the IRT, with the Leader of the
Opposition as a member. At the time no one could
hope to become Caymanian because there was in
place a moratorium on any grants of Caymanian sta-
tus. There was a moratorium.

And let us put some facts forward here. When
the Grand Court ruled that that moratorium was illegal,
there were more than 6,000 residents here who had
been residing in the Islands for over 10 years. The
then Leader of Government Business (now the first
Member from George Town), my friend, said that
there were over 16,000 people that needed to be put
right. That is his quote in the Hansards. He was Lead-
er of Government Business then.

Whether you like it or not, a person who has
been a resident in our country for 10 years or more
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will be entitled to the rights of residence, citizenship
and status. And this led to the first Immigration Team
being appointed by the then Leader of Government
Business (the now first elected Member from George
Town). And the members of that team were bipartisan
and worked together drawing on many factors includ-
ing statistics, the experience of other countries in simi-
lar situations to us, and so on.

The reports, Madam Speaker, that we saw
were well reasoned. These reports concluded that for
the long-term success of the Cayman Islands there
was no other alternative than to introduce a fixed-term
policy combined with a policy of progressive rights.
This policy had been successfully implemented except
when the PPM made it completely unworkable. They
changed the Immigration Law.

During their time they made key employee
applications un-appealable. In fact, they campaigned
that key employees should not be part of the law.
They wanted everyone to be subject to the rollover
after seven years of residence.

So now they want to abandon the whole poli-
cy that they recommended. Why?

| think | have shown why.

In conclusion on this part, the UDP put for-
ward that policy because we expected, Madam
Speaker, that people would have been getting perma-
nent residency, would have been moving up the lad-
der for permanent residency. But | hear it spouted in
this country that it is only a certain category of peo-
ple—rich people—that get permanent residency.

And, Madam Speaker, | have made it possible
(and when | say “I have”, the Government has, made
it possible) for the wealthy people for certain certifi-
cates. That is good for investment and so on. But | am
talking about the one person who buys that little piece
of land and can move up and get permanent resi-
dence. That is what was supposed to happen. And
that did not happen and it is not happening now.

And personally, Madam Speaker, that is not
my cup of tea. Don't tell me that if we are building this
country, Madam Speaker, then what . . . tell me this:
My children and your children . . . who is going to take
care and clean our parents? Us? Them?

Who is going to cut the grass? Us? Our chil-
dren?

Who is going to be the fixer of roads? Us?
Our children? No, Madam Speaker.

Who is going to be the real blue collar worker
in this country? Our children? No, that is not what we
are doing. We are educating our children to get the
better jobs. That is what we are doing.

So there must be some room for a certain
sector or section of people that will do that—that will
clean the old people, that will bathe them and keep
them nice. There has to be that section of people,
Madam Speaker, that will work in the Social Services
Department and in the rest homes and so on.

It must be the person that | can get to take
care of my mother now who is in a wheelchair, Mad-
am Speaker. | do not have time to do the things | need
to do for her. | don’t. And she is in a wheelchair, past
85 and going the other way and not remembering that
| came and looked for her this morning and telling me
that | came and looked for her six months ago. And so
you understand some of the problems that | face.

So, who is going to look after these kinds of
people? | have got to go out and make the money so |
can pay her bills. And | dare say that there are many,
many people like me in these Islands. Though we
fixed some of that by doing the certificates . . . | think
the Fourth Elected Member for George Town referred
to them in his debate. So | will not go through them at
this time. But, Madam Speaker, | am not believing that
we should just turn people out, out, out, out, out—as
the “out policy” was of the PPM—because that is what
it was to them—all out. That has changed now, ac-
cording to the Leader of the Opposition.

But, because | say that we have people that
we know . . . and | would rather keep them for some
time than to get people that | do not know to put in my
yard, to put with my mother, to cut the yard, to plant in
the agricultural sector. Our people . . . we are not ed-
ucating our children to do that. We are not expecting
that everyone is going to be an accountant or a law-
yer, and so there will be some that could be doing
some of the blue collar work—but not all of them. We
aspire for more.

So that is my argument. We have to pay at-
tention to those matters—not only with the wealthy,
but the carpenter, too. Maybe there is no Caymanian
carpenter. Do you have one? He buys a house, a
piece of land. So he is looking for security, wanting to
add to the country. Are you going to turn him loose?

So is a gardener who worked many, many
years, or a mechanic over many, many years. So
what are you going to do? Madam Speaker, | said you
cannot build a country like that. You cannot build a
country like that, and | do not believe in it.

But on the flip-flopping of the Leader of the
Opposition . . . | remember some of his rhetoric, and |
want to ask him. According to him now, who is betting
on the future of our kids? Is it McKeeva? Not accord-
ing to his own pronouncements. Mr. Leader of the
Opposition, where will your own kids be if you aban-
don the term limits, according to your own warning,
your own pronouncements?

You see, Madam Speaker? | will never forget
that meeting that was held out on the court steps and
how they berated me and how they accused me of
being on the take with the giving of status and moving
on to permanent residency. | will never forget how
they scandalised my name—and they still do it. But
according to him now . . . and he said that | was sell-
ing his children’s future. | hope he sees what rhetoric
he was spouting at that time. | hope he sees it, be-
cause that was what he was saying, Madam Speaker.
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Madam Speaker, | hope that he is not saying
that he is abandoning his kids for political expediency,
because that is what he said that | was doing when |
was trying to make people permanent here, having
people here for 50 years, 40 years, 25 years without
any kind of status. | hope that the Member for George
Town, the Third [Elected] Member, now the Leader of
the Opposition, understands the damage that he did.
Plus, | hope he never forgets, and this country never
forgets, the front page articles “Caymanians don't like
foreigners.”

“Alden McLaughlin, the Leader of the Opposi-
tion” . . . I am quoting a newspaper, Madam Speaker.
That was the front page! | hope he understands the
damage that he did then to help to try to destroy me
and the then Government and the then Opposition as
| was at that time when he said that.

Madam Speaker, | am just about winding up.
The Hansards of this House have recorded for all to
see the Budget Debates when the previous Admin-
istration ran the Government. | warned on several oc-
casions that the economic and immigration policies
would have devastating effects on our economy and
on our people. Unfortunately, none of these warnings
were taken seriously. And when our Government
came to power we faced massive deficits, numerous
companies who were doing business in the financial
industry and creating employment and economic ac-
tivity had either relocated a large portion of their busi-
ness previously done in Cayman to other countries—
for example, Canada—or were in the process of so
doing.

This had a very negative effect not only on
employment of our people, but on the ability of many
of our people who had developed their own business
to survive.

After coming into power, on behalf of the
Government | had to spend a considerable amount of
time sorting out various aspects of the financial indus-
try and flying around the world in order to finalise
agreements which were required by the OECD to re-
move our financial industry from lists which were fur-
ther affecting business.

Our economy was slowing. The ability of the
Government to maintain our Civil Service, our
schools, our medical systems, our roads, the wellbe-
ing of our children and that of our people was in jeop-
ardy. And together with these problems the world has
experienced a serious, serious recession.

Over the last two years, Madam Speaker, our
Government has made extraordinary efforts to try and
solve these problems, start infrastructure projects, and
to try and balance the Budget as planned and agreed
with the Foreign and Commonwealth Office. This ne-
cessitated several trips abroad as most business in
Cayman is generated from persons outside of the
country, Madam Speaker. Despite these efforts we
still face economic problems and a declining econo-
my.

There are many among us who continually
criticise in the worst ways possible all efforts which
are being made to revive business and to create jobs
for our people. The continual criticism, Madam
Speaker, continues to affect our economy and our
people—many of whom are finding it difficult for their
businesses to survive, to pay their mortgage and their
children’s school fees. These persons do not appear
to be interested in the people of the Cayman Islands
and have no viable alternative for creating employ-
ment and economic activity—none. With all the talk
that went on here in the past week, | never heard one
thing come across that said this will raise revenue and
pay civil servants, or pay pensioners, or pay for
schools, or create jobs. Not one single idea, Madam
Speaker.

In addition to criticising all projects and every-
one connected, and attacking developers and foreign
nationals on the radio and elsewhere, they have now
turned to attacking me in the hope that they will be
able to become the premier and implement policies of
economic destruction and devastation on our people.
They make statements without knowing the full facts
and circumstances, spread rumours, make moves that
are hoped to destroy me politically and, thus, the
Government. And, Madam Speaker, these are not
helping the rebuilding of our economy and finding jobs
for our people.

Madam Speaker, | just received news that a
demonstration is being planned. A number of things
they say, of course, under the banner of concerned
citizens from Members of this House—PP[M] Opposi-
tion and the Independent Member. What they say is
“East End Mega Quarry; Corruption; the North Sound
Dredging; and the planned closure of the West Bay
Road.”

Yes. Madam Speaker, it does not surprise
me. | had expected this. They have been planning this
long enough.

But this will not help our people, Madam
Speaker. This is what | have been speaking to for the
last couple of minutes. This will not help our people
because you will not turn this Government out. They
will not. I am not going to buckle under pressure from
that band. If they want to demonstrate, let them go
ahead, but | will not buckle under that kind of pres-
sure.

You can make all the accusations, produce
anything, say anything, go anywhere, tell people any-
thing, talk about West Bay Road closure, when it is
only a portion; talk about the North Sound Channel,
when that is off the table and not happening; talk
about East End Mega Quarry—go ahead. There will
be another opportunity in five or six years down the
road for them to come back and do the flip-flopping
that the Member from George Town, the current
Leader of the Opposition, now has to do. Mark my
words.
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Madam Speaker, you heard the names | read
out. | have not forgotten. | am old enough to remem-
ber when Berkley Bush built the dock—he was a crim-
inal, he was a crook. | remember when he built this
Assembly, the Government was the same. | remem-
ber when they built the roads—they were crooked,
they were on the take. So they marched against them
when they built the courts . . . when they built the
Glass House . . . they marched against them.

Madam Speaker, when they built the airport, |
said perhaps we don’t need such a big airport. And
look at where we are now, eight years away, knowing
that if we spent $100 million it would still not be able to
be in current use. Madam Speaker, | say to the people
of this country, those within my earshot. You can lis-
ten. But | hope they do not join that group because
they have no solutions outside [of] making speculation
and giving wrong information. They would not even
wait until they can get correct information. They are
just speculating.

What they know, Madam Speaker, is that this
Government has put in place motions that are going to
make this economy take off. And so what they have to
do now is an all-out push to try to stop us. They will
not because the nine people on this side are my
backbone. And if they think that they are going to run
us out of Government with their speculation, their ac-
cusation and their noise out there, they can go ahead
and march until the fowls cut teeth. And they will not
be acknowledged by McKeeva Bush.

Our people are not having jobs, not finding
jobs. What we are doing, Madam Speaker, is trying to
get this economy turned around. And we cannot do it
alone. Government does not have the money. And
you have to give something to get something, Madam
Speaker.

| see in the United States governors of states
calling up huge companies and saying, Come and
invest here and we will give you a $800 million tax
write-off for you to relocate your company here be-
cause you are going to create 800 jobs. People who
are here, the few people . . . let’s call them Dart. Ja-
maica is enticing them; the Bahamas is enticing them,
other countries. Bermuda is enticing them. Other
countries want them and we are here blackgyaading
them and trying to run them away.

We can demonstrate, we can march. That’s
going to fix McKeeva Bush . . . You will not fix me.
They will not fix me, Madam Speaker, because here
and now my resolve is built even more. You will get
what you are looking for, but not what you think it is
going to be.

Our Immigration policies need to be re-
examined in order to encourage business people to
relocate to Cayman, create jobs and economic activity
and to revive our economy. The financial industry of
Singapore, Madam Speaker, has grown 25 per cent
during the economic crisis and continues to grow. This
is not an accident. It has been possible by policies

which encourage banks, mutual funds and other fi-
nancial service industry providers to relocate to that
country. The staff that they need creates jobs for Sin-
gaporeans. That is what Singaporeans are doing.
That is the policy. They invite people in so that those
people create jobs for Singaporeans. Look and see.
These are not lies, this is what is happening.

Their immigration systems are efficient and
encouraging to foreign businesses. And unless we
adopt these types of policies, despite our successful
efforts to encourage significant infrastructure projects
Cayman will continue to have a difficult time in creat-
ing jobs and a future for our children. And now they
are going to march on things that we are not even do-
ing. So what are they marching for? | am not even
going to watch it on television . . . They watched it on
television that is why they are doing this.

Madam Speaker, | hope that Caymanians will
not run scared about the rollover policy or march. But
that they will see that Government is working hard—
no matter what they say—that we are working hard to
put the benefits together for them.

In closing, Madam Speaker (quite a long clos-
ing too), the problems of humanity are never entirely
new. This is, strangely, most clear to us in tough
times. Some of what we now face has been faced by
some of our neighbours. The Commonwealth of the
Bahamas has been faced with the challenge of how to
get the most and the best from the development pro-
spects presented to them under Sir Lynden Pindling.
They had the good fortune to find in him the leader-
ship and the vision that helped them aspire to achieve
great successes.

Some examples of Sr. Lynden Pindling’s vi-
sion come through his own words. And they are words
we would all benefit from hearing, | believe, as we try
to carve out our own vision of the Cayman Islands. He
once spoke, linking self-discipline and development in
a way that is very pertinent, given the nature of our
present budgetary situation and what it suggests for
the nearer term.

| shall use some quotes from that speech be-
ginning with the following: “If we are prepared to ac-
cept self-discipline, we have the capacity to be
self-reliant. If we can accept self-reliance, we have
attained the correct mental attitude to discuss
‘Progress.’ In order for there to be progress there
must be development. And in order for develop-
ment to be orderly and provide the maximum ben-
efit for the maximum number of people, it is nec-
essary for us to have a clear understanding of and
a solid appreciation for a sound philosophy of de-
velopment.”

Such a philosophy, Madam Speaker, requires
clarity of analysis and a firm grasp of priorities. Other-
wise we will muddle off false enticements of political
independence, let's say, with the profound necessities
of economic independence. Otherwise we will also
tend to get the ideological cart before that pragmatic
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horse. Even when we focus on the values of the
economy, we will fail to establish sustainability of eco-
nomic strength as the essential that it must be. And
fail to define the content of sustainability in terms of
maximising of the benefits to our own people.

This Government is adamant in our position
that we welcome investment, we welcome private sec-
tor partnership. But that does not and must not mean
that we are for sale. We are not—not my party, not the
Cayman Islands, not my people’s best interests.

The profit motive, to paraphrase Sir Lynden
Pindling, must not grow to dominate in our society or
our economy without the fulsome inspiration of a so-
cial conscience. The model we desire requires the two
to grow together, Madam Speaker, and to adopt what
Sir Lynden Pindling went on to say on that occasion.
He said, “. . . this means that we will preserve ra-
ther than dispose of [the Cayman Islands]; it means
that we will conserve for this and future genera-
tions of [Caymanians] the resources of [the Cayman
Islands] rather than squander them. It means that
[the Cayman Islands] must seek to utilize her do-
mestic manpower and financial resources to con-
tinue to assert her own economic identity ... only
in this way will we be able to develop a greater
direct participation of the people in the emerging
economic structure.”

What are our respective roles to be in this ap-
proach to our modern and common future? As a Gov-
ernment we are resolved to leave the affairs of this
country and the life of our people better than we found
them. We are confident in this resolve. Again we
share much with Sir Lynden Pindling.

My party can also say of itself, as he said of
his, “We have chosen not to govern with negativism
and fear of the future but with vigour and vision and
sound leadership. We will have the victory, but that
victory will hinge, and must always hinge, on the fact
that because we are not isolated from our people, we
feel their pain and share their dreams. We take our
strength, our courage, and our wisdom from the peo-
ple. We will be victorious because we will live up to
the dignity of our heritage of representative democra-
cy and the decency of our people.” [UNVERIFIED
QUOTE]

We will also follow him in saying this, “We will
spare no energy; we will not rest, and we will not re-
lent in our quest to increase employment and de-
crease crime. We will not falter, we will not flounder,
we will not flinch, and we will not fail.” [UNVERIFIED
QUOTE]

However, Madam Speaker, the development
of a country, of a people, is not a job for leaders
alone. It is everyone’s job. How do we make and keep
our country good? What can each of us do? Again,
much of what | will leave you with are not my original
words but, as | said earlier, much of what faces us
now is not original. We can and ought to learn from
each other. And again | have adopted what Sir

Lynden Pindling had to say, because he had it essen-
tially right when he said, “We can get involved in many
simple yet important ways: don't litter the parks,
beaches, and streets; don't display rudeness to fellow
residents and tourists; don’t fall into or encourage
crime through carelessness and greed. Get involved,
so that even when you do not get noticed, even when
there are no flags waving, no music playing and no
banner swaying, it may be said that we kept the faith
that we kept our word and that we maintained the on-
ward stride towards betterment of the common good.”
[UNVERIFIED QUOTE]

Finally, get more involved with our families.
The family has long been the foundation of everything
that we are and aspire to be—whether as members of
my own party or of the Opposition or the Independent.
As parliamentarians we must lead the way. We must
ensure that for both ourselves and the people of the
Cayman Islands our pursuit after position or material
possessions does not cause us to short change the
needs of our families. For of what use are our posses-
sions anyway if we have lost the warmth, the excite-
ment, the sense of belonging and of purpose and that
unconditional love that is both sword and shield which
only two sources—a good family and a sound faith—
can bring? | know we know the answer to that.

Our so-called achievements will be as bitter
as gall in our mouth if what we achieve is at the ex-
pense of our families, if it means we have neglected
them. Let us, therefore, in answering the call to serve
not ever fail to observe the old saying “charity begins
at home.”

Madam Speaker, we have done much to im-
prove the budgetary position of Government. We have
certainly done as well as we could with what we had
to work with, and | therefore have no hesitation in
commending the 2011/12 Budget and the Appropria-
tion Bill to this honourable House.

Madam Speaker, while we have a long way to
go, | am proud of how far we have come. While we did
not ask for a honeymoon, we did not get one. We
asked not for a honeymoon, but for a good marriage.
And that is what we are trying to have with the people
of these Cayman Islands.

Madam Speaker, | pray God’s blessing on our
people, and | want for the day when real unity will
reign and togetherness can be had without the kind of
disruptions that we know are going to come. | pray for
God’s blessing on all our people and indeed on all
Members of this honourable Assembly.

The Speaker: Thank you, Mr. Premier.

The question is that a Bill shortly entitled the
Appropriation (July 2011 to June 2012) Bill, 2011, be
given a second reading.

All those in favour please say Aye. Those
against No.

Ayes.
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The Premier, Hon. W. McKeeva Bush: Madam
Speaker, can | have a division?

The Speaker: Madam Clerk.
[pause]

The Speaker: | think Members are supposed to be in
their seats for the division.

[Inaudible interjections]

An Hon. Members: Not for the vote, Ma’am.

The Speaker: Okay.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: Only those who voted now can vote in

the division. Nobody can come in now and vote.

The Premier, Hon. W. McKeeva Bush: No, he can
vote.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: No, no, he can’t come in and vote.

The Premier, Hon. W. McKeeva Bush: Huh?
The Speaker: Not in the division.

Mr. D. Kurt Tibbetts, First Elected Member for
George Town: [inaudible]

The Premier, Hon. W. McKeeva Bush: If you're
there you can vote.

[Inaudible interjections]
The Premier, Hon. W. McKeeva Bush: Yes. Yes.

[Inaudible interjections]

The Clerk:
DIVISION NO. 1-2011/12
Avyes: 9 Noes: 0

Hon. W. McKeeva Bush

Hon. Juliana Y. O’Connor-Connolly
Hon. Rolston M. Anglin

Hon. Michael T. Adam

Hon. J. Mark P. Scotland

Hon. Cline A. Glidden, Jr.

Capt. A. Eugene Ebanks

Mr. Ellio A. Solomon

Mr. Dwayne S. Seymour

Abstentions: 3
Mr. D. Kurt Tibbetts

Mr. V. Arden McLean
Mr. D. Ezzard Miller

[Inaudible interjections]

The Speaker: Order please. We have not finished the
sitting.

The result of the division—Ayes: 9; Noes: 0;
Abstentions: 3; Absentees: 3.

The Appropriation (July 2011 to June 2012)
Bill, 2011, has been given a second reading.

Agreed by majority on division: The Appropriation
(July 2011 to June 2012) Bill, 2011, given a second
reading.

[Inaudible interjections]

The Speaker: We have not finished the sitting. Order
please!

Order! You and him.

| am going to call now for a motion for ad-
journment of the sitting until the Finance Committee
has been completed on the Bill.

ADJOURNMENT

The Premier, Hon. W. McKeeva Bush: Thank you,
Madam Speaker.

Madam Speaker, we propose now to adjourn
and to go right into Finance Committee (with a five
minute break) to consider the Schedules in the Bill
and to complete Finance Committee. The House will
adjourn until the business of the Finance Committee is
completed.

The Speaker: The question is that the House do now
adjourn until the conclusion of Finance Committee.

All those in favour please say Aye. Those
against No.

Ayes.
The Speaker: The Ayes have it. The House is accord-
ingly adjourned until the business of Finance Commit-

tee on the Appropriation Bill has completed.

At 6.14 pm the House stood adjourned until the
conclusion of Finance Committee.
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