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GAYS
#103 A+B Bonaventure Road

Northwest Point Road, West Bay
P.O. Box 30718

Grand Cayman KY1- 1203

Cayman lslands

Tel: (3451 946-2446

Childrcn.rnd Yoirth 5e rvi*s

STATEMENT OF RESPONSIBILITY FOR THE FINANCIAT STATEMENTS

These financial statements have been prepared by the Children and Youth services Foundation in accordance
with the provisions of the public Management and Finance Law {2012 Revision).

We accept responsibility for the accuracy and integrity of the financial information in these financial statements
and their compliance with the Public Management and Finance Law (20L2 Revision).

As members of the Management Board, we are responsible for establishlng and have established and
maintained a system of internal controls designed to provide reasonable assurance that the transactions
recorded in the financial statements are authorised by law and properly record the financial transactions of the
Children and Youth Services Foundation.

As members of the Management Board, we are responslble for the preparation of the Children and youth
Services Foundation financial statements and for the judgements made in them.

The financial statements fairly present the financial position, financlal performance and cash flows of the
Children and Youth Services Foundation for the financial year ended 30 June 2013.

To the best of our knowledge we represent that these financial statements:
(a) completely and reliably reflect the financial transactions of the children and youth services Foundation for

the year ended 30 J une 2013;
(b) Fairly reflect the financial position as at 30th June 2013 and performance for the year ended 30th June

2073;
(c) Comply with the International Public sector Accounting Standards as set out by International public sector

Accounting Standards Board under the responsibility of the International Federation of Accountants.
Where guidance is not available, the financial statements comply with International Accountin8 Standards
issued by the Inlernational Accounting Standards Committee or accounting practice that is generally
accepted in the United Kingdom as appropriate for reporting in the public sector.

The Office of the Auditor General conducts an independent audit and expresses an opinion on the accompanytng
financial statements. The office of the Auditor General has been provided access to all the Information
necessary to conduct an audit in accordance with International Standards of Auditing.

Gdrth Arch
Chalrman

May 20, 2015

/ .\
gL,.;.pL(-1.,.2,1 ,

sy(fey wilioms
General Manager

May 20, 2015



Phonc: {3451- 244-3211

Fax: (345) - 945-7738

AlrditorGeneral@oag.8ov.ky

r/ww.a!rditof 8eIcral.8ov.ky

3.d tloor, Anderso Square

64 Shedden Road, George Torvn

P.O.Box 2583

Grnnd Cayman, (Y1.1103, Cayman lslands

GeneraI
CAYMAN ISLANDS

AUDITOR GENERATS REPORT

To the Board of Directors of The chlldren and Youth services toundatlon

I have audited the accompanying financial statements of the Children and Youth Services Foundation ,

which comprise the statement of financial position as at 30 June 2013 and the statement of financial

performance, statement of changes in net worth and cash flows statement for the year then ended, and a

summary of significant accounting policies and other explanatory information, as set out on pages 9 to 20

in accordance with the provisions ofsection 60{1)(a} of the Public Mandgement ond Findnce Law (2012

Revisionl.

Mdnagement's Responsibllities for the Flndncldl Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with International Pu blic Sector Accou nting Sta nda rds, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free from

material misstatement, whether due to fraud or error'

A udtto,l s Re spo nsibitity
My responsibility is to express an opinion on these financial statements based on my audit. I conducted

my audit in accordance with International Standards on Auditing. Those standards require that I comply

with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the audito/s judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessments, the auditor considers internal control relevant to the entity's

preparation and fair pres€ntation of the financial statements in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies

used and the reasonableness of accounting estimates made by management, as well as evaluating the

overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for rny

qualified audit opinion.



Basls Ior Qualified Opinion
In common with many charitable organizations, the Foundation derives a material portion of its income
from donations, fund raising events and similar activities, the completeness of which is not susceptible to
audit. Therefore, we were not able to extend our audit of such income beyond the recorded amounts. Had

we been able to extend our audit to the completeness of such income, we may have determined
adjustments necessary to income.

Quallffed Oplnlon
In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion the
financial statements present fairly, in all material respects, the financial position of Children and Youth
Services Foundation as at 30 June 2013 and its finandal performance and its cash flows for the year then
ended in accordance with International Public Sector AccountinB Standards.

N > 
=*-----_--1

Alastair Swarbrick, MA (Hons), CPFA, CFE

Auditor General
20 May 2015
Cayman lslands
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cHIDREN ANDYOUTH SERVTCES (CAY5I FOUNDAnON

STATEMENT OF FINANCIAI POSITION

A5 AT 30.IUNE

2013 20t2 Final Budget
Budget

Varlance

Cunent Assets

Cash and cash equivalents 2

3
5 474,O2O S s42,008 S 445818 S

544,5OO 33t919 300,000

- 3,688 3,688

2,2LO 582

28,202

244,s@

(3,688)

2,2tO

rade receivables

Other receivables

Prepayments

otal Current Assets 7,020,730 882,797 749,506 277,224

Non-Current Assets

Property, plant and equipment 47,@6 46,623 65,895 (1&799)

Non-Current Assets

Assets

47,096 .ro,0z5 0)r o5) Zt4.+Zt

1,06'7,826 92a,820 815,401 252,425

[iabilities
rade payables 5

5

4,828 7,879

225

53,47s (28,6s1)

- 225payables and accruals

Unearned revenue

Employee entitlements
Repayment of surplus

6
7

_ 10,000

3t,522 40,547 31"s22

22too0 225000

Cunent Llablllties 29r,575 58,420 63,479 228,096

otal Liabilities zJ Lt t) s9420 63,479 228,096

Net Assets

N ET WORTH

n6,25t 870,4@ tJt,Jzz 24,329

surpluses/(deficits) n6,25t 870,400 751,922 24,329

Net Worth 5 n6,2s7 S 870,400 S 7s1,922 S 24,329

rThe accounting policies and notes form an integral part of these financial statements
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CHIDREN ANDYOUI}T SERV|CES ICAYSI FOUNDAnON

STATEMENT OF FINANCIAT PERFORMANCE

FORTHE YEAR ENDED 30JUNE

m13 mt2 FinatBudset 

":'rLTj"
Revenue

to Cabinet s zf&000 s 2206,809 5 2,L78,ffi 5

92,670 60,743 50 000 (42,670)Donations

revenue zlo (216)

Revenue 2,27O,a26 2,266,*t2 2,22A,ffi 142,8261

Expenses

I costs 9

10

11

L,68r,524

199,452

162,077

20,879

87

11,7@,92

245,725

18&331

zo,z7t+

1"803,159

474,659

118,000

20,0m

121,635

275,207

(44,O77)

(819)

(487].

Other expenses

Supplies and consumables

Depreciation

Gains/losses on d isposal/revaluation of property,
plant and equipment

expenses 2,0u,353 2,220,832 2,415,878 351,465

or (Deficit) forthe period s 26,473 5 46120 s (182818) s (394,2s1)

*The accounting policies and notes form an integral part of these financial statements
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CHIIDREI{ AIfD YOUTH STRVICES {CAYs) FOUI{DANOT

STATEMENT Of C}|ANGES IN NET WORTH

FORTHE YEAR ENDED30JUNE 2013

Attributable to ceyman lslands Govemment

at30June 2011

contrlhuted other Trend.tlon Accumulrt"d ,-,, Mlnority TotalN.t Final Budgel

C.plt.l R€serues Reservei lurplus/(d€flcltrl -- lnter€st Worth Budget Varlanc€

S 5 S S 831,152 S 831152 S - 5831,162 5934,193 5(101031)

(5,882) (6,882) {6,882) {5,882)
- a24AO 824,280 - 824280 934,193 {1ts,913)

us/(deficit) forthe period 201V12

recognl!.d r.v and €xp for th€ period
46,L2A 46,7m - 46,124 lL71,O25l 277,146

46,720 46,720 - 46,120 (171,026) 217,L46

at :Il ,un. 20lil card€d forward 870,4m 5 870,4{[) 5 5870,400 s763,167 S 107,233

Attributable to cayman lslands Government

at:lOlune ZtUl bmught torw-ard

Contrlbuted olh.r Translation A..umulated .-.-, Mlnorlty TotalN.t Final Sudget

capltal RerG es Rese es surplus/(dellclt3) ''*' Interest wonh Budt€t varlanc€

s s s s 870,400 s 90,4m s ss0,400 s-163,767 s 10'],233

13m,000) (3m,0m) (300,000) {3m,0m)

deficit) forth€ period 201113

56€,na s70,40 - s7o,m 1fi,167 17941671

206,473 206,473 - 2tl6,473 llgl,a7al 394,291

re.otnlsed r.v end erpforth6 perlod 206,473 206,473 - 2A5,473 1787,878) 394,291

al:lOJun. 201:l S S S S n6.251 5 Tt6,s73 5 Sn6,s73 5s7s,!9 S 2otts24

'The accountint policies and notes form an integral pad of these financial statements
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CHILDREN AND YOUTH SERVICES (CAYS) FOUNDATION

CASH FTOW STAIEMENI

FOR TTIE YEAR ENDED :IO J U N E

2013 20lj2 FrnarBudset 

"t"ilT:Note

FLOWS FROM OPERATING ACTIVITIES

to Cabinet
recerpls

rsonnelco5t5

1,973,70 s 2,v7, 2

81,198 57,443

(1,690,s43) (1,78/,x3].
(334349) (400,438)

- 12,134'l

s e17&0m s (204,893)

50,000 31"198

{1,803,159) 114616
(s9a6s9) 2s8,310ers

payments

Net cash flows from operating activities

FTOWS FROM INVESNNG ACNVMES

Purchase of property, plant and equipment
Proceeds from sale of property, plant and eq u ipme nt
Net cash floltls from investint adivities

CASH FTOWS FROM FINANCING ACTIVITIES

Equity adjustment
Repayment of Surplus

Net cash flo$rs from flnanclng activities

Net Increase/(decrease) in cash and cash equivalents

and cash equivalents at beginning of period

and cash equlvalents at end of period

L3 29,48 27r,887 (r67,8t81 797,23!

12L,974]. l6,e62l l2r,e74l
14871 - - 1487)

122,&rl 16, 2) - |.22,407].

- (6,882)

(7s,0m) - - (7t(m)
(7s,ooo) {6,882) (7s,ooo)

(57,988)

s4am8
99830
96,190

198,037 (162818)

u3,977 445,818

s 474,020 s 542,m8 s 278,ooo s 196,020

accounting policies and notes form an integral part of these financial statements



NOTES TO THE FINANCIAT STATEMENTS OF CHILDREN AND YOUTH SERVICES FOUNDATION

FOR THE YEAR ENDED 30 JUNE 2013

Description and principal activities

Children and Youth Services Foundation ("CAYS") is a cayman lslands Government ("Government") owned entity
as defined by section 2 of the Public Management and Finance Law (2012 Revision) and it is domiciled in the
Cayman lslands. CAYS'objectives are: to manage and operate the youth rehabilitation, youth at risk, care and

reporting facilities owned by the Government and to prepare and provide programmes of rehabilitation,

education and social development skills for delinquent and at risk children.

Note 1: Significant Accounting Policies

These financial statements have been prepared in accordance with International Public Sector Accounting
Standards (IPSAS) issued by the International Federation of Accountants and its International Public Sector

Accounting Standards Board using the accrual basis of accounting. Where additional guidance is required,
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board are

used.

There are no known accounting standards that have been adopted by the IPSAS Board for use in future years

that will imoact these financial statements.

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

(a) Basis of preparation
The financial statements are presented in cayman lslands dollars and are prepared on the accrual basis of
accounting, unless otherwise stated. The measurement base applied to these financial statements is the
historical cost basis.

Chanees in Accountins Policies
When presentation or classification of items in the financial statements is amended or accounting policies are

changed, comparative figures are restated to ensure consistency with the current period unless it is

impracticable to do so.

As a segment of central government, CAYS has presented its financials separately from the consolidated central
government financial statements in accordance with IPSAS 18.

(b) Judgments and Estimates
The preparation of financial statements is in conformity with International Public Sector Accounting Standards

that requires judgments, estimates, and assumptions affecting the application of policies and reported amounts
of assets and liabilities, revenue and expenses. The estimates and associated assumptions are based on

historical experience and various other factors that are believed to be reasonable under the circumstances.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the reporting period and in any future periods that are affected by those revisions.

10



(c) Revenue
Revenue is recognised in the accounting period in which it is earned, Revenue received but not yet earned at

the end of the reporting period is recognised as a liability (unearned revenue).

CAYS derives its revenue through the provision of services to cabinet, to other agencies in government and to
third parties. Revenue is recognised at fair value of services provided.

(d) Expenses
Expenses are recognised in the accounting period in which they are incurred.

(e) Operating leases
Operating lease payments are recognised as an expense on a straight-line basis over the lease term, where this

is representative of the pattern of benefits to be derived from the leased property. Lease payments under

operating lease, net of lease incentives received, are recognised as expenses on a straightJine basis over the
lease term. Lease incentives received are recognised evenly over the term of the lease as a reduction in rental
expense.

(f) Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, cash in-transit and bank accounts with a maturity of no more
than three months from the date of acquisition,

When there is objective evidence that a financial asset or group of financial assets is impaired the losses are

recognised as an expense in the Statement of Financial Performance.

k) Prepayments
The portion of recognised expenditure paid in advance of receiving services has been recognised as a

prepayment and is classified as a prepayment in these financial statements.

(h) Property, Plant and Equipment
Property, plant and equipment, is stated at historical cost less accumulated depreciation. ltems of property,
plant and equipment are initially recorded at cost. where an asset is acquired for nil or nominal consideration,
the asset is recognized initially at fair value, where fair value can be reliably determined, and as revenue in the
Statement of Financial Performance in the vear in which the asset is acquired.

Depreciation is expensed on a straightline basis at rates calculated to allocate the cost or valuation of an item of
property, plant and equipment (other than land); less any estimated residual value, over its estimated useful life.

Leasehold improvements are depreciated either over the unexpired period of the lease or the estimated useful

lives ofthe improvements, whichever is shorter.

Asset Tvpe Esttmdted Useful life

. Leasehold lmprovement 4 years

. Computer Equipment 3 years

. office equipment and furniture 4years

. Motor vehicles 4 vears

Disposals

Gains and losses on disposals of property, plant and equipment are determined by comparing the sale proceeds

with the carrying amount of the asset. Gains and losses on disposals during the year are included in the
Statement of Financial Performance.

11



(D Employee Benefits
Employee entitlements to salaries and wages, annual leave, long service leave, retiring leave and other similar
benefits are recognised in the Statement of Financial Performance when they are earned by employees.
Employee entitlements to be settled within one year following the year-end are reported as current liabilities at
the amount expected to be paid.

[) Financiallnstruments
CAYS is party to financial instruments as part of its normal operations. These financial instruments include bank
accounts, trade and accounts receivables and trade and accounts payable, all of which are recognised in the
Statement of Financial Position.

Cldsstficatlon

A financial asset is classified as any asset that is cash, a contractual right to receive cash or another financial
asset, exchange financial instruments under conditions that are potentially favourable. Financial assets

comprise of cash and cash equivalents and prepayments.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial instrument
or to exchange financial instruments with another enterprise under conditions that are potentially unfavourable.
Financial instruments comprise of accounts payable, accrued expenses, employee entitlements and repayment
of surolus.

Recodnitlon

CAYS recognises financial assets and financial liabilities on the date it becomes party to the contractual
provisions ofthe instrument. From this date, anygains and losses arising from changes in fair value of the assets

and liabilities are recognised in the statements of financial performance.

Meosufement
Financial instruments are measured initially at cost which is the fair value of the consideration given or received.

Subsequent to initial recognition all financial assets are recorded at historical cost, which is considered to
approximate fair value due to the short-term or immediate nature of these instruments.

Financial liabilities are subsequently measured at amortised cost, being the amount at which the liability was

initially recognised less any payment plus any accrued interest of the difference between that initial amount and
the maturity amount.

(k) Contingent Liabilities and Assets (including guarantees)
Contingent liabilities and assets are reported at the point the contingency becomes evident. Contingent
liabilities are disclosed when there is a possible obligation or present obligations that may, but probably will not,
require an outflow of resources. Contingent assets are disclosed if it is probable that the benefits will be

realised.

De-recoanltlon
A financial asset is de-recognised when CAYS realises the rights to the benefits specified in the contract or loses

control over any right that comprise that asset. A financial liability is derecognised when it is extinguished, that
is when the obligation is discharged, cancelled, or expires.

{ll Foreign Currency
Foreign currency transactions are recorded in Cayman lslands dollars using the exchange rate in effect at the
date of the transaction. Foreign currency gains or losses resulting from settlement of such transactions are
recognised in the Statement of Financial Performance.

12



At the end of the reporting period the following exchange rates are to be used to translate foreign currency

balances:

. Foreign currency monetary items are to be reported in Cayman lslands dollars using the closing rate;

. Non-monetary items which are carried in terms of historical cost denominated in a foreign currency
are reported in Cayman lslands dollars using the excha nge rate at the dat€ of the transaction; and

. Non-monetary items that are carried at fair value denominated in a foreign currency are reported
using the exchange rates that existed when the fair values were determined.

Note 2: cash and cash equivalents

Cash and cash equivalents include cash on hand; bank accounts in the name of CAYS maintained at Cayman

National Bank. As at 30 June 2013 and 30 June 2012, CAYS' cash balances were 5474020 and $542,008,
respectively. No restricted cash balances were held by CAYS at 30 June 2013 or 30 June 2012.

Note 3: Government grant receivable

At year end all overdue receivables have been assessed and appropriate provisions made. The provision for
doubtful debts has been calculated based on expected losses for CAYS and review of specific debtors. Expected

losses have been determined based on an analysis of CAYS losses in previous periods. The provision for doubtful
debts is SNil for the year ended 30lune 2013 and 30 lune 2012.

20t3 2012

D ebtors

Less : P rovis ion for doubtful debts

Debtor Aging

C urrent
1-30 D ays

31-60 D ays

61-90 D ays

> 90 D ays

T otal

5 s44,s00 S 335,919

20L3 20L2

544,500 s

181,500 5
181,5 00

18 L,5 00

L48,265
t87 ,654

544,500 $

l-l



plant and equipment

L.nd ,|f[T::, Bundrnrs Inrr.nructurc ff:iill'fl rotal

- 6,962 - 6,952

Note 4: Property,

Balance as at lJuly 2011

Dlsposak

Selan.e as.t 30lun€ 2012

Aalance as at l July 2012

Disposak

8.l.ncc.s at 30run! 2013

Plantand Asse'tsunder

Equtpment lurrdrnts 
D.vllopment

193,804

6,779

(44,865)

193,804

6,779

144,865l'

!55,717 , 155t15

Pbntend Allets under

EqulDment - Ir.v.loPment
120,947

26,234

147,181 141,741,

Plantand Alsts under
Equrpmcnt auldtlSs Ink'nrudure 

o.v.topment

a.lance asat l luly 20U

Ellmifate on Dkposal

Ealance as at 30jun.2012

aal.nce as at l luly 2012

Eliminate oi Disporal

Srlan.G as at 30June 2013

Net Boot v.lue:lOJun€ 2012

llet aook value 30June 2013

- 147,181

- 20819

- t47,ta7-

20,419

- (59,379) - (s9,379)

- 7OA,52\ - 108,621

5547,0965SS547,095

Note 5: Trade payables, accruals and repayment of surplus

2013 20t2

Creditors

Accrued expenses

Replayment of surplus

Total

Trade and other payables are non-interest

Note 6: Employee entitlements

Employee entitlements of 531,522 and 540,541
comprised entirely of accrual for annual leave.

260,053 s 7,879

bearing and are normally settled on 30-day terms.

as at 30 June 2013 and 30 lune 2012, respectively, are

34,828 5

225

225,000

7,879

t4



Note 7: Repayment of Surplus

A payable to the government in the amount of 5300,000 was required due to a withdrawal from the
accumulated surplus. lt was to be repaid in monthly instalments of 575,000 from March 2013 through to June

2013, provided that the full amount of the monthly grant funding was received. As at 30 lune 2013, the grant

funding was in arrears for the months April 2013 through to June 2013 and respectively the surplus repayments
were also in arrears for the months April 2013 through to June 2013.

Note 8: Grant revenue from government

During the financial years ended 30 June 2013 and 30 June 2012, grant revenue of 52,178,000 and 52,206,809,
respectively, is comprised entirely of amounts derived from the Cayman lslands Government for the sale of
outDuts.

Note 9: Personnel costs

20L3 20t2

5 t,382,076 S 1,472,737Salaries, wages and allowances

Hea lth Care

Pension

Total

Note 10: Other expenses

Operational

Maintenance

Professio na I Se rvices

Other Resident expenses

Total

Note 11: Supplies and consumables

Utilities
Resident supplies

Resident programs

Operationalsupplies
Total

Note 12: Gains / (Losses)

s 1,681,s24 5 r,760,542

2013

t49,146
150,302

119,038

L64,767

29,763 5
65,947

96,608

7,094

s 199,4s2 5 24s,725

2013

IL6,76L
84,831

27,9L4

t6,2r9

84,539 s
55,690

L3,572

7,27O

87,301

64,Ut
24,178

12,8Lt
L62,O7t s 188,331

Cost of Disposed

Assets

5 r,aer

Accumulated
Depreciation

974

Gain / Loss on

Disposal

5 487Plant and equipment

15



Note 13: Reconciliation of net cash flows from operating activities to surplus/ (deficit)

2013 20L2

Surplus/(deficit) from ordinary activities
201V12 adjustments
Non-cash movements
Depreciation expense

Amortisation
Increase in provision for doubtful debts
Increase /(decrease) in payables

Increase in provisions relating to employee costs

(Gain)/losses on sale of property, plant and equipment
(lncrease)/decrease in other curfent assets

(lncrease)/decrease in receivables - cabinet
Net cash flows from operatlng activities

Note 14: Contingent liabilities and assets

r,790

L7,r74
(e,o1e)

487

(1,528) lz,7t6l
(7U,8931 t&,453

5 n,4L3 S 21r"881

5 206,473 5 46,t20

26,234

20,8L9

As at 30 June 2013 and 30 June 2012, CAYS had no contingent liabilities or assets.

Note 15: Commitments

As at 30 lune 2013 and 30 June 2012, CAYS had no capital, non-cancellable lease or other financial
commitments.

NOTE 16: Explanation of major variances against budget

Statement of Financial Performance

Perconnel Costs
Personnel costs were S122K under budget due to restructuring in the organization and the re-negotiation of
employment contracts.

Other Expenses
other Expenses were S275K under budget due to several cash outflows such as maintenance, staff training and
Resident programmes that did not materialize.

Sup pl i es o n d Con su ma bl e s

Supplies and Consumables were S44K over budget due to an increase in the resident population.

Statement of Financial Posltion

Gove rn m e nt Receivabl es

The actual balance was S245K higher than budget due to untimely payments made by the Cayman lslands

Government at year end.

Govenment Pdyables
The balance was 5225K over budget due to the surplus revenue of S300K owed back to the cayman lslands

Government. S75K had been paid back as at lune 30, 2013.

16



Trade Payobles
The actual balance was S29K lower than budget due to expenses being lower than anticipated and additional
payments made to vendors.

NOTE 17: Related party and key management personnel disclosures

CAYS is owned directly by the Government. The Government provides the majority ofthe grant income received

by cAYs. For the year ended 30 June 2013 the Government Sranted 52,178,000 (2012: s2,206,809).
A repayment of surplus in the amount of 5300,000 was deemed payable by instalments of 575,000 per month
from March 2013 to June 2013.

Children and Youth Services Foundation ("CAYS") is a Cayman lsland Government owned entity and therefore
government ministries, portfolios, statutory authorities, government companies and other government offices
are considered related parties. During the 2012113 year CAYS began operating on land and buildings owned by
the Ministry of Home and community Affairs free of charge. As indicated in the approved 20t2lL3 Annual
Budget Statement of Government, there were no inter-agency charges between core government entities,
except for audit services revenue. Asa result, CAYS was unableto makean estimate of the fair value of these
contributed goods and services received for the 2012/13 fiscal year.

Key employees are defined as those persons having authority and responsibility for planning, directing and
controlling the activities of CAYS, directly or indirectly. There are nosuch key employees.

NOTE 18: Provision for pensions payable and severance payable

CAYS (the "Company'') and its employees participate in the Cayman lslands Public Service Pension Plan (the

"Plan") on both a defined contribution and deflned benefit basis as explained below:

a) Defined contribution pldn

For employees enrolled in the defined contribution plan, the Company contributes 12% (plus 1% for the Public
Service Liability) of the employee's salary or wage each year. During the year ended 30 June 2013 contributions
of 5150,302 (2072: $L68,7671 were made by the Company and included in the Statement of Financial

Performance.

b) Delined benefit plan

Employees who served with the Company prior to lanuary 1, 2000 are enrolled in the defined benefit program.

Contributions towards benefits accruing in respect of current service (i.e. for the period since the employee was

enrolled in the plan) are funded at rates periodically advised to the Company by the Pensions Board and are
recognized as an expense in the period incurred. The Company is also required to make payments to the plan to
fund benefits accruing in respect of past service (the "past service funding liability"). This past service funding
liability, which is generally equivalent to the actuarially determined present value of the defined benefit
obligations less the value of the assets available to meet such obligations, is calculated periodically by the Plan

actuaries and advised to the Company by the Pensions Board. The Company recognizes changes in the past

service funding liability, adjusted for funding payments made, as an expense or gain in the period in which such
changes are incurred. In the absence of formal notification from the Pensions Board, the Company has no

reliable way to quantify its liability to the Plan in respect of unfunded past service benefits.
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The most recent actuarial valuation
the Company by the Public Service

to the Company of 51,000.

was performed as of 30 June 20L2 and
Pension Board ("PSPB") in August 2013,

the results, which were advised to
indicated a Plan deficit attributable

20L2 2077

Provision at beginning of year
Pension expense

7 ,OOO

10,000
2,000
5,000

Provision at end of year

Reconciliation of Funded Status

L7,OOO 7 ,000

20L2 20tL

Company's share of
Def ined benefit obligation
Fair value of PIan assets

(194,000)

171,000

(170,000)

150,000

Funded status

Un recognized actuarial loss

(23,000)

40,000

(20,000)

27,000

Defined benefit liability 17,000 7,000

Change in Defined Benefit Obligation during the Year

?OLL

Defined benefit obligation at beginning of year
Interest cost
Contributions oaid into the olan
Net actuarial (gain)/loss

170,000
8,000
3,000

13,000

140,000
7,000
7 ,OO0

16,000

Defined benefit obligation at end of year 194000 170,000

Change in Plan Assets during the Year

Fair value of plan assets as beginning of year
Employer contributions
Plan participant contributions
Expected return on assets net of expense
Asset gain/(loss)

150,000
11,000

3,000
8,000

(1,000)

108,000
8,000
7,000
6,000

21,000

Fair value of plan assets at end ofyear 171,000 150,000
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As required by IAS 19 the Projected Unit Credit has been used as the Cost Method. Assumptions regarding
future mortality rates are based on the published Standard US Mortality Rates. The retirement age is completion

of age 57 and 10 years of service.

NOTE 19: Events occurring after reporting date

There were no significant subsequent events to the reporting date that would require adjustment to, or
disclosure in, these financial statements.

NOTE 20: Financial instrument risks

CAYS is party to financial instrument arrangements
instruments include cash and bank balances, advances,

other payables. The fair value of financial instruments
Statement of Financial Position.

as part of its everyday operations. These financial
accounts receivable, debtor-Cabinet and creditors and
is equivalent to the carrying amount disclosed in the

credit risk
Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. CAYy main credit risk

concentration is spread between cash and cash equivalents (refer to Note 2 of credit risk exposure information,
including concentrations therein) and receivables from Government (2013: 5544,500, 2012: 5335,919). The

credit risk of CAYS'assets is not considered significant since all the deposits are placed with highly reputable
institution in the Cayman lslands and other receivables are owned from the cayman lslands Government.

cunencv sk

CAYS has no significant exposure to currency exchange loss risk.

lnterest rote sk

CAYS' interest rate risk is comprised entirely of cash and cash equivalents balances which are interest bearing.

As a result, CAYS is subject to amounts of risk due to fiuctuations in the prevailing levels of market interest rates.

All cash and cash equivalents are invested at short-term market interest rates however and therefore, this risk is

considered to be insignificant.

Llauldiw risk
Liquidity risk also referred to as funding risl( is the risk that CAYS will encounter difficulty in raising funds to
meet financial commitments when they are due. CAYS'main liquidity risk relates to its current liabilities (2013:

5297,575,2012: 558,420) which are due with 90 days of the year-end date. CAYS' maintains sufficient cash

balances to meet these financial commitments.
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