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Second Floor — B;rmuda House
OFFICE OF e
THE DIRECTOR OF i
PUBLIC PROSECUTIONS Grnd Caymen KY1-1106

. CAYMAN ISLANDS Cayman Ilands

Phone: (345) 9197712 | Fax: (345) 9497183

STATEMENT OF RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

These financial staiements have been prepared in accordance with the provisions of the Public
Managenent and Finance Law (2013 Revision).

We acoept responsibility for the accuracy and integrity of the financial information in these financial
statements and their compliance with the Public Management and Finance Law (2013 Revision).

As Chief Officer 1 am responsible for establishing; and have established and maintained a system of
internal controls designed o provide seasonable assurance that the transactions recorded in the financial
statements are authorised by law, and properly record the fnancial iransactions of the Office of the
Director of Public Prosecutions.

As Chief Officer and Chief Financial Officer we are responsible for the preparation of the Office of the
Director of Public Prosecutions financial statements, representation and judgments made in these
sisiements.

The financial statements fairly present the Financial Position, Financial Performance and Cash Flows of
the Office of the Direcior of Public Prosecutions for the financial year ended 30 June 2014,

To the best of our knowledge we represent that these financial statements:

(a) Completely and reliably reflect the financial sransactions of Office of the Director of Public
Prosecutions for the year ended 30 June 2014,

(b) fairly reflect the financial position as at 30 June 2014 and performance for the year ended 30 June
2014; and

(¢) comply with International Public Sector Accounting Standards as set out by the International Public
Sector Accounting Standards Board under the responsibility of the International Federation of
Accountants.

The Office of the Auditor General conducts an independent audit and expresses an opinion on the
accompanying financial statements which is carried out by its agent. The Office of the Auditor General
and its agents has been provided access to all the information necessary to conduct an audit in accordance
with International Standards on Auditing,

Cheryl Richards Kim France
Chief Officer Chief Financial Officer
Date- October 31, 2014 Date- Qctober 31, 2014
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General

CAYMAN ISLANDS

AUDITOR GENERAL’S REPORT

To the Director of Public Prosecutions and the Members of the Legislative Assembiy

| have audited the accompanying financial statemenis of the Office of the Director of Public
Prosecutions, which comprise the statement of financial position as at 30 June 2014, and the statements
of financial performance, changes in net assets/equity, and cash flows for the year then ended and a
summary of significant accounting policies and other explanatory information as set out on pages 5 to
23 In accordance with the Section 60(a)(i) of the Public Monagement ond Finance Law (2013 Revision),

Management's Responsibllity for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Public Sector Accounting Standards, and for such internal control as
management determines Is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditors’ Respensibility

My responsibility is to express an opinian on these financial statements based on my audit. | conducted
my audit in accordance with International Standards on Auditing. Those standards fequire that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's Judgment, including the
assessment of the risks of materlal misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also Includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financlal statements.

| believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basls for my
audit opinion. In rendering my audit oplnlon on the financial statements of the Office of the Director of
Public Prosecutions, | have relied on the work carried out on my behalf by a public accounting firm wha
performed thelr work Iin accordance with International Standards on Auditing.




AUDITOR GENERAL’S REPORT {continued)

Opinion :

In my apinion, these financial statements present fairly, in all material respects, the financial position of
the Office of the Director of Public Prosecutlons as at 30 June 2014 and of its financial performance and
its cash flows for the year then ended In accordance with International Public Sector Accounting

standards.

]

Alastalr Swarbrick, MA(Hons), CPFA 31 Qctober 2014
Auditor General Cayrnan Islands



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS

STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2014
(Expressed in Cayman Islands Dollars)

Prior Year
Actual
CI$000 Note
Current Asseis
447 Cash and cash equivalents 2
226 Receivables from exchange transactions 3
4 Other receivables 3

5 Prepayments
682 Total Current Assets

Non-Current Assefs
204 Property, plant end equipment 4,14
204 Total Non-Current Asseis

886 Total Assefs

Current Liabilities
204 Qther payables and aceruals 5,14
89 Employee entitlements . 7,14
254 Surplus paysble 6

547 Total Current Liabilltles

547 Total Liabilities
339 Net Assets

Net Assets/Equity
339 Contributed capital

339 Total Net Assefs/Equity

The accounting policies and notes on pages 9-23 form part of these financial statements,

Variance

Current Year Approved  (Budget vs,

Actual Budget Actunl)

CIS000 CIs000 CIS000

488 504 16

223 228 5

7 6 (6))]

718 738 20

198 230 32

198 230 32
916 968 52

176 205 29

101 90 (11)

263 262 ()]

540 557 17

540 557 17

376 411 35

376 411 35

376 411 35




OFFICE OF THE D
STATEMENT OF FIN
FOR THE YEAR ENDED 30
(Expressed in Cayman Islands Dollars)

Prior Year
Actual

- CIS000

2,724
17
2,741

——

1,799
434
31
294

2,560

181

The accounting policies and notes on pages 9-23 form part of thes

Revenue

Sale of ontputs to Cabinet
Sale of outputs fo others

Total Revenue

Expenses
Personnel costs

Supplies and consumables

Deprecistion
Litigation costs

Loss on foreign exchange trensactions

Total Expenses

Surplus for the Vear

Tlete

9,14

10, 14
11,14

14

IRECTOR OF PUBLIC PROSECUTIONS
ANCIAL PERFORMANCE
JUNE 2014

Variance
Current Approved  (Budget vs.
Year Actaal Budget Actual)
CI§000 CIS000 CIS000
2,741 2,741 =
1 s (Y
2,742 2,741 (43
1,877 1,923 46
445 522 71
41 46 5
296 250 (46)
1 - m
2,660 2,741 (81)
82 - 82
e financial statements.
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OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 JUNE 2014

(Expressed in Cayman Islands Dollars)

Variance
(Budget
Prior Year Cuorrent  Approved V5.
Acinal Year Actual Budget  Actual)
CI$000 Note CIS000 CI$000 CIS000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipis
2,660 Sale of outpuis t0 Cabinet 2,744 2,739 [&)]
72 Sale of goods and services - third party 1 - 1))
Payments
{1,793) Personnel costs (1,865) (1,917) (52)
(1,192) Supplies and consumables (768) {765) 3
253) Net cash flows (used in)/from operating activities 12 112 57 (55)
CASH FLOWS FROM INVESTING ACTIVITIES
128) Purchass of property, plant and equipment (35) (72) an _
128) Met cash flows used im investing metivities (35) (72) (37 _
CASH FLOWS FROM FINANCING ACTIVITIES
127 Bquity investment 37 72 15
- Repayment of surplus payable (73) - 73
127 Net cash flows from financlng activities {36) 2 108
(254) Net (decrense}/inerease i cash and cash equivalents 41 57 16
701 Cash and cash equivalents at beginning of period 447 447 -
447 Cash and cash equivalents at end of period 488 504 16

ey

The accounting policies and notes on pages 9-23 form part of these financial staternents.



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

Description and prineipal activities

The Office of the Director of Public Prosecutions (“DPP”) is a Government-owned entity as defined by
section 2 of the Public Management and Finomce Low (2013 Revision) and is domiciled in the Cayman
Islands.

The Cayman Islands Constitution Order 2009 (5.57) for the first time created the independent office of the
Director of Public Prosecutions. The primary function under this office is to institute and undertake
criminal proceedings in the Cayman Islands courts, a function that was previously ascribed to the
Attorney General.

The appointment of the Director of Public Prosecution took effect on May 1, 2011. This appointment
formally brought into force the constitutional role of the Director of Public Prosecution. As a result, the
Office of the Director of Public Prosecution is in its own right a civil service entity recognized under both
the Public Management and Finance Law (2013 Revision) and the Public Service Monagement Low
(2013 Revision).

The principal office of the DPP is located on the third floor, Bermuda House, Dr. Roys Drive, George
Town, Grand Cayman. As of 30 June 2014 the DPP had 20 employees (2013: 20).

Note 1: Significant Accounting Policies

These financial statements have been prepared in accordance with International Public Sector Accounting
Standards (“IPSAS”) issued by the International Federation of Accountants and its International Public
Sector Accounting Standards Board using the accrual basis of accounting. Where additional guidance is
required, International Financial Reporting Standards (“IFRS”) issued by the International Accounting
Standards Board are used.

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements. There have been no significant changes to the accounting policies during the year
ended 30 June 2014,

(a) Basis of Preparation

These financial statements have been prepared on a going concern basis and the accounting policies set
out below have been applied consistently to all periods presented. The financial statements are presented
in Cayman Islands dollars and the measurement base applied to these financial statements is the historical
cost basis,



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 1 Significant Accounting Policies (continned)

() Reporting Period
The reposting period is the year ended 30 June 2014.

{©) Bndget Amounts 7

The 2013/14 Final/original budget amounts were prepared using the accrual basis of accounting and the
accounting policies have been consistently applied with the actual financial statement presentation. The
2013/14 original budget was presented in the 2013/2014 Annual Budget Statement of the Government of
the Cayman Islands and approved by the Legislative Assembly on 23 October, 2013. There have been no
subsequent adjustments to the appraved budget and therefore this represents the final budgeted amounts.

(@) Judgments and Estimates

The preparation of financial statements in conformity with International Public Sector Accounting
Standards requires judgments, estimates, and assumptions affecting the application of policies and
reported amounts of assets and liabilities, revenue and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable
under the circumstances. The account balances that require judgement are receivables from exchange
iransactions and property, plant and equipment. Actual vesults may differ from these estimates.

The estimates and underlying assumnptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the reporting period that is affected by those revisions. As at 30 June 2014, no
reliable fair value estimate of contributed goods and services provided to the DPP by Government entities
could be made and therefore 1o estimated amounts are recorded in these financial statements (2013: $0).

(e Revenue
Revenue is recognized in the accounting period in which it is earned. Revenue received but not yet
carned at the end of the reporting period is recognized as a liability (unearned revenue).

The DPP derives its revenue through the provision of services 0 Cabinet, to other agencies in government
and to third parties. Revenue is recognized at fair value of services provided.

49 Expenses
Expenses are recognized when incurred on the accrual basis of accounting, In addition, an expense is

recognized for the consumption of the estimated fair value of contributed goods and services received,
when an estimate can realistically be made.

(4] Operating Leases

1eases where a significant portion of the tisks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under the operating leases are recognised as expenses on 2
straight-line basis over the lease term.

10



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 1: Significant Accounting Policies (continued)

(h)  Cash and Cash Equivalents
Cash and cash equivalents include cash on hand, cash in-transit and bank accounts with a maturity of no

more than three months at the date of acquisition.

When there is objective evidence that a financial asset or group of financial assets is impaired the losses
are recognized in the Statement of Financial Performance.

(i) Prepayments
The portion of goods and services paid in advance of receiving such goods and services has been

recognized as a prepayment.

(i) Property, Plant and Equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation. Items of property,
plant and equipment are initially recorded at cost. Where an asset is acquired for nil or nominal
consideration, the asset is recognized initially at fair vafue, where fair value can be reliably determined,
and as revenue in the Statement of Financial Performance in the year in which the asset is acquired.

Depreciation is expensed on a straight-line basis over its estimated useful life at rates stipulated below to
allocate the cost or valuation of an item of property, plant and equipment (other than land); less any
estimated residual value, over its estimated useful life. Leasehold improvements are depreciated either
over the unexpired period of the lease or the estimated useful lives of the improvements, whichever is
shorter.

Asset Type Estimated Usefu! life
e Leasehold Improvements 5 years
o Office equipment and furniture 10 years
e Library books 10 years

The assets® residual values and useful lives are reviewed, and adjusted if appropriate, at year end. Assets
that are subject to amortization are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An asset’s catrying amount is written down
immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amounts. The recoverable amount is the higher of the asset’s fair value less costs to sell and

its value for use in service.

11



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 1: Significant Accounting Policies {confinued)
(D Property, Plant and Equipment {continued)

Disposals

Gains and losses on disposals of properiy, plant and equipment are determined by comparing the sale
proceeds with the camying amount of the asset. Gains and losses on disposals during the year are
included in the Statement of Financial Performance.

(k) Employee Benefiiis

Employee entitlements to salaries and wages, annual leave, long service leave, retiring leave and other
similar benefits are recognised in the Statement of Financial Performance when they are eamed by
employees. Employee entitlements o be setiled within one year following the year-end ate reported as
current labilities at the amount expecied to be paid.

Pension coniributions for employees of the DPP are paid to the Public Service Pension Fund and
administered by the Public Service Pensions Board (the “Board”). Contributions of 12.384% on basic
salary—employer 6.192% and employee 6.192%—are made to the fund by the DPP. Contributions of
12% on acting, duty allowances — employer 6% and employes 6% - are made to the Fund by DPP.

Prior to 1 January 2000, the Board operated a defined benefit scheme, With effect from 1 January 2000,
~ the Board continued to operate a defined benefit scheme for existing defined benefit employees and a
defined contribution scheme for all new employees. Obligations for contribution to defined contribution
retirement plan are recognised in the Statement of Financial Performance as they are sarned by
employees. Obligations for defined benefit retirement plans, are reporied in the Consolidated Financial
Statements for the Entire Public Sector of the Cayman Islands Government.

)] Financial Instruments

The DPP is party to financial instruments as part of its normal operations. These financial instruments
include bank accounts, short-term deposits, receivables from exchange transactions and other receivables,
payables under exchange transactions and other payables and accruals, employee entitlements and surplus
payable, all of which are recognized in the Statement of Financial Position.

Classification

A financial asset is classified as any asset that is cash, a contractual right to receive cash or another

financial asset, or to exchange financial instruments under conditions that are potentially favourable.
Financial assets comprise of cash and cash equivalents and receivables from exchange transactions.

A financial liability is any liability that is a contractual obligation to deliver cash or another financial
instrument or to exchange financial instruments with another enterprise under conditions that are
potentially unfavourable. Financial instruments comprise of other payables and accruals and surplus
payable.

12



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 1: Significant Aceounting Policies (continued)

Recognition
The DPP recognizes financial assets and financial liabilities on the date it becomes party to the

coniractual provisions of the instrument. From this date, any gains and losses avising from changes in fair
value of the assets and ligbilities are recognized in the Statements of Financial Performance.

reinent
Financial instruments are measured initially at cost which is the fair value of the consideration given or
received. Subsequent to initial recognition all financial assets are recorded at historical cost, which is
considered to approximate fair value due to the short-term or immediate nature of these instruments.

Financial liabilities are subsequenily measured at amortised cost, being the amount at which the liability
was initially recognized less any payment plus any accrued interest of the difference between that initial
amount and the maturity amount.

De-recognition
A financial asset is derecognised when the DPP realizes the rights to the benefits specified in the contract

or loses control over any right that comprise that asset. A financial liability is derecognised when it is
extinguished, that is when the obligation is discharged, cancelled, or has expired.

(m)  Provisions and Contingencies

Provisions are recognised when an obligation (legal or constructive) is incurred as a result of a past event
and where it is probable that an outflow of assets embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities are not recognised but are disclosed in the financial statements unless the possibility
of an outflow of resources embodying economic benefits is remote. Contingent assets are not recognised
but are disclosed in the financial statements when an outflow of economic benefits is probable that the
benefits will be realised.

{n) Foreign Currency

Foreign currency transactions are recorded in Cayman Islands dollars using the exchange rate in effect at
the date of the transaction. Foreign currency gains or losses resulting from settlement of such transactions
are recognized in the Statement of Financial Performance.

At the end of the reporting period the following exchange rates are to be used to translate foreign currency
balances:~

o Foreign currency monetary items are to be repotted in Cayman Islands dollars using the closing
rate at year-end date;

« Non-monetary items which are carried in terms of historical cost denominated in a foreign
currency are reported in Cayman Islands dollars using the exchange rate at the date of the
transaction; and

13



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 1: Significant Accoun ting Policies {continued)
{m) Foreign Currency {continned)

» MNon-monetary items that are carried at fair value denominated in a foreign currency ate reported
in Cayman Islands dollars using the exchange rates that existed when the fair values were
determined.

{o) Comparative Figures
Comparative figures are restated to ensure consistency with the current period unless it is impracticable to
do so.

(p) [Revenue from Non-Exchange Transactions

The DPP receives various services from other govemment entities for which payment is made by the
Cayman Islands Government. These services include but are not limited to computer repairs and sofiware
maintenance by the Computer Services Department and human resources management by the Portfolio of
the Civil Service. The DPP has designated these non-exchange fransactions as Services in-Kind as
defined under IPSAS 23 - Revenue from Non-Exchange Transactions. When fair values of such services
can be reliably estimated then the non-exchange fransaction is recorded as an expense and en equal
amount is recorded in other income as 8 service in-kind. Where services in-kind offered are direcily

related o construction or acquisition of a property, plant and equipment, such service in-kind is
recognized in the cost of property, plant and equipment.

(g) TImpairment :
An asset is impaired when its carrying amount exceeds its recoverable amount. If there is any indication
of impairment present, the entity is required to make a formal estimate of recoverable amount,

Note 2: Cash and eash equivalents

Cash and cash equivalents include cash on hand and bank accounts in the name of the Entity. As at 30
June 2014 the DPP held no restricted cash balances (2013: $0). No interest was earned during the year on
the amounts held in these bank accounts.

In Actnal
Prior Vear Deposited Current Year
Actual Deseription Currency Exchange Rate Actual
CI5000 5000 CIS000
422 Ci§ Operational Custent Account 457 1.000 457
95 (IS Payrol} Current Account 31 1.000 31
447 Total Cashand Cash Equivalents 488

14



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED 30 JUNE 2014

Note 3: Receivables from exchange transactions and other receivables

At year end all overdue teceivables have been assessed and appropriate provisions made, The provision
for doubtful debts has been calculated based on expected losses for the DPP and review of specific

debiors.
Prior Year Current Yenr Approved Variance
Actunl Receivables from exchange transnetions Actual Budget  (Budget vs. Actual)
Cis000 CIS000 CIS000 CIS000
226 Outputs to Cabinet 223 228 5
Total receivables from exchange

226 transpetions 223 228 5

As of 30 June 2014, other receivables composed of:
Prior Vear Cuavrent Year Approved Variance
Actus]l Other Receivables Actun) Budget  (Budget vs. Actual)
CI8000 CIS000 CIS000 CIS000
4 Other - - -

4 Total other receivables -

As at 30 June 2014, the ageing analysis of receivables from exchange transactions and other receivables

are as follows:

Receivables

Prior Year from exchange Other Net
Actual iransactions receivables  Impairment Reeeivables
CIS000 CES000 CI5000 CIS000 CIS000

230 Current 223 - - 223
- Past due 1-30 days “ - - :
- Past due 31-60 days - - o 5
- Past due 61 and gbove - - 5 2
230 Total 223 - . 223

As of June 30, 2014, receivables from exchange transactions and other receivable are all due within one

year from financial position date.



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED 30 JUNE 2014

Note 4: Property, plant and equipment

As at 30 June 2013
Furniture and Difice Worlein-
fittings  equipment Other Assets Progress Total
5000 5000 5008 S000 5000
Cost
At 1 July 2012 17 3 100 - 120
Additions " 35 23 - 128
At 30 June 2013 17 38 193 - 248
Accumulated depreciation
At 1 July 2012 1 10 - 13
Depreciation charge for the year 2 26 - 31
At 30 June 2013 36 - 44
Net boolk value ot 30 June 2013 14 33 157 - 204
As at 30 June 2014
Furniture and Odiiee Worlein-
fittings  eguipment Other Assets progress Toinl
8060 5000 5000 §000
Cost
At 1 July 2013 17 38 193 - 248
Additions - - 29 6 a5
At 30 June 2014 17 38 222 283
Accumulated depreciation
At 1 July 2013 3 5 36 - 44
Depreciation charge for the year 2 6 33 - 41
A130 June 2014 5 11 69 - 85
et book value at 30 June 2014 12 27 153 6 198
Work-in-progress represents the construction of an office cubicle at June 30,2014.
As of 30 June 2014, other assets are composed of:
2013-14
Prior Year 2013-14 Accumulated 2013-14
Actunl Description Cost Depreciation Net book Value
15000 CIS000 CI3600 CIS008
71 Library books 99 i2 87
122 Leasshold improvements 123 57 66
193 Total ather nssets 232 69 153

16



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 5: Payables under exchange transactions and accruals

Prior Year Current Year Approved Variance
Actunl Actual Budget {(Budgetvs. Actual)
CIS000 CIS000 CIs0a0 Ci5000

- Creditors 20 . (20}

20 Creditors other government agencies 29 20 ()]

= Employee deductions 1 - 1)

184 Accrued expenses 126 185 59

204 Other payables and nceruals 176 205 29

Payables from exchange transactions and other payables are non-interest bearing and are normally settled
on 30-day terms.

Note 6: Surplus payable

Surplus payable represents surplus of $263 thousand as at June 30, 2014 (2013: $254 thousand). Under
the Public Management & Finance Law (2013 Revision) section 39 (3)(f), The DPP may “retain such part
of its net operating surplus as is determined by the Financial Secretary”., The DPP has booked a surplus
payable to the Government in the amount of $82 thousand relating to the year ended June 30, 2014, The
Financial Secretary has not confirmed whether the DPP can retain the surplus achieved during the prior
year. During the year the DPP paid to Cabinet surplus payable in the amount of $73 thousand,

Note 7: Employee entitlements

Variance
Prior Year Corrent Year Approved (Budget vs.
Actual Deseription Actual - Budget Actual)
CI8000 CI8000 CIS000 CIS000
Current employee entitlements are
represented by:
89 Aunual Leave 101 90 (11)
89 Total current portion 101 90 (11)
89 Total employee entitlerments 101 20 {11)

The leave entitlements are calculated based on current salary paid to those employees who are eligible for
this benefit.

17



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 8; Revenue from Non-Exchange Transaciions

During the year ended 30 June 2014, the DPP received services in-kind in the form of computer repairs
and software maintenance by the Computer Services Depariment and human resources managsment by
the Portfolio of the Civil Service. The fair value of these services cannot be determined and therefore no
expense has been recognized in these Snancial statements (2013: $0).

Note 9: Revenue
Varianee
Prior Year Current Year Approved {Budges vs.
Actual Revenue type Actaal Budget Actual)
CIseo CI5000 CIs0eo CHS000
2,724 Sale of outpuisto Cebinet 2,741 2,741 -
17 Other 1 - (1)
2,741 Total sales of goods and services 2,742 2,741 (1)
Naote 10: Persoansl costs
Varinnce
Prior Year Current Year Approved (Budget vs.
Actual Deseription Actusl Budget Actual)
CIS000 CI5000 Cis000 CI5000
1,518 Salaries, wages and allowances 1,584 1,609 25
191  Health care 191 213 22
84 Pension 89 94 5
6 Other personnel-related costs 13 i 6)
1,799 Total personnel costs 1,877 1,923 46

18



OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

FOR THE YEAR ENDED 30 JUNE 2014

Note 11: Supplies and consnmables

Prior Year
Actunl Deseription
CIS0u0

153 Lease of property and equipment
59 Witness expense
67 Purchase of services
55 Utilities
44 - Supplies and materials
20 Audit fees
18 Travel and subsistence
3 Reference books
12 Training
3 General Insurance

434 Total supplies and consumables

Nate 12: Reconcilintion of net cash flows from operating activities to surplus

Prior Year
Actual Description

CI8000
181 Surplus from ordinary activities
Non-:asﬁ movements
31  Depreciation expense
Changes in current nssets and
liabilities:
(64)  Decrease/(increase) in receivables
55  Decrease in ofher receivables
(5) Increase in prepayments

(451)  (Decrease)/increase in liabilities

Net cash flows (used in)/from

(233) operating activities

Variance
Current Year Approved (Budges vs,
Actuni Budget Actual)
CIS000 CI5000 CIS000
160 162 2
72 100 28
62 il 9
53 63 10
44 51 7
20 20 -
14 20 6
11 11 -
5 20 15

4 4
445 522 g
Variance
Current Year Approved (Budget vs,
Actunl Budget Actual)
C15000 CI5000 CIS000
82 - (82)
41 46 5
3 @ 5
4 3 (1)
@ c 2
(16) 10 26
112 57 (55)
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Note 13: Commitments

Prior Year Due year or One to five
Aciual Type less Years Total
CI$000 CI1$080 CISD0d CIi5000
©persting Commitments
613 Non-cancellable accommodation leeses 153 307 460
513 Total Operating Commitments 153 307 450

The DPP has medium- to long-ierm accommodation leases for the premises it occupies in George Town.
The lease is for 5 years and expires the 30 June 2017. The amounis disclosed above as future
commitments are based on the current rental rates.

Note 14: Explanation of major variances agsinst budget

Explanations for major variances for the DPP performance against the final budget are as follows:
Statement of financial position

Property, plant and equipment
During the financial year the Portfolio was granted appropriation of $72 thousand for capital expenditure.
However, $37 thousand was unspent and therefore the main reason for the net variance of $32 thousand in

the property, plant and equipment,

Other payables and accruals
The decrease of $29 thousand from the budget is primarily due to the favourable setilement of a payable

to a long-outstanding creditor.
Employee entitlement

The increase of $11 thousand is asa result of an under estimation of accrued leave in the budget. This
would vary depending on the number of days due to each employee at year end.
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NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2013

Note 14: Explanation of major variances against budget (Continned)
Statement of financial performance

Personnel costs

Aciual personnel costs are lower ihan budget by a net of $46 thousand primarily because of the non-
fulfillment of a budgeted position and unpaid leave taken by one employee during the year. These
reductions were however offset by the honorarium paid to civil servants not budgeted for,

Supplies and consumables

Actual supplies and consumables are lower than the final budget by $77 thousand primarily because of
over-estimation of witness expense, recruitment and training, and utilities. Witness expense represent
costs associated with expert advice and court appearances which would vary depending on the type and
number of cases.

Litigation costs

Professional fees are budgeted as contingencies for all criminal prosecutions and would vary depending
on the type and number of cases. This expense was $145 thousand higher than budgeted (number of cases
for which rulings were provided were 2,250 compared to budget 1,200-1,400), In addition, a number of
non-iraffic cases prosecuted was 2,031 compared to budget of 900-1,100. Offsetiing this additional cost,
-was a favourable settlement of a long-outstanding payable of $99 thousand.

‘Note 15: Related party and key management personnel disclosures

Related party disclosure

The DPP is a wholly-owned entity of the Government from which it derives a major source of its revenue,
The DPP transact with other government entities on a regular basis. These transactions wete provided in
kind during the financial year ended 30 June 2014 and were consistent with normal operating
relationships between entities and were undertaken on terms and conditions that are normal for such
transactions.

Key management personnel

Key management personnel, defined as Ministers of the Government, and members of senior
management are also considered to be related parties.
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OFFICE OF THE DIRECTOR OF PUBLIC PROSECUTIONS
NOTES TO THE FINANCIAL STATEMENTS CONTINUED
FOR THE YEAR ENDED 30 JUNE 2014

Note 15: Related party and key management personnel disclosures (Conﬁnueﬁ)

Key management personnel (Continned)

For the year ended 30 June 2014 thete are one full-time equivalent, and ons part-time (2013: one full-
time, and two pari-time), personnel considered at the senior managemnent level. The total remuneration
includes: regular salary, allowances, pension confributions and health insurance contributions. Total
sernuneration for senior management for the ysar ended 30 June 2014 was §172 thousand (2013: $203
thousand). Thexe were no loans mede to key management personnel or their close family members in
2013-14 (2012-13: §0).

Note 16: Financial instrument risks

The DPP is exposed to a variety of financial risks including credit risk and liquidity risk. The DPP’s risk
management policies are designed to identify and manage these risks, o set appropriate risk limits and
controls, and to monitor the risks and adhere to limits by means of up to date and reliable information
systems. These visks are managed within the parameters established by the Financial Regulations (2013
Revision).

Credit risks

Credit risk refers to the risk that a counterparty will default on its contractual obligations tesulting in
financial loss to the DPP. Financial assets which potentially expose the DPP to credit risk comprise cash
and cash equivalents, receivables from exchange transactions, and other receivables.

The DPP is exposed to potential loss that would be incurred if the counterparty to the bank balances fails
to discharge its obligation to repay. All bank balances are with one financial institution located in the
Cayman Islands which management considers to be financially secure and well managed.

The DPP is also exposed to a significant concentration of credit risk in relation to its accounts receivable,
of which a significant portion is due from other Govemnment entities. No credit limits have been
established. As at 30 June 2014 (2013: $0), no provision for doubtful debts has been made on these
receivable as none of these accounts are impaired and management considers these debts to be
recoverable in full. :

The carrying amount of financial assets recorded in the financial statements represents the DPP’s
maximum exposure to credit visk. No collateral is required from debtors.

Liquidity risk
Liquidity risk is the risk that the DPP is unable to mest its payment obligations associated with its
financial liabilities when they are dus.
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Note 16: Finaneial instrument risks (Continued)

Liguidity risk (Continued)

The ability of the DPP to meet iis debts and obligation is dependent upon its ability to collect the debts
ouistanding to the DPP on a timely basis. In the event of being unable to collect its outstanding debis, it is
expected that the Government would temporarily fund any shorifalls the DPP would have in its cash
flows. As at 30 June 2014, all of the financial liabilities were due within three months of the year end
dates (2013: within three months of year-end dates),

Neote 17: Financial instruments — fair values

As at 30 June 2014 and 2013, the camrying values of cash and cash equivalents, receivables from
exchange transactions, other receivables, payables under exchange transactions and accruals, and
employee entitlements approximate their fair values due to their relative short-term maturities.

Fair values are made at a specific point in time, based on market conditions and information about the
financial instrument, These estimates are subjective in nature and involve uncertainties and matters of
significant judgment and therefore could change in the future. Changes in assumptions, economic
conditions and other factors could cause significant changes in fair value estimates.
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