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CAYMAN ISLANDS

AUDITOR GENERATS REPORT

To The Members of the Legislative Assembfy of the Cayman lslands:

I was engaged to audit the accompanying consolidated financial statements of the Cayman lslands

Governrnent {the "6overnment"}, which comprise of the statement of financial position as at 3O June

2011, and the staternent of financial performance, statement of cash flows and statement of changes in

net worth for the year then ended and a summary of significant accounting policies and other
expfanatory information, in accordance with Section 60{1}(a) of the Public Monagement ond Flnance

Law (2072 Revision) {"PMFL").

Management's Responslbill$ for the Consolidated Financlal Statements

Management is responsible for the preparation and fair presentation of these consolidated financial

statements in accordance with International Public Sector Accounting Standards ("|PSAS") and for such

internal control as management determines is necessary to enable the preparation of the consolidated

financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility for the Consolidated Financial Statements

My responsibility is to express an opinion on these consolidated financial statements based on

conducting the audit in accordance with International Standards on Auditing. Because of the matters

described in the basis for disclaimer of opinion paragraphs however, I was not able to obtain sufficient

appropriate audit evidence to provide a basis for an audit opinion.

Basis for Disclaimer of OPinion

Matters that prevented me from completing my audit included, but are not limited to, the following:

a) lack of sufflcient and aoprooriate evidence

Assets:
The Government has not carried out a revaluation of its lands, buildings, infrastructure and leasehold

improvements since 2m1. IPSAS 17 indicates that such revaluation should be made with sufficient

regularity to ensure that the carrying amount does not differ materially from that which would be

determined using fair value at the reporting date. As at June 3O z0'tl, the net book value of assets

subject to revaluation amounted to approximateV $eZS million which represents 36% of the total assets

reported. As a result, I was not able to evaluate the reasonableness of the carrying amount of land and

buildings, and any associated depreciation or impairment entries recorded within the financial

statements as at 30 June 2011 as reasonable.



I

Uabilities:
The Government, under the provisions of the Public Service Managernent Law is obligated to provide

post-retirement health benefits to qualified employees, spouses and dependent children commencing

upon retirement. I have not been provided with management's evaluation of the extent of its
obligations under this medical plan, and consequently, was not provided with estimates and supporting

calculations of such liabilities. Furthermore, an independent valuation was not provided. As a result of
these deficiencies, I was unable to determine the extent of the post-retirement medical costs obligation

of the Government as at 30 June 2011. This material omission of post-retirement health care cost from
the consolidated financial staternents' liabilities is not compliance with IPSAS 25.

Revenues:

Management was unable to assert as to the completeness, accuracy and existence of revenues and

receivables recorded within the consolidated financial statements as required by l5A 580. The total
nevenues recorded amounted to S732M rrith related receivabfes of $3SM. As such I was unable to
obtain suffficient appropriate audit evidence to detennine the reasonableness of the reported revenues.

Expenses:

Due to the extent of material omissions and accounting issues reported above, the integrity of a number
of related items which are required to be reported in the statement of financial perfonnance have been
affected. These include, but are not limited to, depreciation, impairnrent and movement in post-

retirement health balances. The inclusion or adjustments to the above line items are likely to be

material. As such, I was unable to obtain sufficient appropriate audit evidence to determine the
accuracy, occuffence and completeness of expenses.

bl Manarement Representations

Limited Representations:
As part of the audit I received representation from management with regards to tfre faimess of the
figures and related note disclosures presented in the consolidated financial statements. The

representations rnade by management for a number of significant balances and disclosures were limited
to the representations made by the underlying entities, and not on the Entire Public Sector as required
by l5A 580.

c) Inteerity of Consolidation Procedures:

Ellmlnatlon of Inter-entlty Balances
The consolidated financial statements are required under IPSAS 5 to present the final results and

balances of the Government as a single economic entity, where all intercompany transactions and
balances are eliminated. During the audit, it was noted that the procedures used to ensure the proper
elimination and disclosure of all related party balances and transactions were deficient in achieving the
requirements of the standards. The identified weakness was systemic and Management was unable to
provide alternative appropriate audit evidence which showed that all such balances were appropriately
eliminated.

Trial Balance Differences
There was a material discrepancy between the consolidation trial balance and the corresponding figures
reported in the consolidated financial statements. The difference consisted of uncorrected
misstatements and unreconciled differences.
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dl Related Partv Transadions
To comply with certain disclosures of IPSAS 20, a rystem has to be in place to effectively ensure the

completeness, accuracy, existence and proper disclosure of all related pafi transactions. Currently

there is no govemment wide system to collate and report related party transactions. As such I am

unable to opine on the fairness of related party transactions that have been included in the consolidated

financial statements.

el Onenins Balances

I was unable to substantiate the opening balances of the consolidated financial position as at 1 July,

2010. The Government presented for audit the draft consolidated financial statements for the previous

years ended 30 June 2009 and 2010, after the passage of a significant period of time from when I was

provided with the accompanying consolidated financial statements. Because I was unable to verifo the

fairness of those opening balances, I cannot determine the effects of any adjustments to those opening

balances on the current consolidated financial statements.

Dlsclalmer of Oplnfon
Because of the significance of the matters described in the Basis for Disclaimer of Opinion paragraph, I

have not been able to obtain sufficient, appropriate audit evidence to provide a basis for an audit

opinion. Accordingly, I do not express an opinion on the consolidated financial staternents.

Other Matter
I draw the attention of the reader of the Governrnent's consolidated financial statements that due to

the disclaimer of opinion, no further consideration was given on the overall presentation of the financial

statements, including fitness for issue to the wider public. Sufficiency in accordance with and

compliance with IpSAS has not been thoroughly explored to achieve an agreeable presentation of these

consolidated financial statements with which I am, due to this Auditor General's RepoG associated.

Cayman lslands

25 July 2013
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Statement of Financial Performance
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Statement of Cash Flows
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Statement of Changes in Net Worth
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Principles of Responsible Financial Management

Principles of Responsible Financial M anagcnrcnt
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c()re s()vurnrrrnt liabilities )

C'orrrtrlics

Nct Wortlt :.$5 12 nrillion

C.romrlicr*

Net Worth - $456.9 rnillion

llorrordng: l)ctrt scrv'icing, cos( f<rr tlrc
ycar should hc no nxrtc thatr t0o.i' ol'corc
g(rvcrnffr)nt revcntlc

(Deht seruicirrg - intsrcst + othcr dctrl
scrvicing cxpenses + principaI tl-pilYtrrcnts
ftrr corc g{rvcmnErrt dcbt)

flrrt:J-x.tLr:{l:uIrJ

l)elrl st"rvicintr -' lf ()li

P-t:!*-!xrl.l:tu-uIt}"

I)r:5t 5r't-r,r"itr,''- l(l

Net Delrt: should lrc lr<r lrr)rc than ll0'/" ol"
corc g,ovcrnlrE*nl rcvetlue
(Net debt : otttstitn(ling lralancc ol'c()l'c
g()vcrnffEnt debt -+ outstirtrditrg tlttlancc ()l

sclf'linancing loan ttalttncc i lveig,lrtccl
outs tarld in g ba lilnccr of s titttl l.()ty
o u tlr<l rity,igov crn ment c:o tr{lilt"ly
g,uaranteed dctrt - c(lrc g(lvemmcnt liquid
:rsscts )

lllrc:-lfl!-s:lllutrlJ

*Lt:t | )r:lrt l-f (r-li" I'

! I1 411...;r1r!_gutlud!

\,le I I)rhl '= ')ll- |

(l:rsh Rcscncs slrotrld b<; no lcss than
e:st irnatecl erccul ivc: cryterrses litr:
{f days 20lO/l I

(Cash reservcs ' c(tt'c gtlve rtlnrcnt citsl't
arrd othcr liquid asscLs )

| !r3r' !._r1.r.r-! r: rrllr g[

l.- .ts lt tt':t,'ta'r-{ -=4fi {lil\rt

Comdics

Cash rcscrlts : 150.J .lflYs

Flnancia! risks should lrc mlnagled
pnrdcntly so as [o nrirrinri:ac. risk

Comnlics

Insurancc c$vcr cxitits liir ke1'

:rsscts and trutior Polcnt ial
liabilil ics.

I lun'icanc I'tuparodncss &
RcsJr+nsc litrutegy in plncc.

Conrnlics

Insurancc clrvcr erisls t'trr kcY

assct.s lnd rrxr.it'rr l)otcrrtial
liabilit.ics.

I Iurricanc Itrcparedlress and
Responsc Str:rtcgY in Place.

* Srrrplus ercludcs l:rdtaorclinarry ltcnx
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Statement of Segments

GO VERNMMIT OF TI{E CAYMAIY Is I.AI\[DS

S TATEilIENT O F TIINAI{C IAL PERFO RMANC E

FOR THE YEAR ENDED 30 JUNE 2OTI

C.ore Current Year

Aatnf zOLOlzOtl.
Statutory Authorities

and Govemment
f.ompanies

Rcwnue
Coereive rwenue
Sales of goods & sersices

Investment reveflue

Donations

Total llevenue

Expenses

Personnel costs

Sup plies and consumables

[,eases

Depreciation

Subsidies to statutory authorities and govemment companies

Grants to non-govemment organizations

Transfer payments

Litigation costs

Other erccutive elip enses

Finurce costs

Impairment of property, plant and equipment

lmp airnrcnt of inventory

(Gainsllosses on financial instruments
(Cains)/losses on non-furancial instruments
(Profit)/Loss on Statutory Authorities & Government Companies

Total f,xpenses

Surplus or(Deficit) forthe period

c$000

4E2,068

52,742

449

596

535,856

714,654

77,888

9,348

l4,E2E

103,846

24,419

29,837

1,170

3,773

30,069

(847)

629

2,799

512,41{t

23'.U6

ct$fi!0

342,358

1,743

349

34/',#

155,76E

150,943

8,2#
t9,207-

2,627

1,250

422

6,219
9l

(e02)

2,817

5r9

347J;01

(2,798)

I
I
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Statement of Public Debt

EPS Actual Prior Year 2009/2010 EPS Curent Year Actual

2010/2011

$'{}00's $'000's

Local Currency Debt

' Not later than one Year

- Between one and two Years

- Between two and five Years

- Laterthan five Years

- TotalLocalCurrencYlbbt

Foreign CurrencY Debf (dafe tn $C0

49,814 Not later than one Year

50,673 Between one and twoYears

t47,907 Between two and five Years

415,484 Later than five Years

{6.284

i0.673

142.q07

5-i j,504

?93J6S659,878 Total Foreign Currency Debt

659,878 Total Outstanding Debt 793,368

Loca I Cu rr ency M a rk eta hle Securi fies a nd Depos ts

- Not laterthan one Vear

- BetweenoneandtwoVears

- Between two and five Years

- Laterthan five Years

- Total LocalCurrency Marketable Securities and tbposits

F o r ei g n C u r r en cy M a r k eta ble Securi ti es and Depos fs

- Not later than one Year

- Between one and two Vears

- Between two and five Yearr

- Later than five vears

' Total ForeignCurrencyMarketablesecuritiesand Deposits

lru?g Total trlarketable Securities and lbposits 271,027

488,if99 l,let Public Ibbt 522,341
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Statement of Trust

Statement of Trust Holdings
As at June 30,201.1
Balances as al

JuIy I,2010
Arlditions Dktribatisn Cluing Balsnces

Jyttc 30, 201I
"l'rust Asset

Pt'isont m' ['l orries

Inurrigrirtiou ltcpltriatiolr llc ;xrs i1r

l'olicrr llail lf ontls

Assct l.'ur{biturc
Uolhutt (Jonrpanicr

Cuurt f unrl Trust:
0tlrcr"l'rustr

cI s'000 cI $'000 cl s.000 cI s'00t1

92 92

5,4m 5,406

277 59 (33) 303

395 0 (0) 3e5

2,880 8.S19 (5,453) 6,045

80,s9 32,1A2 (54,41q 59,296

315 151 - 465

'[otal'frusf Assel 89,973 40,930 (59,901) 71,ffi2

l6
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NOTES TO THE FINANCIAT STATEMENTS OF GOVERNMENT OF THE CAYMAN ISIANDS
FOR THE YEAR ENDED 30 JUNE 2011

The Cayman lslands is an Overseas Territory of the United Kingdom, a foreign sovereign
territory. Her Majesty the Queen of England, as the British queen regnant, is the head of state
of the Cayman lslands and appoints the Governor to administer the Governrnent of the Cayman
lslands on her behalf. The Cayman lslands has its own Constitution and is governed by a local
parliamentary democracy comprised of executive, legislative and judicial branches.

While financial decisions of the Government are made by the Legislative Assembly and Cabinet,
and the United Kingdom does not provide direct financial support to the Cayman lslands, the
United Kingdom closely monitors our financial activities.

Principal Activities
The principal activities and operations of the Government of the Cayman lslands are to
provide:-

. General public services

. Public order and safety

. Economic Affairs

. Environmentalprotection
o Health
. Social Protection
o Housing and community amenities
o Recreational, cultural and religion
. Education

In addition, the Government administers assets transferred or paid to it in trust for any purpose
or to hold for or on behalf of any person or entity.

I
I
I
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Note 1: Summary of Accounting Policies

These consolidated Entire Public Sector (herein after the "EPS") financial statements

have been prepared in accordance with International Public Sector Accounting

Standards (IPSAS) issued by the International Federation of Accountants and its

International Public Sector Accounting Standards Board using the accrual basis of

accounting. Where additional guidance is required, International Financial Reporting

Standards (IFRS) issued by the International Accounting Standards Board are used'

There are no known accounting standards that have been adopted by the IPSAS Board

for use in future years that will impact these financial statements.

The accounting policies set out below have been applied consistently to all periods

presented in these financial statements.

Reporting Entities
The Government consists of public authorities and their agencies that exercise judicial and

executive authority. The Reporting Entities of the Government of the Cayman lslands consists

of Core Government and Statutory Authorities and Government Companies. These agencies

collectively are referred to as Entire Public Sector.

The Entire public Sector comprises of the Governor's Office, Judicial Administration, Ministries

and portfolios, Office of the Complaints Commissioner, the Office of the lnformation

Comrnissioner, the Office of the Auditor General and the Office of Director of Public

Prosecutions.

Basis of Preparation
The financial statements have been prepared on the accrual basis of accounting, unless

otherwise stated.

The measurement base applied to these financial statements is the historical cost basis.

The financial statements are presented in Cayman lslands dollars rounded to the

nearest thousand.

Judgments and Estimates

The preparation of these financial statements is in conformity with f nternational Public

Sector Accounting Standards that requires judgments, estimates, and assumptions

affecting the application of policies and reported arnounts of assets and liabilities,

revenue and expenses. The estimates and associated assumptions are based on

judgements of management, historical experience, reports from independent experts

and various other factors that are believed to be reasonable under the circumstances.

r9



Any uncertainties regarding possible outcomes were dealt with by using expected
outcome.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the reporting period and in any future periods that are
affected by those revislons.

Significant Accounting Policies
The reporting period for the financial statements of the Government of the Cayman
lslands is the financial year from l July to 30 June.

Basis of Combination
These financial statements cornbine the following entities using the equity method of
combination:

Core Government
. Ministers of Cabinet (Ministries)
o The Legislative Assernbly
o Portfolios
. JudicialAdministration
. Office of the Complaints Commissioner
. Office of the Auditor General
. Office of the Information Commissioner
. Office of the Director of Prosecutions
. Government Departments, Sections and Units

Other Entities
. Statutory Authorities
. Government Companies

The financial statements of each reporting entity include all revenues, expenses, assets, and
liabilities which are controlled by the entity. Revenues, expenses, assets, and liabifities, which
are not controlled by the reporting entity, e.g. trust assets have been excluded from the
consolidation and reported separately in the Statement of Trusts.

Corresponding assets, liabilities, incorne and expenses, are added together line by line.
Transactions and balances between entities are eliminated on combination. Where necessary,
adjustments are made to the financial statements of Statutory Authorities and Government
Companies to bring the accounting policies into line with those used by Core Government.

t
I
I
t
I
t
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T
ChangEs In Accounting Policies

I When presentation or classification of items in the financial statements is amended or

I accounting policies are changed, comparative figures are restated to ensure consistencY with

the current period unless it is impracticable to do so.

The presentation of the prior year financial statements has been changed to include a

comparison of actual amounts with amounts in the original and final budget as required by

IpSAS 24 including explanations of material difference between original budget and actual

amounts.

The details and presentation of the Statement of Changes in Net Worth has been changed to

show greater detail and to reflect changes in accounting policies and corrections of errors and

omissions.

Segment reporting has been included in accordance with IPSAS 18-

Budget amounts
The original budget amounts for the financial year are as presented in the ?:ALA/?:Ail Annual

plan and Estimates and approved by the Legislative Assembly on the 24 June 2010. The Final

Budget does not include those amounts authorised in advance of appropriation issued under

Section 11 (5) of the Public Managernent and Finance Law.

Judgments and Estimates

The preparation of these financial statements is in conformity with International Public Sector

Accounting Standards that requires judgments, estimates, and assumptions affecting the

application of policies and reported amounts of assets and liabilities, revenue and expenses.

The estimates and associated assumptions are based on judgements of management, historical

experience, reports from independent experts and various other factors that are believed to be

reasonable under the circumstances. Any uncertainties regarding possible outcomes were dealt

with by using expected outcome.

Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to

accounting estimates are recognised in the reporting period and in any future periods that are

affected by those revisions.

I llJllli o *."r"ised in the accounting period in which it is earned. Revenue received but not
r 

vet earned at the end of the reporting period is recognised as a liability -unearned revenue'

I
I
I
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The Government derives its revenue through the provision of services using its coercive power
for which no direct exchange of service occurs and from the sale of goods and services to third
parties. Revenue is recognised at fair value of services provided.

Coercive revenue is recognised on the following basis:-

UevenuS,TWe _ _ Rerynlg ESfgg4[lt!4 foiql

Taxes on International Trade and

I
t
I
I
I
I
I

Transactions
o lmport Duties

r Other Taxes on lnternational Trade
and Transactions

When goods become liable for duty,
generally at declaration, prior to release
of goods

When liability for tax or fee is incurred

Domestic Levies on Goods and Services

r Business and Professional Licenses

o Other Taxes on Goods and Services

r Motor Vehicle Tax

o Tourist Accommodation Tax
o Miscellaneous Stamp Duty
o Miscellaneous lmmigration Fees

Upon initial application and, if
appropriate, when renewed
Upon delivery of goods and services

Upon initial application and due date for
annual renewal
When monthly return is due
At the time the goods are delivered
Upon application

I
I
I

Taxes on Property

. Land Transfer Duty
r Infrastructure Fund Fee

I
I

At time of transfer of ownership
For non-refundable fees, upon
application for planning approval
For refundable fees, once planning
approval is granted

Other Taxes

r Court Fines

e Other Fines

When fine imposed

When fine imoosed

I
I

Expenses

Expenses are recognised in the accounting period in which they are incurred.

Operating leases

Operating lease payments are recognised as an expense on a straight-line basis over the lease
term, where this is representative of the pattern of benefits to be derived from the feased
property. Where incentives are received under an operating lease, the expenses are recognised

I
I
I
I
t
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I
on a straight-line basis over the lease term. Lease incentives received are recognised evenly

over the term of the lease as a reduction in rental expense.

Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, cash in-transit and bank accounts with a

maturity of no more than three months from the date of acquisition.

When there is objective evidence that a financial asset or group of financial assets is impaired

the losses are recognised as an expense in the Statement of Financial Performance'

Prepayments
The portion of recognised expenditure paid in advance of receiving services has been

recognised as prepayments and classified as current assets in these financial statements.

Inuentories
Inventories held for distribution, or consumption in the provision of services, that are not

issued on a commercial basis are measured at the lower of cost and net realisable value. Where

inventories are acquired at no cost, or for nominal consideration, the arnount reported is the

current replacement cost at the date of acquisition.

The amount reported for inventory held for distribution reflects management's estimates for

obsolescence or other impairments.

Inventories held for sale or use in the production of goods and services on a commercial basis

are valued at the lower of cost and net realisable value.

Costs are assigned to inventories using first-in first-out (FIFO)l as appropriate.

The write-down from cost to current replacement cost or net realisable value is recognised in

the statement of financial performance in the period when the write-down occurs-

Property, Plant and EquiPment
property, plant and equipment, is stated at historical cost less accumulated depreciation. ltems

of property, plant and equipment are initially recorded at cost. Where an asset is acquired for

nil or nominal consideration, the asset is recognized initially at fair value, where fair value can

be reliably determined, and as revenue in the Statement of Financial Performance in the year in

which the asset is acquired.

Depreciation is expensed on a straight-fine basis at rates calculated to allocate the cost or

valuation of an item of property, plant and equipment (other than land); less any estimated

residual value, over its estimated useful life. Leasehold improvements are depreciated either

over the unexpired period of the lease or the estimated useful lives of the improvements,

whichever is shorter.

I
I

I
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Asset Tvoe

o Buildings and structures
r Buildin8 fit-out {when accounted for separately)
r Roads, sidewalks, signs and traffic lights
o Heritage buildings & Memorials and Monuments
r Leasehold lmprovement

o Computer Equipment
r Developed software
o Office equiprnent and furniture
o Motor vehicles
r Boats and marine equipment
e Cleaning, refuse and recycling equipment
o Construction and other equipment
r Telecommunications
r Books, Music, manurcripts and works of art
o Ctothing
r Aeroplanes and airport/aviation equipment

e Fire fighting plant and equipment
r Other equipment
o Medical and medical laboratory equipment
o Library assets
o Scientific and laboratory equipment
o Water and sewage treatment

Esttmated Useful ltfe

10 - 60 years

5 - 25 years

6 - 50 years

100 years

Over the unexpired period of lease

or the useful life of improvement
3 - 10 years

4 - 10 years

3 - 25 years

3 - 20 years

3 - 25 years

3 - 15 years

3 - 25 years

5 - 50 years

2 - 10years
0 - 4 years

8 - 33 years

10 - 12 years

5 - 20 years

1 - 25 years

5 - 10 years

4 - 25 years

10 - 50 years

I
I
I
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Disposals

Gains and losses on disposals of property, plant and equipment are determined by comparing
the sale proceeds with the carrying amount of the asset. Gains and losses on disposals during
the year are included in the Statement of Financial Performance.

Employee Benefits
Employee entitlements to salaries and wages, annual leave, long service leave, retiring leave
and other similar benefits are recognised in the Statement of Financial Performance when they
are earned by employees. Employee entitlements to be settled within one year following the
year-end are reported as current liabilities at the amount expected to be paid.

Pension contributions for employees of the Core Government are paid to the public Service
Pension Fund and administered by the Public Service Pension Board (the "Board"). I
Contributions of L2% - employer 6% and employee 6oA are made to the fund by the I
Government.

Prior to I January 2m0 the Board operated a defined benefit scheme. With effect from 1

January 20tr) the Bsard continued to operate a defined benefit scheme for existing employees
and a defined contribution scheme for all new employees. Obligations for contribution to
defined contribution retirement plans are recognised in the Statement of Financial

I
I
I
I
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Performance as they are earned by employees. Obligations for defined benefit retirement

I plans are reported in the Consolidated Financial Statements for the Entire Public Sector of the

I cayman lslands Government.

t With the introduction of the Nation Pension Law in 1998, all new employees of Statutory

I Authorities and Government Companies who are not participants in the Public Service Pensions

Fund are enrolled in an approved local pension plan.

! Penslon Liability
The Pension liability is accounted for in accordance with IAS 19 Employee Benefits.

r Delined Beneftt Plan

r Pension liability under the defined benefit plan is recognised net of the following amounts:

. Tt|e present value ofthe defined benefit obligafion as at the balance sheet date;

I o Plus any actuarial gains (less any actuarial losses) not recognised as income or

I expense; and
. Minus any past Service costs not yet recognised as an expense; and

I . Minus the fair value at the balance date of plan assets out of which the

I obliSations are to be settled directly.

I Defined Contribution Plan
I The pension liability under the defhed contribution plan is recognised in the same period the

contribution payable is exchanged for service rendered by an employee'

I Financlal lnstruments
The Government is party to financial instruments as part of its normal operations. These

I financial instruments include bank accounts, short term deposits, trade and accounts
I receivables and trade and accounts payable, all of which are recognised in the Statement of

Financial Position.

I clotstttcotton

A financial asset is classified as any asset that is cash, a contractual right to receive cash or

I another financial asset, exchange financial instruments under conditions that are potentially
r favourable. Financial assets comprise of cash and cash equivalents and prepayments'

I A financial liability is any liability that is a contractual obliSation to deliver cash or anothert 
financial instrument or to exchange financlal instruEEnts with another entetprise under

r conditions that are potentially unfavourable. Financial instruments comprise of accounts

I payable and accrued exPenses.

f netr,o''rtbn

I The Government recognises financialassets and financial liabilities on the date it becomes parW

to the contractual orovisions of the instrument. trom this date, any gains and losses arising

I



from changes in fair value of the assets and liabilities are recognised in the statements of
financial performance.

Meosurement

Financial instruments are measured initially at cost which is the fair value of the consideration
given or received. Subsequent to initial recognition all financial assets are recorded at historical
cost, which is considered to approximate fair value due to the short-term or immediate nature
of these instruments.

Financial liabilities are subsequently measured at amortised cost, being the amount at which
the liability was initially recognised less any payment plus any accrued interest of the difference
between that initial amount and the maturity amount.

Conti ngent Liabi I ities and Assets { incl uding gua ra nteesf
Contingent liabilities and assets are reported at the point the contingency becomes evident.
Contingent liabilities are disclosed when there is a possible obligation or present obligations
that may, but probably will not, require an outflow of resources. Contingent assets are
disclosed if it is probable that the benefits will be realised.

De-rccoanitlon

A financial asset is de-recognition when the Government realises the rights to the benefits
specified in the contract or loses control over any right that comprise that asset. A financial
liability is derecognised when it is extinguished, that is when the obligation is discharged,
cancelled, or expires.

Foreign Currency
Foreign currency transactions are recorded in Cayman lslands dollars using the exchange rate in
effect at the date of the transaction. Foreign currency gains or losses resulting from settlement
of such transactions are recognised in the Statement of Financial Performance.

At the end of the reporting period the following exchange rates were used to translate foreign
currency balances:-

. Core Government monetary and non-monetary assets held in US Dollars are reported in
Cayman lslands dollars using a rate of 0.83 and liabilities are reported in Cayman lslands
dollars using 0.8375. Statutory Authorities and Government Companies foreign
currency assets and liabilities denominated in US dollars are reported using a fixed rate
of exchange existing at the balance sheet date; and

. All other foreign currency monetary and non-monetary items are reported in Cayman
lslands dollars using the rate of exchange existing at the balance sheet date.

Comparative Figures

The presentation of the prior year financial statements has been changed to include a
comparison of actual amounts with amounts in the original and final budget. Comparative

I
I
I
I
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figures are restated to ensure consistency with the current period unless it is impracticable to

do so.

Segment Reporting
These financial statements include segment reporting based on the material institutional

components and major economic activities within or undertaken by the Government.

The three major institutional components of the Government are:

. Core Government: includes the Governor's Office, Judicial Administration, Ministries and

Portfolios, Office of the Complaints Commissioner, the Office of the Information Commissioner,

the Office of the Auditor General and the Office of Director of Public Prosecutions, and includes

the equity investrnent in statutory authorities and government companies and provides

information that is useful for fiscal analysis purposes.

r Statutory Authorities: This group includes all entities established by law to carry out functions

which are capable under that law, of being funded, partly or entirelY, bY money provided by the

Governor in Cabinet, and for which the Governor or the Governor in Cabinet has the power to

appoint or dismiss the majority of the Board or other governing body.

. Government Companies: This group includes companies in which the government has

controlling interest and in respect of each such company, includes all subsidiary entities of the

company.

Functional analysis is also provided based on total operating expenses. This functional analysis

is drawn from the Classification of the Functions of Government produced by the Organisation

of Economic Co-operation and Development (OECD).
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Note 2: Cash and Cash Equivalent

The Government had cash and cash equivalents of C1S271.0 million as at June 3A,2AL7, 5189.3 million of
which was held in core government. 5206.7 million of the total cash was held in fixed deposits and other
short term investments.

Government's cash holdings are classified into two broad categories, restricted and unrestricted cash.

Restricted cash refer to those cash balances that have restrictions are not available for day to day

operational use.

R€stricted Cash Balance

Core restricted cash {inclusive of Reserves and Mutual Legal Assistance Treaty (MLAT) funds}
stood at 593.9 million. The use of restricted funds requires the approval of the Legislative
Assembly/Finance Committee (in the case of Reserves) and Cabinet and the Asset Forfeiture
Committee in the case of Mutual LegalAssistance Treaty (MLATI funds

Statutory Authorities and Government Companies restricted Cash includes Sg.tmillion (2010
52.6million) This amount comprise SZ.+ million held as fixed deposits for the purpose of
building a new National Gallery and S0.7miflion held by the Cayman lslands Development Bank
on behalf of the Education Council Scholarship Fund and the Housing Recovery Grant

28
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Cfie&tual ftisYea
2009/2010

tPS Achnl Pdor

Year20{B/l{t10

Oescdptim Gore ActualOrent

Year 2010fi011

EPS fftd Orrent

Year 2010/2011

ct$,ooo s,000 0$,000 g$,00

1,059 1,426 Cash on hand /PettyCash

Cl 5 Operational lExecutive Cunent Account

Payroll &rnent Account

U55 Operational & Executive Revenue Account

Other Bank Accounts

Fixed Deposits f90 daysl

Short Term inwstments

i,621 2,098

298s1 33,61{

2,118 5,987 1,104 3,956

2,offi 6,682 8,623 17,i83

5,861 6,987 5,936 7,4$5

0 14,405 0 12,627

86,352 104,938 171,032 194,067

9815{ 1713?9
Cash and cash equiualents [erduding bank overdraftr]

189"316
$r1$lfil+

27t:jp4L

Cash and cash equivalents indude the following forthe purposes of the statement o
'f 

cash flows
98,45{ 171,379 Cash and bank balances

Bank 0wrdrafts

189,316 27r,02i

t r,JJvl {14,btri1 i4,608i { i1,929t

90p19 $5tr3 Cash and cash equivalents 184,708 259,097
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Note 3: Loans Made

The government finds it necessary to provide loans to its employee and to the public in certain

circumstances where such individual or purpose may not necessarily be such that they can readily

access funds through the local banking system. One such case would be medical emergencies where

amounts are not easily quantified and the persons may not readily meet normal lending requirements.

In such cases, the government has to step in deal with these cases and weigh the social cost. The

government at the end of June 30, zltt, the government had net loans made balances of 553.1 million

made up as shown in the table below.

Cotc Actrtal Prlc Ycer
2(,@.l2otO

EPS Actual Prlor Ycer
zoo9lz0|io l.onn llcscriplion

corc Actual c|rr€nt
Year 2O1O/2O11

EPS Achr.l C|,'rcfn
Yc.r 2O1O/2O11

o S'eo o S'ooo cr s@ cl s'(Ilo

13.117 13-t 1a Medical loans
Persanal loans
tvlortgagcs
Student loans
Loans to public entities- ,Asset Vested
Loans to publicentities- Other
Loans to farrners
Horne school association
Loans (due within 12 months)
Comercial Loans - CIDB
Private schools
Citizens association
Other loans

12,*t-r t2,9/19

393 L,2g: 343 1,274

6,97 11,953 472 16.184

279 3.661 274 3,959

4,550 (o) 9.O29 (o)

L2,7A2 t2.78'2
237 237 216' 2t6
74 74 148 148

623 1.776 623 1.575

19,60!t 20,1rCI

343 343 343 343

w 44 m 440

(2) L,LzI (101 7g
37-534 s3.621

Provision for lrnpairmcnt Losses
37.60f s7.r87

(323t (3,965) f3231 (4,816)

37,21,l 49,ffi;2 37.285 53,171

I During the period 50.86 million was advanced by core government for loans across the various

categorie3.

Medical loans - these are secured against the assets of the borrower or guaranteed by a third party.

These are interest free.

Mortgage loans are loans Siven to staff attracting an interest of 5%.

Student loans are administered through the Ministry of Education and the Cayman tslands Development

Bank and are given to Caymanian students who wish to pursue tertiary studies. These students are

bonded. This scheme has now been phased out.

The Cayman lslands Development Bank administers small business development loans on behalf of the

government.
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Loans advanced bv Core Government have the tollowing terms and conditions:

Loan Description Terms and conditions of loan

Medbalhans

Personalloars

Civilservbe mortgages

Student hans'

Loans to public entities

Loans to farmers

Home school assocbtirm

Pri%te schoob

lntcrest free loan with fired nnnthty payrrnnts over the life of the loan

Interest nrte @l3olo with fucd ny.lnthly payilEnt ovcrthe life ofthc loan

Interest rn;te @!Yo with fircd rnnthly paynrnt overthe life ofthe loan

Interest lree loan with fi.red nnnthly paynnnts over the life of the han

lntercst free loan with various repayrnent tenns

InterEst free loan *'ith fucd nnnthll' paynrcnts ovcrthc lift ofthe loan

Intcrcst free loan with fircd nnnthly paynnnts overthe life ofthe loan

Intere*t firee hart u'ith fircd rnnth$ paynrnts over the lifc ofthc ban

It has become necessary to make an impairment provision for some loan balances managed through the

Cayman lsland Development Bank as well as some overseas medical debt. This is done on a case by case

basis.

I
I
I
I
I
I
I
I
I
I
I
I
I
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I
I
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Cott Attud Prior Year

2W9l2m0

EPS Act$l ftior Yaar

2m/2010 Loan Dcscription

Core A.tual Cwrent

Year 2010/2011

EPS Acttnl Orrent
Year 2010/2011

o $'000 0 $'000 os'fi!0 ct$'00

5,885 L,737 Amounts due within 12 months

Amounts due after l vear

6.776 1,539

30,5@ 51,632

-5.R85 1.131 37.285 53-t 7 |
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Note 4: Trade Receivables

At the end of June 2010/2A!L, the government had trade receivable of 573.7 rnillion and bad debt

provision of 52g.4 million. For the year ended 30th June 2011, the Health Service Authority made a prior

period net adjustment of 520.3 million. The net amount represents the correction of allowance for

contractual adjustment, reversal of accruals and restatement of accounts receivable to agree with sub-

ledger,

Long-term trade receivables ($g.g million) are in relation to the deferred import duty arrangements with

the Ritz carlton. Allother receivables are deemed current.

Maturi

Cql Artual PrlorYcar
2009/20r0
o3'm

EPS Acttf,l Pdor Yaar

rn9l201o
o s'lrB

Trade Rccivrbles
CoreActuel Cumnt

YcilXOl0/tOl1
EPSActul CurGni

vGil 2010l20tl
o$'mo$'0s

41,787 94,203 Oebtors 54,997 74,431

663 0 Outputs to other tov€mment agendes 1,663 0

{3 ,CIf, i 147,frb41' Lesi: provlsaon for doubtful debts 1i.45-11 {?8.3e4

39,387 47,139 Totel TredG receivablc 49,207 46,043

Oebtors

ItUnw ProTlte

Colr lrtugl Prlor Vcar

20G/r010
fPS Actuel l+ior Year

200tt/2010
loan Description

CmAct|J|l Cunl|*
Ycar 2010/2011

EPSActtnlOtmnt
Yaer 201012011

o s'000 o s'000 ct s'000 o s'000

30,649 38,401 Trade Receipts due in one \rear 40,9r4 37,750

8,738

39.38?

8,738

47.139

Trade ReceiPts due after one'Year 8,293

49,207

8,293

46.043

Movements in provision of doubtful debts are as follows:

Core Actutl Filot Ylar
2m9/2oro

€FS Actt tl Prlq Ysar

2009/2010

Dcscrifilon Coru Atlual Onrnt
Yerr 2010/2011

EP3 Acttnl Cumflt
Ycar 1010/2011

ct s'mo o 3'oo0 o 9'm0 o s'000

3,053 14,932
Balance at lJuly 3,063 47,064

12,132 Addational provisions made durlnt the year 392 10,737

Receivables written off during thc period (2)

3,453

129,4071

3,063 47,oil Srlance at il{l Jun 28.3!ll
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Note 5: Other Receivables

other receivables due to the government amounted to 56.5 million, S14,9 million less than the sarne
period in 2009/10.

Colt Actual PrbrYcar
2me/2010
o$'{m

EPS Actrrsl Prior Yeer

2009/2010

cls'(no

Dcscrlption Core Aclual Curt.nt
\eat 20LAl20ll

gs'000

EP5 ActulCurnnt
Ycrr 2010/2011

c$'000
1,117 1,148 Adrances

Reimbursable Epenses
Dishonoured cheques

lnbregt receirable

Ofter

1,396 t,697
9,974 10,054 (1,434) (1,434)

1,318 1,307 1,437 1,427

30 4A 51 233

6,009 8,362 4,751 4,569

l8,tfilE 21,275 Iotal other recefuables 62JJ,2 6493

Note 6: lnventories
The government has a wide range of inventory from office supplies, agricultural items to currency. Each
inventory type is dealt with under the specific accountinB policy. For the year ended June 30, 2011, the
inventory holding of the government arnounted to 522.0 million, SZ.S miltion more than reported in
2009/2010. The table below summaries the inventory values by type as welf as showing the comparative
data.

Cor6 Acbrrl Prlfi
Yrlr 20t'9/2O1O

EflS Ac$al hlor Ysrr
2n&9l2frr0

Ilescrlptlon Corc Actnl Ornurt
Year 201012011

q s'(no

EFB Actrsl O/rrnt
Year 2010/2011

s s'qmo s'mo ct $'000

Raw Materlals (including consumable stores)

Inventory held for use in the provision ofgoods and
servl cet

Other Inventories for use within one year

Inventory of unissued currency notes and coins

Coins awaiting melt-down, Coins for resale & Bullions

Affordabl e housi ng Ini ti ative Houses

Aircraft and flight equipment held for sale {net of
impairment)

L,727 7,214 326 2,760

3,623 9,312 3,607 11,208

153 1,482 t7a 1,490

7LO 1,855

882 1,430

2,685

966 588

4,9{t3 14,ffi, Total other recclvables 4,r03 xl,ol'5

At the end of June 2011, there was no write-down of inventories held for distribution and there were no
reversals of write-downs.

The stock of unissued currenry notes is stated at cost.

Aircraft and flieht eouioment held for sale
Cayman Airways Ltd ceased using two aircraft for its operations and these aircraft were placed in
storage for sale. Consequently, the value associated with these aircrsft has been classified as held for
sale. As the estimated net realizable value of the aircraft and flight equipment had decreased
significantly the aircraft and flight equipment held for sale value was reduced as at June 30 2009 as a
result of examining offers received and considering cornparative aircraft prices in the market.
one of the aircraft was sold during the year ended June 30 zalr.

I
I
I
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The results of the 2011 annual impairment review indicated that there has been no further decline in

the market for the aircraft owned by the Company during the period ended 30 June 2011. Using the

criteria established by IAS 36, lmpairment of Assets, Cayman Airways determined that an impairment

loss was required for an engine held for resale of 590.9 million the year ended 30 June 2011 (2010:

Snil).

National Housins Development Affordable Housins

This consists of completed affordable housing initiative Houses, which have been allocated by parcels

and Certificate of Occupancy, issued and are now ready for Sale.

Note 7: Investments

Investments value at ClS77.8 million are held in US Treasury Notes (USS10.4 million), Caribbean

Development Bank (C|SO.Z million) and, Cayman First (ClS1.6 million) at the end of June 2011. All

investments are held as long-term. The table below provides the summary while further details follow.

US Treasury Notes stated at market vatue, with interest rates ranging from 0.375% to

0.500% and a maturity dates between 30 September 2012 and of 30 November 2012.

20tol20tL
S'ooo

2m9,l20L0

s'oo0

Range of Maturities

1 - 5 years to,4t6 2,t22

tb) Investment in Cayman First (sagicor General)

The 24 % investment in Sagicor general was in rnade in September 2005 at a cost clS20.0 million

following the aftermath of hurricane lvan. At June 2011, this investment is worth S1.6 million'

Core A€hrel Pdor Yaar

2009/2010

EPS Acttsl Prlor Yeer

20n9lzAtO

Dcrcrlpton Cor! Actual Cunent
Year 2m0/20U

o s'fi10

EPS Actu.l Curr?tlt

Year 2010/2011

o s'(xloc| s'om o 9'firo

-,

Longterm Investments

Ca ribbean Development Bank

lCayman First (formerly 5agicor)

L0,4t7

237 237 237 217

2,013 2,013 1,555 1,555

2,250 4,37t tang Term lmrastm€nts 1 792 t\2s9

79,310 Marketable Securities and Deposits

lnterest recelvable on reserves held

77,768

92 30

79,402 Short Tcrm Investmcnts 77,7n
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li
Marketable Securities and Deposits
Short term investments comprise of US Treasury $ills, ArAA Bands and US Treasury Notes with maturity
dates ranging between 07 July 2011 and 30 March 2OL2, and the Federal Reserve Repurchase
Agreement with a maturity date 01July 2010.

US Treasury Bills

Federal Reserue Repurchase Agreements at O.IL%

U5Treasury Notes

AAA Bonds

Long term deposits

Total Short-term Investments, at amortized cost

2011

$'ooo

4e081

2Ls83

10,030

3,790

2U

2010

S'om
24,573

15,4t7

39320

71,78 79310

The fuir value of the short term investment equates to cost.

Gains and losses on Financial lnstruments

The Cayman lslands hold s a 24% investment in Sagicor General following its intervention in said
company (formerly Cayman General) in the aftermath of hurricane lvan. During the year ended 30 June

2O\1, the value of investment held in Sagicor generalfell by S+58,5+S.

Note 8: Prepayments

The government has made advances of Cl S8.5 million at the end of June 2011 which was marginally
fower than the balance reported to June 2OO9/20LL,

Prepayments were made with resBect to Insurance coverage for the property plant & equipment.

i6 AcnafPrlor lc.l
OarcrlFur

tPsAcar|l Orrrt|t
Y.* iratottrlt t

CtIEllut.t ;t|rt3|q.t v.r*ric.lorlh.l $/|t!d

caw cfin0 cs000 cE'000 ca{00
855 tfnrcrlt:rd {Galnr}/[olr on lov:cuncntl/fu soci.B

Rcr ll rrd (Gl lns)/tor r on I nrcrtrnants/As ioc i.t!3
Gainr/Lossa! on Fo€iqn €Eharos Trrmactionl

3,Ot9 3,G49

(7601 q15zsl 1tr2 (2.r661

st rodb.ltrrnarrr 1Jr0 aa, !aa3

cdrActllrl 
''llrYcar2fi9120ro

EPS Actuol Prlor
Ycrr 209/2010

Description Core Actual Ament
Year 2010/2O11

o 3'000

EPll Actu.l Orrcnt
Yeat2OlOl2OtL

o $'000ct $'000 ct$'0@

2,811 6,691 Accrued Prepayments 1,906 7,68
2,069 2,O71 Prepaid Insurance 769 769

4,'itg 8,76;t Tdal Invcctments 1671 8,451
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ote 9: Property, Plant and Equipment
Property plant & equipm€nt values stood at 5124.0 million at the end of rune 2011, 597.0 million more than the 2009/10 reported balances.

The numbers are stated at cost. The PMFL requires that certain assets be revalued ev€ry 5 years. The Eovernment last revalued its assets in

2001.

Coaa: Cost ol Veluetlon

|'!ld ehntsd

?qurF,ttmt

Sdldttgs lsnituft Compldcn (c@onel tmtt illotol

Vehckl

Leosehdd

lnweneil

'J

sfict
t$dpntnr

bodA

iidcrdkt

ffmtructurr Vedicd

lqrripnent

frlcr olsetr $seb un&r

ila50]jdrofl

tt

fod

0t'0m st'm 0 5'000 0t'0m oJ!0 g5'000 0 5'000 dt'om 0J'0m 0l'000 0s'm s$'w 05'm tt''No 0tur

lrlamr*rtlJult l{[9 3ll,41l 22,689 189,775 8,9i4 12,728 lut :1.28t i.9.10 4,Ei0 tt,JLz 4,nl 6,028 l?l n0{ 981,720

ldditicns 3,r32 18,284 ll,,1.t 1,3rU 1,849 1,224 1C,496 531 l5r 3,465 369 5!{75 117,968

0isposa ll

Other $a ngll ls,614} ,5,514i

AssctCgrt 30Junsl0l0 114,8i3 4C,973 ?c1,8-q3 10.274 t.t)tI 5,rh : it2 ir,771 t,>t L 230,05C 5,1:1. 227,75i 1,oil,075

et rt l ru[ ?m9

il nirate cr D,spcsal 1009/'-0

Acumdatd Orpnclrd$ al at 30 lot l0l0

tlet 8ot vrlrn 30|tlr 2010
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un fililrlld
,qdfnent

Ndltrpl ll'/',./iata :n&6 Ulr/idrs t0!6 ilw
Vaf#ei

leuelldld W
fsrpm.nl

fmdt
titrdb

ttrur,htue Iffi
rq$F t?ttt

,ileronlt kJeB s*r fN

tl r
os'w x$ffi jr'ffi t5'm 0tuo lt'0m 0s'ffi 0''ffi 0tw o$u0 7f'w 1s'w 7s',ffi 1fffi 7tw

8dfir.r.il,r$ l0l0 3t{,E73 40,973 201,s3 10,274 14,5n 3.326 5,593 n,n1 1s71 s,8t3 230,050 8,192 6,397 227,757 1,094,075

{dditlons J47 434 2937 307 145E 3,543 3,n2 39 t5 77 605 lu 65,7$ n398

Disposals {251 IEe6 t3su tze4l {3,4761 [5731 {le} (371 {s27) t561 {7,1971

\djustmerts {14,260 3.863 {1,229} 5? {6u} (:2,lul

)thet$anges (0 251 i2,2801 {v4l d5e2 i664) {5r5 {1271} {zrE 1,832 i6,310' (4,889)

birtbd Sfm&ll 315,219 27,135 205,512 8,627 20,{33 3,326 4996 24,137 1,3:9 5,613 230"076 8,n7 7,Ztl 286,491 1,i49,105

!d h$t3

tn ?ortrd
qripn$t

Itdldng Furiilr lonprm Wm ,d ib0
Vclfus

lordrdd W
ftdnlrt

td&
li&rdtt

frrn ftrtr! )M
FquiFr?fi|

fttE 0$?6 lnr6urtf TM

i5 r
1$',m I,'m ,sm ds'ffi s$m 0t'00 l$'00 1t'00 05w 3$'m t5'm 0rm Ir'm 0tffi I5'm

Babrusxllify l0t0 11815 96,597 4,949 14,5S 7lt 1,069 16,551 1832 4,72t 58,321 4,931 4.i01 2?6,907

mpaiment lo:s 2C10/11

)epreciatior Erya11rr 201Cill 2,011 5,521 619 1,513 435 30i 1,692 973 350 z5t 435 673 14,8C2

rliminate cn Disnosal 1010111 {4Ut 15,4711 i6B l74l 2,8n (t7401 {6,13I

\diuttm€1ts [E 019) lell {3:6 2 {E,430,

)ther$rnges (ilsl 448 (2641 l#l {821 li, I lloesi {i,r6l t4871 lztz {Fs} 439 l23s)

Acmdlnd Drndrtlon rl at S lur l0lt 11.3C3 97,089 4,631 14,203 1.075 1,N2 4r48 1218 q,597 58.298 3,871 4,07; 22t.7ll

Bmtvrl:$ftml0l1

5ummary of major proiects in work-in-prosress:
Prior year Description current year

$zs.ltm New schools proied $28.2m

Pdmary schools proiect $r.lm

IIIIIIIIIIIIIITIIIIT

36



F
cal

v
ro-

a

.i

..1

{

€

,1

a-

g

Q
o

I
e

*
t
4

E

a
o-dl ftt

5i
f,j'

rr'!
a

E€
{aE
SEr

F
B

a
a

-et<
F
&

€
.D

s *
ts'

e

EEj*.F
EI^
tt

€- r

E
€ -g

n

E

EE
F
-

o.t

E

s$ F
r

5l

EEE€F
-8e-=

F
n

.'l f*

s$ F
a

a
d-

o
r-i'

€l
a

6

E
B

g
.-i

Eo
E F

a3

o!
a

t3

e
E

e
G

fi
td

^EE-
_g
B

F: .-+
8l
a

$ F
rf

e a
ri

.$E
eEs+ F

ct

{ o\

E
g
h

c

g
€
E
g
Ei€
E-
E.E
15x
E
lil

ET

€
=
6

a
-a
-9

o

TJ

I
e
o
q

E

a

€

e

s
8J

o

o

t3
-e

i5

,E

e
,e
E
-a
a

i6
e
6

E-
J

6
Eag
E
d

d

E

€* t?
od

ts
€S
-HF

F
r

rJ

E

€
6

F
cl

gt- 6_

E$ F
r

r' E

Eg F
cr

g

=Eg* F
d

oi

Q

-Jci

E
PeSF F

r

t
EF5i F

r

f;

E

$E F
n

a 5

E
a

6

F
E

$g E
B

6-

13

€
.q

F
G

R
o_

5
s

F
n

e-€
E
6

F
h

..J
6

E

}Egt F
n

<;'

E5
F
h

6
a

E-

g
g

E--
o

o
'6

e€
s
=o

s
2

I
I
I
I
I
I
I
I
I
I
I
I
rl
I
I
I
I
I
I

t
o
+)ttuc
t'|O
.s€
E=!r {tro.>
Eb
+, vleolrt (J



Lond Flstts,rd

awpnat
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3t',m 0s'w JS'W tt'0@ otuo xs'0fi 7l'.fio tt'0@ ?tm as'ffi xs'w ? 5'000 x|n0 lt'm as'ffi
bleilr s! il l rufr 1010 3r1,089 55 885 397,643 20,480 l0 t(( l9,044 t5r3 33,315 ),))- 8,3E2 130,0s0 8,86? 11,564 I I ,)t0 ?42,155 i,{98,10t

\dd iti ons 4,1!l 434 0,-ui lc7 7,151 4,391 1,732 5' E5
11 &8 681 10 r.fY1 59,850 125,035

)is posals
12631 {896; 13511 i294: 11475) {673) llel {3 isnl {662} {7,1971

ldjustrenis li4,:601 3,853 i 1,2291
q7

t612j { 12,1821

)thef [hanges 3,913 {2,e67} tL. 294 2,E79 6r6 l1 11 'l
| 1,338 1t$ E0l 4,012

AretCst Slluml0ll 355,419 40. / ll 4018r0 19,330 23,4,15 4.W6 35,048 d260 7,M? 230,076 ),6n 11,345 115,526 l0?,205 1,tr6,84C

.&tumlrbd srd l{sr?r

lmd ,tsilild

ryrmmt

tudrldt?gt lutn&fre Cunputea amplatBs toolt v'ohl

lelkles

!csrcfuff

ftpmy?mant

rt

W
[q'rprnrd

Rood&

iidndks

hr?otftrtr.c Mclficd

Eqignent

JdeiosseB lr$e6 ffider

ptrhr0oo

t

l&d

15'W qs'ffi x|'ffi xt'ffi o$'0fl qi'.ffi l5'm ,J,'ffi lS'w 05'0m 0t'0m os'om tt'm 1s'na 7S'm

lrlanarrtllr{ 1010 27,471 145,504 10,399 25,454 1,069 t1,335 3,933 6,Bn 58,32 1 4,m 7,!97 at,5;6 354,519

Depreci rtion lrpenlt lCt0111 3.238 8,703 1,058 2,W 435 5Vl 1,2{9 i,115 158 )cn 436 5,055 25,111

iliminate on lrsposr'l0t0i Il {412} i5,471) {6n} il$-, 2,W
i1,7401 I b,11 /,

)ther $anges (i,3531 iE,r0i) 5{5 ie85l r 7q1
i171 i7571 il,325I {1,471j {272! {1,3371 1C,630 t6,c31

Acundatd Depred*ti$ al rt 30 Junc l0U 22,884 140,733 11,340 {/,))l 14,182 I 10f 16,/ lb 3,722 5 859 58,298 3.978 8,196 4:,254 368,521

Boot valn l0 lune l0l1

of Work in 5S:

Prior year
crqfiYr

Descri ption of Project Deve lopme nt Current year
cts'ooo

763 New Housing Project in East End c

L,27C Project Development - New Housing Project in West Bay 5.515
c Project Development - New Housing Project in Windsor park 4e

2? Project Development - Eastern Ave 34

6 Project Development - Fair Banks & Bodden Town 6

51 ProJect Developrnent - New Housing Project - Overhead Cost 9C

2.12 Total 5.691
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lmpairment of Propefi Plant & Equipment

NHDT affordable low income property houses classified as buildings are located in West Bay, Eastern

Avenue and Windsor Park

"Legal Opinion issued in April IOLL, concluded that structures completed between 2004 and 2005 were

constructed in the absence of any building control regulation. This culminated in the inability to obtain

the Certificates of Fitness for Occupancy required before any occupation of a completed new building

can take place. The inability to comply with the Land Registration Legislation led to the purported sale of

unregistered properties which are incapable of transfer of title and regisffation and which are, by

normal Cayman lslands Building Codes, unfit for habitation. As a result these houses have been

categorized as lmpaired Assets, however a full write off will not be rnade. Reason being these houses

still have economic benefit to the Trust and are still being occupied by clients.

A write off will be made in stages of the redevelopment of these properties. For the Year 2009-10 a

total of SS.gtvl has been reported as impaired loss for the old AHI houses located Windsor Park, Eastern

Avenue and West Bay. Note that 100% impairment has been made for Windsor Park for which are

currently being redeveloped, and 70% impairment made for Eastern Avenue and West Bay.

For the year 2010-11 the remaining 30% impairment for the Eastern Avenue and West Bay has been

recognized.

Note 10: Net worth in Public Authorities

Actual Prlor Year
2OA9l2fJr(,
cl s'ooo

l)arcrlptlon Acturl Curr€nt Vcar
2(x,/Sl2oanJ

ct s'ooo
22.3L4
53,473
34,930

7,645
2.461.
t,44(j
2,??1
5,512

2 3fl
65,498

5,343
I,rr22
2,65()

(5f4, /'f|O)

1,7f)5
( r 5,oo1)

4,243
12.5()5

435
(2,6A5)

57
47,SLA

r.o:.o
4,5fi)

Monet€rry Authority
\Nater A.lthority
Pori r\uthority
[)erielopment Bank
Nati<)nal Gallery
National Museum
University College of the Cayrnan lslands (forrnerly
Cavil nviation Arrthority
National Drug Council
Health Service Arthority
T(|uris rn Attfaction Board
ICTA Autttority
Marilirne Artttoraty
Cayrnan Airways Lirn ited
Stock Exchange
Turtle Farrn
National Roads Althority
Cayyrrna lsland Nati<rnal lnuranc€ Co
CAYS
National Housing Dereloprnent Trllst
El ectrical R egulatory Autfroraty
Cl Airports Authority

S icater lsland Afficrrdable Hr>us ing|
Cayrnan National CLlltrrral F9llrrdation

22.er4s
SfJ,744

39,161
4..t25
2,96L

93r
3,1?o
5.324

3()5
85,9'r3J

5,'/73
1,55s
2,n55

(5a,4rr f I
1,s84

(r?,3431
f ,914
9,99V

a24
(4,sse)

643
53,444

1.(r13
1.444t

2(J5,41O Total 23'?,Stl4
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Note 11: Trade Payables

The government had trade creditors of 530.3 million as at June 30, 2011, this was S2O.Z million less than
the June 2009/LO position. The total amount is deemed current.

Core government had trade creditors of $1.5 million while SAGC accounted for 528.7 million.

Cayman Airuays accounted for the largest build-up of trade creditors (Cl$ Z0.f million). This is primarily

due to cash shortage on the part of the entity. In recent years, the Company has experienced difficulties
in its ability to pay its creditors. Consequently, the amounts recorded as accounts payable and accrued

expenses has increased significantly. In April 2010, the Government approved plans for the Company to
borrow SZZ.S million (C1S19.0 rnillion) in order to settle all existing overdue payables to creditors. The

process of securing these funds is currently undet'way.

Note 12: Other payables and accruals

At June 30 2011, there were other payables and accruals of 550.8 million compared to the S:Z.Z million
reported in 2009/10. At the end of the year there was a significant build-up of accruals across the
government. This is normal at this time of year.

Note 13: Unearned Revenue
Revenue is treated as unearned when it is received before it has been earned or is due. Unearned
revenue occurs primarily in the Department of lrnmigration, The Financial Services Sector and the
Custorns Department. During the year ended June 30, }OLL, the government also recognized

grants/donation to which conditions have been attached and not yet fulfilled of 52.f million in this
category. Donations are discussed in Note 20 - Donations.
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o $'(xn o s'000

3,443 Payroll Deductions 4,385

39,590.T
5,263

1,619

24,066 Accruals

{7) Trust liabilites

3,558 Inte rest

1,065 Other Payables

Security deposits

Phi latel ic re\renue de pos its

Revenue received in advance
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Revenue received in advance
The total revenue received in advance was $:O.Z million at the end of June 2011; this was S7.0 million

more than the SZS.{ million being held at the end of June 2OO9{IA.
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Note 14: Employee Entitlements
At the end of 2OLO/2071, the government had staff liabilities of Cl SZZO.f million with 5207.0 million in

respect of the projected actuarial deficiency in the past service pension liability. The remaining $fg.f
million relates to staff leave and outstanding comp time. With the exception of C1S0.214 million the
entire 5fg.f million is deemed current (see table below).

Retirement Benefits
The government, under the provisions of the Public Service Management Law, is obligated to provide
post-retirement benefits to qualified ernployees in the form of health care and pension. While the
governrnent has guantified and disclosed its obligations for pensions it has not been able to accurately
determine the value of its labiality with respects to post-retirernent health care as these have not been
accurately quantified and costed at the time of the preparation of these reports.

The government participates in various pension schemes. The schemes are generally funded through
payrnents to insurance companies or trustee-administered funds, determined by periodic actuarial
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|Actud$[ffileil,##s+" DCtallS l,r;.e*BffiF!F!p

ct s'000 ct s'(xxl

6,273

183

2,723

207,Ot6

3,176

Employee entltlements are represented by:

r Annualleave

r Retirement and long service leave

r Salaries and wages

o Health care

c Travel

r Pension

o Other

6,042

2t4

3,598

2A7,Ot6

3,269

atE,872 Total employee enUtlements 220,140

illtalls Actual Arrcntv.rjilffF.
',i#fflk;,, i'F:1&r

ct s'(Fo

t

a

Curcut cmployee entitlemcnts

N on-currcnt emp loyee entitlemcnts

ct 5'000

lL,673

207,199

L2,9TO

247,230

2L8,872 Total employee entatlements 22O,L4O
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calculations. The group has both defined benefit and defined contribution plans. A defined contribution

plan is a pension plan under which the group pays fixed contributions into a separate entity. The group

has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient

assets to pay all employees the benefits relating to employee service in the current and prior periods. A

defined benefit plan is a pension plan that is not a defined contribution plan. Typically defined benefit

plans define an amount of pension benefit that an employee will receive on retirement, usually

dependent on one or more factors such as age, years of service and compensation'

Past Service Pension Benefit
Actuarial Valuations with an effective date of 1st January 2008 were conducted for three separate Plans;

the public Service Pensions Plan, the Parliamentary Pensions Plan and the Judiciary Pensions Plan. These

Actuarial Valuation Reports were accepted by the Public Service Pension Board and are awaiting

approval by Cabinet and tabling in the Legislative Assembly.

The actuarial valuation calculated a fund deficiency of 5207.0 million as at January 1, 2(D8- This

represents fund deficiencies arising from participants having accrued considerable defined benefit

entitlements prior to the establishment of the pension fund'

Public Service Pensions Plan Actuarial Valuation

Astual Prlor Yeai"$
i &;:

Actual Grtlcrt Yeer
ili:, ., .. ;,.

ffipo1o
--.'.. 

,'ffi ffii
Value of pension fund allocated asstes

2orilil*m,r

o s'ooo ct s'(xxt

112,00c 174,30C

230,90C Past service liability (no projection of pay) 310,80C

277,70C Past seruice liability (with projection of pay) 366,70(

."ffif,qo Fu4gdefrc-renft * -1ruoo

firrual Hor Ycjffi'
ffiri

oetgt* 
'**&&dr'

Actual Curcrrt?ibr
. :t.

ffip/zoro - -,;.;.,''"' .*cffi" -d*# di#rury

Assets - liabilities

Total

Value of pension fund allocated asstes

Past servi ce liability (no projection of pay)

Past servicc liability{with proiection of pay}

Fund Ratio {assets/Public service liabilityl

Defined benefit Plan
All plans

zq,ffiffir

S22.9 s68.4

s134,9m 5242,7o,0

5253,80(} $azs,zoo

53{X},6OO s435,ff)O

40aLr 4426

45%, 56'16



Future contribution requirement
In order to sustain the fund, defined contribution participants will need to contribute 13% or SS1Z.O

milf ion of their salaries/wages. The current contribution is t2%

Simifarfy, defined benefit participants will need to contribute 44.9% or 527.3 million. This contribution
requirement is based on cost plus amortization of the actuarialdeficiency over a 20 year period.

Based on the above, the total annual cost, based on the active pensionable payroll is estimated at 544.3
mif f ion or 23.LL% of salary and wages.

Judicial Pension Fund Plan Actuarial Valuation

ActuaffiYeer 6nref'ffir
tOTo/o Fund Ratio (assets/PuUlc servlce llabllityl LOL%

Future contribution requirement

Ahuat nr|gSvear..gm;t frior year ..,;!i[fr.* 
-H'

Actuat pdg$ffi
52oo Annual amount Szs:

41% Annual amountas a percentage of annualsalary 40%

The annual cost is the annual contribution necessary in order to accumulate sufficient funds at
retirement age in order to meet the value of expected benefits due to the participants of this plan. The

cost is expected to remain constant as a percentage of salaries.

Parliamentarian penslons plan actuarial valuation

Etuel Prior Yeqfl '-:W' Affiffidf.Y""'

ctsofi,

2,238,

" ;*fl8f,ffiffi.,. '"'' 
*Mffiffi

Value of pension fund allocated asstes

lWlou
cl$ooo

4,729

15,024 Past service liability {no projection of pay} 1,8,634

15,514 Past service liability (with projection of pay) 19,434

13,276 Fund deficierry 14,7U

--t
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Pastservice liability{no projection of pay}

Past service liability (with projection of payl

Fund Ratio {assctc/Public rcrvlce llability)
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Future contribution requirement
The contribution requirement on the basis of normal cost plus amortization of the actuarial

deficiency over the next 20 years is S1.8 million or LA4.O7% annually of the pensionable payroll

incf usive of members' 6Yo contribution.

Principal assumptions of the actuarial valuation
The principal assumptions (excluding the estimated retirement age which varied with each

plan) used in the computation of the actuarial estimate of the pension liability for each of the

three named Pension Plans are as follows:
(a) annual salary increases of |oft;

(b) long term inflation rate of 2.5% per annum;

{c} valuation interest rate to discount future benefit payments of 7%;

(d) expected long-term rate of return on the Fund's invested assets of 7%;

(e) anticipated future pensions payments increases of 3% per annum; and

(f) estimated retirement age of 55 for the Parliamentary Pensions Plan, 57 far the Public

Service Pensions Plan, and 55 for the Judiciary Pensions Plan.

Note 15: Borrowings

The government had public debt of Cl$793.4 million at the end of June zo1:0lzan; this was

SfSg.S million more than 2g}g/2a10. Core government debt amounted to $525.2 million of the

total loan portfolio. Loan funds are used primarily to fund capital works and infrastructure

projects. The table below provides the details of the pubfic debt while the ensuing notes

provide the key details of each loan.
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Note 15: Provisions and Other Current Liabilities

The government through CINICO has made provisions for insurance claims of S11.3 million for insurance

claims while Cayman Airways has made provision of $2.6 million with respect to its frequent flyer

programme. The amounts owed to Trust represent amounts that were assessed as trust liability in

2OO41OS (the introduction of accrual accounting). These amounts though recognized in the Trust entities

as assets have not yet being fully paid over. The liabili$ declined by SO.Smillion during the year-

Note 17: Other Non-Current Liabilities

Other non-current liabilities represent amounts received by the National housing development trust in

respect of mortgaBes on Government houses. These properties have not yet been transferred, hence

amounts are held as liabilities pending such transfers.

Note 18: Currency Reserue Assets

Sections 32{g) of the Law (2010 revision} mandates the preservation of currency Reserve Assets,

separately frorn all other assets as these assets are to be used to fund currency redemption obligations'

(See Note g.) They shall not be used to satisfy liabilities arising from any other business transactions.

After all demand liabilities are extinguished, any surplus Currency Reserve Assets would form part of the

General Reserve. (See Note 9a.)

Under the Law {2010 revision}, sections 3212], and 32(6} respectively, the Currency Reserve Assets

consist of external assets tnot less in value than an amount equivalent to ninety percent of dernand

liabilities) and local assets (not to exceed ten percent of Demand Liabilities).

As at 30 June z}!t,the value of currency Reserve Assets was s95.607k (2010: $87,202k) representing

tll.Sg% (2010: ttL.gZO%} of total demand liabilities. The value of external assets equated to 105'59%

(2010: 106.21%) while the value of local assets as at 30 June 2011 equated to 5.99% (2010: 5.61%) of

Demand Liabilities.

Currency Reserve Assets comprise the following:

a) Investments

The principal investment objectives of the Ct Government are security, liquidity and income- The

investment portfolio is managed by independent fund managers in accordance with investment

guidelines established in accordance with the Law (2010 Revision). Management fees are calculated

based on the market value of the portfolio and are payable quarterly in arrears. Either party may

terminate the agreernent with thirty days' notice.

Long-term fnvestments: US Treasury Notes stated at rnarket valug with interest rates ranging from

0.375% to 0.500% and a maturity dates between 30 September 2012 and of 30 November 2012.
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Range of Maturities
1- 5 years

6 -10years

2011, 2010

s'ooo s'ooo
10,416 2,L22

I
I
I
I
I
I

Short-term Investments: US Treasury Bills,

ranging between 07 July 2011 and 30 March

a maturity date 01July 2010.

10,416 2,122

A/AA Bands and US Treasury

2012, and the Federal Reserve

Notes with maturity dates

Repurchase Agreement with

2011 2010

s'oc[) 5'0s
US Treasury Bills 42,A8t 24,573
Federal Reserve Repurchase Agreements at A.OL% 21,583 t5,4t7
US Treasury Notes 10,030 39,320

AAA Bonds 3,79O

Totaf Short-terrn Investments, at amortized cost n,454 lg$n

The fairvalue od the short term investment equates cost.

b) Cash and Cash Equivalents

The Government maintains current, call and fixed term deposits with domestic and foreign bank.
Under the Law (2010 revision), domestic deposits (as part of the Currenry Reserve Assets) cannot

exceed LO0A of Demand Liabifities. As at 30 June ?.OLL, domestic deposits represent 4.76Yo (2010:

4.70ot6l of Demand Liabilities.

Currencv 201L 2o.tf)
5'ooo S'oor

Onerating Assets
Current
Savings
Savings
Cash On Hand

Current and Call [)eposits

C u rre n cw Res e rve Ass ets
Dorne-stic f)aposits

Savings
Savangs
Savrngs

Foreign Deposrts
Federal Reserve Bank
Investrnent Portfolio

Total Call Deposits - Currency Rr:sr:rve

D<:rnestic - Fixed Deposits
Total Operating Cash and C;rsh Eguivalent

1,533

KYD
KYD
USD
KYD

GBP
KYD
LJSD

usrJ
USD

USD

542 729

497 - 160
ro,377" L,U2

367 6,046
11

I
rl
rl
ll
rl
rl
rl
rl

tl

I

531

77
s22 477

2,O2t 1,65a

214
a9

247
L73

a57 555

L4,932 11 415
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fnterest was earned on domestic call accounts at a rate af A.Ot% duringthe year ended 30June 2011

(2010: 0.03125% to 0.01%). The domestic fixed deposits earned interest at a rate of 0.1200% during the
year ended 30 June 2011 (2010: 0. 2343% to 0,1200%).

The Federal Reserve call account balance is non-interest bearing; however, the excess balances are

invested daily in a repurchase agreement.

Interest is calculated on the average daily balance of the foreign investment call account. During the

year ended 30 June 2011 no interest was earned (2010: S0).

Note 19: Reserves

The law requires that the government maintains a minimum S90 day's cash balance. These are geared

for specific purposes as shown below and can only be used with the consent of the Legislative Assembly.

The equivalent of these funds is held in fixed deposits by the Treasury Department.

PrlorPcdodAcbal Rcscrw Arbl Ornnl vrrr
-....i ,

Or|:ln llu{ct ifbd tocct v.rlrEclcbtln
wfAcli,l

rJ65

i I.546

3,990

43.557

Housing Guarantee Reserye Fund

Envi ronrnental Prutection Fund

lnfrastructure Development Fund

Retained Eamings held as Special Funds

Retained Earnings held as General Reserves

Revaluation Reserves

Currency Reserves

Other Reserves

rJse

Yr.672

4,503

43.818

lJ60 r,3{,0

26,0St 26,058

2J64 zNA
q,713 9,71-1

43.1?9 41.3?9

(22

'10.6r.r

(22(A

(5.21O

459

80.45t| Total 86,35 | n.774 82,774 3,577

I
5l



Acttral Current Year Actlral Crrrrent Year
l.hl V I R( ) l\ l\4 FI\ITA l- I' RO'l}:(-' -n() N FU hI D
(.)1rcrr ilr g ll:r larr c:c.

I n tcrcst
'l- r'ansf-;r' lrrt,rr Ii It J;

lrrtcrcst. 1r;rrrst'er t<r (icncral Rcvcnuc
'l- r:rrrslcr- Lo (blrcr:rl flcvenrrc

31,546
152

5,126
(152)

C'losing ltalarrcc 36,(i72

IN FI| ASTIII"IC'!1J R IT T) |'\,/ElJ() P MTSIT FIJNf}
()perrirrg ll:rl:rnce

I rr t crcst
IrrLcr-st'l-rernsl'br tcr (icner-irl ltcverrrrc
'l'rarrsf'cr t<r lio:rds Furrd

7
(7\

Clersi n g Baltncc

STfII}FN'T T,O AN TTSETVE

C)pcn i rr p1 El:rt:rr rcc
I rr L (jrc'sl.

' l' r'an st'cr-s li"t r r r r C-err crar I ltcv r:n tlc s
()trt flor.v

1.344
4

100

(Closi n19 flulerrrce '4,492

]r() us tNC; Lfr AN t{F:i nl.vE,
()perrilrg Ilalalrcc

I rr l-crcsl

OUL l-lorv

1,365
7

(34)
Closirrg Bal:rncr: 1,338

NATI() NAL T'IS l\l;'TIiI' TTUND

()pcning fllalirrrcc
I n t crcst

'l'r'arr:slbrs li'rrrrr (-i:rreral l:trrds
'l-rc,ttsf'cr L<r Cbrrer:rl ltcvcrrtrc

2,603
a

4o0

C.-'losing l:!alerncc 3,O1 1

G IiN *}I,AL R ES E:ITVF:S

C)pcrring El:rlalrcc

Transfer to Gen Reserve
Interest lncorne
Othe r I nwest rnent lnccrrne
Transfer frorn General Reweinue

43,557

241

Closing Balancc 43,939

Total F\nds 46,351

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Note 20: Coercive Revenue

The Government derives most of its revenue from non- exchan8e transactions (coercive revenue).

Coercive revenue is revenue earned by core government using the coercive power of the state and for

which no direct exchange of services occurs.

For the year ended June 30 2011, C1S480.8 million was earned compared to the budget of ClS45.1

million. This was $gf .+ million more than was earned in 2009/10.

In 2009/10 the Government implemented a range of revenue measures in order to counter the impact

of the recession as well as to maintain liquidity. The full impact of which was seen in 2010-11.

Coercive revenue is solely collected by Core Government therefore the variance between the Core and

EPS as shown above is a result of inter-ministry trading-

lctnllitrls
m9ru$

tffinnD$qi$im 0mriltet*ilnl
810/1011

efimlBdFt FidB'*rt l,xhm{OhhCu

hd
$m0

Leues on lnlemalionalTrade and Tnnsadions

DomeslicLe'les on C*ods and Serues

Ledes on Prope$

Fines

ffirerEreurliw Rerrnue

CapitalCharge

csm cs!00 ffom cfim

149,{82 161,010 163,021 153,011 {2,015}

269JS 184"899 270,3{! 2i034! ld5sl

23,933 33,504 l{,936 1493{ 8,551

1"840 1,418 1,834 1^83{ {4161

{,517 9

449J68 16llerenue 480,811 46{l,l{4 {5{t,114 M9i

Cm ActrnlPrlaYear

2m9n0m

EPS ActulPriorYear

2m9/2010

Revenrn Description Cqe Cwrent YearArnnl

1010nou

EPS futul Ortelil

fear 20t0ll01l

cs'000 cs'000

Ler,ies on lntemational Tnade and Trans aclions

Domeslic Levies on Coods and Senices

Levies on Properly

Fines

OtrerErecutiw Rewnue

CapihlCharge

cs000 c$'000

152,008 149,482 151,901 151,010

270,70r 269,596 285,871 2&r,899

24,192 23,933 33,572 33,504

1,839 1,840 1,418 1,418

4,514 4,511 9 9

il53,16l 1#3ffi I*dieenr em {sr{l



Under the PMFL no coercive revenue may be collected and no changes to the rates may be made except

by an authority of the law.

levies on International Trade and Transactions

Actul PriorYear
,IY'oI'{l1fr

Reverxre DescdBtion Gnrent Year Astual
tAT,'|ttfr,t7

cs'000

7,937

24,163

15,ggg

3,952

83,804

9,155

4,672

Coercive Revenue

Levies on lnternational Trade and Transactions

lmport [h6es
Motor Vehicle Duty 

l

Gasdine Diesel Duty 
f

Alcotrdic Berenages Duty 
I

Tobacco Products Duty 
1

Other lmport Duty 
I

I

Ofrrer Levies on lnternational Trade and Transacl
Crube Ship Oeparture Tax 

I

Cruise Ship Departure Charges 
I

Enrironmental Protection Fund Fees I

cs'000

7,773

34,884

16,390

4,732

82,506

rong

9,608

5,127

149,42 Total Leviee on International Trade and Transactiors 161.010

The Government earned S161.0 million in 2OLO/2011 which was $2.0 million less than budget but $11.5
million more than the similar period in 2009/2010.

Other lmport duty is the single largest revenue stream for the Government of the Cayman lslands. This

accounts for L@6 of total coercive revenues and 50% of Levies on International Trade.

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Domeetic Levles on Goods and Serviceg

Actusl Hor Ycer RevGnrre oescrtftlon Crrrent Yeer Actuel

cls'ooo

302
24.702

1

1G9

5(j1
1,354
4.7'r 1

7.939
9G

724
2

10
54
66

4
1.494
4.720

55.830
3.O92

s2
8,934

663
45.580
32.427

92
1 8ao
8.O32

aao
3,145

(0)
22

6.OO9
1.096

739
1 .31{f
1 956
1,2g^2

Dornrrtic Lcvirt on Goode rnd Servlcrl
Bu:lnerr end Profoerionll Llccncct
Molor Vehrcle Envtrontrrental Tax

Banks anr! Trrrst Licenees
Frrearms Lrcenseg
Hotel Ltcenses
l-rq uor Llcelt ses
Motor Vehtcle C)rtw:r$ Licenses
Traders Lteenses
lnsurance Ltcenses
Specral Marrtage Ltcerrses
CUC - Ltcense
Frslrenes Lrcenses
Local Vessel Ltcenses
Spear Gun Ltcenses
lvtscellarreouc Licenses
Publrc Transporl - Drt\rrers Ltcenses
Ptrtrlrc Transporl - Operrator Ltcenses
Otlrer Conr panytreeE - Resldenl
Otner Conr pany Fees - | ton-Res tdent
Other Com panyFees - Exenr Pl
Otlrer Gom panY Fees - Foretgt-t

$hrp Regtstratrc,n Fee*
Parlrrersl'trP Fees
Trrrs t Regts tralaon Fees
W<rrk Pernrtts Fees
lvl,ltual Fund Adm lntstrators
Money Serwces Ltcelrce
t.aw Frrm (tperatlonal
SecurttY In \.estnr en ts

l-ocal Co and CorP. fvlgnrl Fees
Anrrtral Pertnanent Resrclent \Akrrk Pernr rt Fee

t-lealtlr Practtttoners' Board Feei

Bustrress Staffing Pl an Board Fees
ICTA Ltcences
Building Perrrltt Fees
Plannrng Fees

I Larrcl Regrslry Fees

I xeatth lnstrrance Funcl Fee

I uegat Practroner Fee

crs'of)0

3'!1:r 1

23.v^74
1

140
GBB

1,326
5,896
7.765

88
1 .'r 96

1

59
7

55
72

3

1.847
4.F.rO 5

56.661
3 4S1

1G4

€},902
762

47,9'47
31.607

98
1.850
B.2r 5

aso
6.227

324
56

5.841
2,273

860
'1.214

2.254
1.372

55



Actual Prior Year
t?iltaltnln

Revenue Descrlptlon Current Year Actual
,'l1''/tnl1

cs'000

264

141

1,965

1

1 ,619

7

1,79O

148

2,094

I
6

29

3

16

155

0

1

7

295

195

4,141

7

752

583

388

3

5,671

679

894

1,309

8,898

975

9,442

6,971

Domestic Levies on Goods and Services cont'd

Notary Public Fees

Caymanian Status Fees

Royalty Fees fom ICTA Licences

Bank Charges Reim bursable

Debit Transaction Fees

Royalties and Dredging

Miscellaneous Lands & Suney Fees

Court Fees

Local Company Conbol License Grants/Renewals
Working Under Operation of Law Fees

W.l.Z. - BoatLicensing

Cinemat<rgraphic Licens es

Not-for-Profit Licence

Change of Directors

Grant of TemporaryWork Permil - $easonal Worker
Residencyand Employment Rights Certificate by Spouse

Tem porary Res idency an d Em pl oym ent Rights Certifi cate

Right to tre Caymanian - Possession of a British Oversea
Dependant of Caymanian Grant Fee

Residency Certificate for Persons of Independent Means
Residency & Employment Rights Certificate by Dependel
Residency & Employment Rights Certificate lssue Fee 

]

Residency& Employ. Rights Cert- SurviMng SOouse of al
h/tcney Transfer Fees 

I

ClftlATransactional Fees 
I

KeyEmployee Designation 
I

lssue Fee for Specialist Caregirer Certificate 
I

Miscellaneous lmmtgration Fees I
I

Tax and Trust Undertakings 
I

Tobacco Dealer Registration fees I
I

Package Charges I

Patents and Trademarks I
I

Motor Vehicle Charges 
I

Other Stamp Duty 
I

Stamp Duty- Online fi/bter 
I

lmmigration Non-Refundable Repatriation Fee 
I

Tourist Accommodation Charges 
I

Roads Derelopment Fund Fee I

cs'o00

231

310

1

1 ,711
3

0

1,369

430

2,914

57

6

11

5

12

187

2

2

345

338

2,548

2

2,062

1,971

1,183

19

3

8,684

105

1,099

991

1,259

7,593

48
1,038

10,669

7,611
269,596 Total Domestic l.evies on Goods and Services 284,893

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
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Domestic Levies contribute $ZgA.g rnillion t6OY') of the total revenues of Government. This was 514'5

million more than budget and SfS.g million more than 2009 /2OLL.

Domestic Levies covers most sectors of the economy and include:

r FinancialServices (Banks, Insurance Companies etc.)

r Tourism (All tourism-related activities)
e Transport and Communication (Telecommunications, Information and Motoring)

o Protective Services (lmmigration, National Security and Border Control)

o Agriculture and Environment (Farming, Marine life and general Environmental issues)

protective Services accounts for the largest revenue earning sector in the Domestic Levies, followed by

financial services.

Ledeson Propefi

Actuaf Prior Year
,or'Arrn1f|

Revenue Oesription Arrrent Year Actual
rnro/tnt t

cs'000

541

21,623

1,074

700

Levies on Propefi
Land Holding Companies Share Transfer Charge

Stamp Duty - Land Transfers

lnfrastructure Fu nd fee

Timeshare O,trnershiP

cs'o00

423

29,364

3,O49

668

23,933 Total levies on property 33,504

Levies on Properties contributed S33.5 million {7%l of

transfers being the major revenue earner for the group

earnings in this category,

Fines

total coercive revenues.

having contributed S29.4

Stamp Duty on land

million of the overall

Actual Prlor Year
trrnc/2o1n

Revenue DescriPtion Current Year Actual
,nlnlrn1l

s'000

1,558

53

45

182

3

Fines

Court Fines

Customs Fines

Compounded Penalties

Procedural Fines

lmmigration Fines

Tourism Fines

1,080

4

53

104

176

1

1,840 Total fires 't,418
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Other Executive Revenue

Actual Prior Year
?nnc/?.f1fi

Revenue Description Current Year Actual
tntottn{ I

W'ooo

4,503

11

Other Executive Reve nue
Lease of Crown Lands

Hurricane lvan Loans Receired

cs'000

I
4,514 Total Other E:recutive Revenue I

The Government renewed its lease of the Villas of the Galleons in 2009-10 for an additional lease period

of 56 years at a rate of rent of f35 per annum. In satisfaction of the renewal, the Government recelved
premium of S4.5 million in 2009/L0 as part of the lease agreement.

Revenue concesslons

During the financial year ended 30 June 2011 the Government extended waivers to individuals and
companies for the relief of hardship, hurricane recovery efforts, investment incentives as well as

economic stimulus during the recession.

Concessions totaling S8.9 million were given to individuals and corporations for:

o Building Materials
o Capitalworks
r Motor vehicles importation
o Gasoline and Diesel lmports

The following revenue concessions were granted and off-set against the relevant revenue type.

Rcvenue type Current Year Actual

z0,ol20rr

Other lmporF

ft/lotor \bhicle Duties

Gasoline & Diesel

Ofierwaiwrs
TOTAI.

cs'000

5,843

737

37t

L,957

8,907

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Other tmports concession

RcrycnE type Tstrl Duty Amount Pald AmorntWaivcd

Crorernm ent dsparlm e nts - con surn ables

Go\emm €nt c8pr tal works

Individual importers

Business rmporbrs

Civil groups and non Fncttorgannutions

other

TOTAT

cE'000 cF'000 cso00
438 31 447

975 975

480 179 301

9,475 5,255 4,2?:0

0 0

1L376 5,/t66 5'910
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Motor Vchicle DutY concessions

During the year ended 30 June 2011 motor vehicle duties was waived of $736,552 (83.7%) against the

total accessed duty of $7gO,Ca6 levied on motor vehicle imports of S1,153,278. Waivers recipients were

as below;

ldrrr.l typc Td Duty esscsscd AmotrilPrld AmqrrtWalvcd

Gorpmmantdepartrnenb

Individual imporerB

Businesg imDorters

Ciul groups and non profit onganizalions

olher

rgrA[

c8000 c6'000 cB!00

43i 43

4 1( 2

2!I 2: 7&

7Bt 4 Tal

Gasoline & Olesel concessions

Iotal Dutv Arnount Paid AmountWaived
cs'm0 cs'000 cs'000

Gbsoline & tlesel concessiots tm 499 371

During the year ended 30 June ZOtl gasoline and diesel duties were waived to the tune of 537A,812

(45.60A]lof the total accessed duty of s870,344 levied on imports of 53,956,L12. Waivers were Biven as

below:

Revcntrc type Total Duty assessed Amount P.ld AmoumWalvcd

Goremment dePartmenls

Individualimporters

Buslness imporlers

Ciril groups and non profit organizations

other

TOTAI

cs'000 cF'000 cs'000

87C 499 377

87( 49S 371

I
I
I
I
I
I
I
I
I
I
I
I
I
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CIF Value TotalDuty Amount Pald AmountWaived

cs000 cF000 cE'000 cs'000

1,153 Motor Vehicle DutY concess iorrs 78{t u 737



Other waivers

Rwtltl,f, w.rwlns iRt:FLiNDs
201|

Quantity cts l.vp of Aglicetion Quantitv cts

Jtt6 1.546.e22

Staup lluty for l.irst-'limc ()elrnauian Prr4rrty Suycrs
(ltenrs lt{a)(r). ltcrn l0(aXii)), ltcrn l0(hXi) and ltcnr l(){bXir)
undcr tllc lrcudlng 'Cbnvcyancc or -I'ransli:r' in thc Schcdule
lo thc Slanp Duty Larv (2010 Rcvuieini l.'tN/SD/I;TC 187 947.l6i

t tfix

lirst-'linrc Cayrnanian Proprty Buycrs - Rcfund

(llcnu l0(aXr). ltcm l(XaXii)),ltcnr l0(b[i)and ltcnr lfihXri)
undcr thc lrcading 'Convc_vuncg or Truns li:r' in thc Sclrcdrrlc
to thc Stanrp [)uty L;xv (20l0llevrsun] l:lN/Sl)/l;'l'C

4 7.fr{

33.117.1

()ry'mrn Brr Slampllu{y Weiwrs (Scclrcn 20(6[a) ol'thc
Stiurp Duty' [^rw (2010 Rcvnion) FIN/SIyCB E 33:5

36,051

lVrir,rr Inpe't Doty {Scctkrn 50 ofLhc (lustons I an'{2O10
Rcvrsbn) FINffiD/4 39 &l8,4tI

2.191

Refunttlmprt llutlr{Scctrun 5{f ofthe Llrxtonn l^nry {f{)l(}
Retnion) |.]N/SL)/4 7.41t

t.00(

lVaiwr of Plenning Fces - lliscrclion of the }linister of
llnerrcc,'l'rxrris m & Derdopnc nt 3 t5.722

d,87ti

Stanrp Duty unrhr the l)iscrction of thc ltlnitrtcr of Financc.
Tirrism& Derrclolnnnt (Section 2{{6XuIot'the Stanqr Duty
larv {2010 Rcv isirn} Ff NlSl)/20(6Xa} 36 I | 5,43.1

Rllla,NiD Struck Off(Jonrpnics - BANKFlll{l)S (Scction
159 of'thc (i.rrrpanrcs l-atv {2010 Rcvrs *:n} E t80.42
Wniwr of thrironmcnlel Trx - lliscrction of tlrc lllinistcr ol'
Flnancc. Tourism & Dcwlqmcnt I 2-U)l

if30 1,625,.)17 'l'o't'At, Nt rM Iil.:,R oF WA|VER.S/RHFUNDS s48 |,956,907

I
I
I
I
I
t
rl
rl
rl
rl
rl

:l

tl

'l

201{
Other Trensfers nfrere no drties are as$esscd

20ll
Quantity Quantlfy

201

Stamplluty for No Change ln Beneficial Owrership(item(3
of the Schcdulc to the Stanp Duty [au,(2010 Revision)
en titled'Convcy an ce o r Trans fcr'. I;IN/SD/NCB 194

28

Stamp Duty for Natural [,ore and Affection (ltem (9Xa) of
the Schcdule to the Stamp Dury taw (2010 Revision) cntitled
'(bnveyancc or'frans tbC) F[N/SD/NI-A

35

3:

l-andtloktng Componies Sharc Transfer Tax (Section 3 (4)
and Section a{1Xa-d) of The tand l-lolding &rmpanies Sharc
Translbr I'axl-aw (2fip Revision) LIICSTTL

32

60
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Note 21: Sales of Goods and Services

sale of goods and services comprises administrative fees

accessing or the usage of Government services.

charged to persons or corporations for

The Government earned a total of $ZaA.e million for sales of Goods & Services for the year ended June

30 2011. This was 541.6 million more than budget and $fZ.a million more than the prior year-

This growth in revenues resulted from the realignment of some revenue streams, fee increases in some

instances and other instances greater volumes of activity.

The statutory authority and government companies accounted for $rgs.g of the total intake with the

majority coming from the Health Services Authority {$73.0 million}, Cayman Airurays (S47 million),

water Authority (s26 million) and Port,Authority (s19 million).

Fees and Charges

Fees and charges are primarily processing fees and are intended to offset the administrative overheads

of the department delivering the service. The rates for these services are gazetted in the respective

revenue laws that Sovern the revenue strearn.

(a) Schoolfees are mainly from the Cayman lslands Law School and from expatriate children the

public school ,yrt.r. School fees for primary and secondary education have been waived

since 2009-10 for Caymanian children as part of the stimulus package.

(b) ln 2009-10 the Governrnent exempted residential properties from garbage fees as part of

the economic stimulus package. Under the law, the Department of Environment is the sole

provider of garbage removal service.

tP6 Artul Pthr Ycat

2oo9/2010

Fees and charges

Generalsales

Renhls

Oher

Cured Year Actral

2oro/2011

0dginelBu{et Final Bu{et Vadare
(e[]nrl v:

Actuall

cs'0m cs000 cs'000 cs'000 cs'000

98,045 83J40 75,690 75,690 7,550

1m,034 147,608 128,?64 128,764 18,814

4r01 5,440 1.941 1,941 3.499

8,732 12.235 618 518 11,61?

il0Jr Tsl srlcs nftnodr aadscrricts 2{r$?J t0?.0il l0?.011 4r.6r{



€PS Actml Prior Year
20()9l20t0

Revenue Description Orrrcrn Year Actual
20.rolzoLt

cs'000 cs'ooo

lFecs & Chargcs

lAgrbultural Departnrcnt Fees

lSctrmt l:ees

lDisinlbction Fccs

lCourt Fees

Garbagc Fees

ElcctricaI lnsprection Fces
M. V. lrrspection Fecs
Privatc Scctor Conrputing Fees
Land Registry Fccs

[,aw Sclxxll Fcss

Land Survey Fcss
-l'ourist Rcservation
Exarninal"ion Fecs

Putrlb Rccord Fees

Other I rnmigration Fees

Rccycling Fecs
|..l.S. Receipts

A uthe n[ication/A pnstille of Doc.
N atura lisation/lte uistration F ees

Passp<lrt l"-ees

Othcr lrees * (scc details bekrw)
Pensiolr Phrr Registrati<ln Fecs
f)rivcrs Exalnination Fces
Publb Library Fccs

Bxecutive Courrcil Afrpeal F'ees

275 33(
2324 ) )1A

22 t5
,)

(,

4^771 2.673

6(
981 953
535 629

C 28

841 78t
t67 l3?
t5 tl

t3 ill
66 71

| 282 l. t28
364 2(:

49 l2
r482 2!J73

408 506
4(16 5(A

49,504 38281
t6 70(

t39 t3c
t3 t2

l3'] lo'l

I
I
lr
l,
I
I
ll
rl
ll
rl
ll
rl
rl
tl
rl
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EPs Actual Prlor Year

2(rcl20.ro
Revenue Description Current Year Actuaf

mto'l20.rL

cs'ooo cs'ooo

Fces & Charycs contrd
Vehiclc Rank L'rens

F)uplicate Vchicle Log Books

Vehiclc Change of OwnerslriP

Custrxniscd License P lates

Vehicle Disposal l;ees

Errvircrnmcntal Servicc Fces

Extcrnal 'l'raining

I-[caltlr Serviccs Fees

Ilailiffs fees

ll- Consuhancy

Annual Work Permit Application Fees (Entityl

Temporary Work Pennil Applicat'nn lrecs (Iintlty)
Caynranhn Status Applicatbn Fees (Entity)

Permancnt Residence Application Fees (Enti$)
Busincss Staffing Plan Application l:ecs (Entity)

Motor Vehbh l)rivers Liccnc.es

Other Comgrany Fccs - Residcnt (lintity)
Other Company Fccs - Non-Resident (Entiry)

Other Company Fccs - L,xcmpt (Entity)

Otlrer Company Fees - Forcign (Entity)

Partncrslrip Fccs (EntitY)

Trust Rcgistratit'm Fces (h,ntiry)

TowerLicencc fees

Road Devekrpment Services (Labour)

Mairrtenancc of Vehichs & lJquiprncnt

Valuation Scrvices

Mappirrg Scrvices

Web Rcceipts
Road Maintenance Services (PO's/Payment)

I Mail Terrnirral Credits

lVotot Velriclc Lbencc Plates

I 
Patcrrts and Tradernarks
lRcstoratbn of Seizcd Gouls

lCemetcry
lWarehorsariet*
lCustoms Snec ial A ttcndancc
I

lFuel Sahs
ll teahh Practbncrs Fees

22 tq

33 28

t39 t52

l7 l8

705 50i

l6 2C

36 t5

651 754

tl c

tl C

I "00:
l,l3l

560 748

89 r06

2 I

ll t8

I C

27') 3rc

234 378

14.582 15,968

782 894

2.882 3.903

245 258

t7: t5

3M (

I 0

9 C

24 il6
398 39C

7.508 c

44( 4il
r82 t78

t75 295

5 38

r25 l2(

78{ 973

388 428

63 5r(

527 0
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EPS Actual Prior Year
2txl9/2010

Revenue Description Current Year Actual
zo.tol20LL

os'ooo cs'ooo

lFees & Charges

lOthcr Labour Charges - PWD (Cayrnan Brac)

lRoad Const"ruction

ll lear.3 Equiprrrent Application Fees

I 
Elcctrical License frecs

l'l-rade & lllusiness Adrnin Fee

f 
Fixcd Ternr Work Pennit Adnrinistration l-'ees

I 
Busincss Visitor Adrninistration Fees

I 
Salc o1' Custorn l.'orrns

llrunds receivcd fionr D()'l- Evenls
I

lCayPass application Fcc

lRegistr:rtion & Attendance Fee for Workshops

lCoSponsorship 
of Ovcrscas and l-ocarl Confbrcnces

lFunds 
Received frorn RL-Y Evcnts

lConsultancy Services

lGerreral Scarcl'r Fees 
I

It<cruna Processhrg Fccs 
I

lVariatbn/Arnendnrcnt l.'ee tlrr BSP 
I

lExl'rress Fee - Work Pernrits 
i

lf Anning Departnrcnt Wor*sops 
]

iFircanrrs Vetl.ing Fccs 
I

lWork Undcr Operatkrn of Law Fecs I

l*.t Employee Designation Applicatkrn l-'ee (Entity) 
|

Temporary Work Pcrmit - Seasonal Workcr Applicatbn 
{

Residency arrcl Emptoyment Rights Certificate by thc I

Dcpcndant of a Perrnancnt Resident A<Jrnin Fce (llntitv) 
|
I

Ilesidency arrd Ernployrnent Riglrts Ccrtificare lry rhc 
I

Spousc of a Clayrnanialr Adnrilr l;ee (Entity) 
|

'l'enTporary ltcsiderrc-v- and Errrploynrent Riglrtt 
I

Ccrtit-rcate to Spousc of Caynraniarr Admin F'ee (Errtiry) 
|

Pcrrnanerrt Residence/Ilcsidency & Entpkrytrrcnt Riglrts I
Certificate/Residcncy Certif-lc:rte lbr Pcrsons of I
lnclepcnclcnt Means Variation Fee I
Dcpcndant of a Cayrnarnian Adrnirr Fee I
ltcsidc ncy Certilic:rtc fbr Persons ol' I lrdc.pcndent Means 

J
Rcsidcncy Jt. Ilnpkrymcnt ltights (lel'tifrrcate Adnrin l,ee I
Residency & Ernpkry. Rights (lert. - Surviving Spouse ol'f
Mcdia Product l.,iccrrce I
Spccial Marri:rge Liccnsc Applb.atkln Fec I
Applicaticrn ljee for Specialist Caregiver I

t7 t'l
2"254 C

_1

43( 45
35 37C

5 (
l4 l2
25 23

4(n 0
I 0

A 4
ll )
0 I

C

8: t7l
5

t2
588 827

?2 C

48 34
208 265
t28 l9(

l

t4 21

t23 123

C

5q 9l

) 2

73 67
I

4 5
t8 29
0 I

-W tot';Cfq Total fees 6t- chargcs I *'rs#?*f,.?0

I
I
I
I
I
l1

rl
rl
ll
rl
rl

:l

ll
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Other Fees ltems"" '"',

Port Charges - Passenger fees, Cargo Handling and Dues, Trucking

Fees, Container Storage Fees

TravelTax, Passenger Facility charges, security Tax, Terminal

Facility Charges, Aircraft Handling fees, Rental

Regulation and Certification Fees, Aerodrome Oversight Fees

lnterestfrom Loans and Fixed Deposits

Listing agent Fees, Broker membership fees, Domestic and

International Companies Fees, Fees for Mutual Funds, Bonds etc

Other Fees

$'00Os

L7,474

10,674

4,752

2,537

1,455

1,591

$Fs4,

General sales

General sales income is derived from the sale of government documents/reports, air travel sales, water

& sewage sales postal stamps and sale of laws.

EPS Actual Prior Year

2so9lz0t0
Revenue DescriPtion CurTetrt Year Artual

20.tol20','-

Sales of Coods (Cencral Sales)

Othcr Postal Busincss

Postal Stamps

Sale of'l-,aws
Sale ot' Forrns/Tariff Notes

Sale ol- Agric. Supplies/l'roduce

Sale of Advertising SPacc

Salc of (ktzcttes and Subscriptkrns

Cantcen Salcs

Plrilatelic Sales

iMiscellaneous Sales * (see details txlow)

It,rlton Sales

lSaU of Planning Documenls

lHealth Serv'rccs Fees
I

lRoc''m and fJoard Fecs

llnnaticnt Revenuet'
lOutpatient Ilcvenuc

ln.rti"" Clcarances

ln ucfion Receipts

w6
95 r08

L379
2.20C

38
4f

c
I

1,094
1,268

553
6r5

841
769

t08 r3l

29
l9

67.53
84,43J

r8 22

6
25

t9
2

9,885 8Jl

l7.ogi 16,65 |

44.990
32,688

318
3ll

2
I

I44,008 Totcll Genaral Sales Hffi-, 147;ffi6



M,iscellaneous Sales ltems_**,,,i:*y.tu*4"' *li,l.,ii ' 'ii#-$'ffi's ld*i

Passenger Revenue

Water Sales, Sewerage Sales, Connection Fees, Septic Disposals

Turtle Meat, Gift Shop, Restaurant Sales, Cruise Ship Tours
Port Charges

Radio Licenses, Regulatory Fees

Rent, Strata Fees, lnterest
GeneralAdmission, Gift Shop Sales, Plant Sales

Book Sales, MOT Apprenticeship Program Revenue
Other Sales

I

Rental
The government generates income from rental of certain government properties and chattels. These
rental figure are general used to offset the cost of upkeep and maintenance and do not in any way
reflect the true cost of the rental, for example the rental of Civic Centers and town halls.

Other goods and services revenue

I
I
I
I
rl
rl
rl
ll

:l

:l
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EPS Actual Prlor Year
zJJ,JFtl2o'ao

Reuenue Descrlption (lrrrent Year Actual
2oaol2aatf,s rofirf: Rentals i**.u; .i;r;, ,.

350 Rentals - Othcr Proprertics
Postal Box ltcntal Fecs
Rental - Schcxrl Cantecns
llcntals - Govcrnrilent Housing
Rentals - Other Propcrties
Itentals - Hell Shops
Rcntals - Craft Market
Rentals - Tow'lr llalls
Fxluiprnerrt ldental - PWD (Claynran tsrac)
Rcntal - Tenrporaly Hor.rsing
Rental of CSD Equipment

c
r.o25 98C

ro.{ to0
50 3i

2.23( 2,58C
(A

2C
42 26
3CJ l9
I I,660
22 t6

0
dfl 3.qff Total rcntals

EPS Astual Prior Year
z[Xlf,.12010

Renenue Description Cument YearActual
2ArOI20.Lr

S,,
F' flis' Other Goods and Scrwices Revenue ','irure,.

7.697 P r<lperty. Procurenrcnt & Disposal
CIS Applications
Births, Deaths {t Marriagcs
Miscelhncous Reccipts
Miscelhneous Lbcnsing Reccipts
CPS Licenses Ref'und
Othcr Revenue - Palierrt Rcvenue

8,61 I

67

89 8']
974 3.47C
2( 3i
IC I

c 0

'Sf_' ,i "'8.t64 Othergoods and serwices ncvenue *_. W2.222
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Note 22: Investment Revenue
Investment revenue is primarily derived from royalties for the use of the Water Authority sewerage

system by entities outside of government and interest earned cash deposits held at the bank.

CorG Actual Prlor Ycrr
2{xl9/2(lil

EPS Actual Prior Ycar

2ql9/2010

Rdlntr vpc

lnterest on cash balances

Foyelties

lnterest on foans made

Corc Currrnt Ycar

Actrnl 21110/2011

EPIS Acttnl Cun"nl

Yeer 2010/1011

cE'000 cs'000 cs'000 cF000

251 8.17 407 926

l5 1,281 1,182

59 2,678 44 44

3/t0 4t38 fffil fwc$mentrwlnr.c ".451 etn

flote 23: Donatiolts

t During the year ended 30 June 2o1t the Government received donations amounting to 90.9 million,

S0.5 million of which was recelved W core tovernment

I
Donations were received for various programmes and activities ranging from prisoners rehabilitation,

education initiatives and scientific research'

Donors include corporate and private citizens'

Donations were made in cash and kind. Where received in kind, the amount was recorded at the

estimated fair value and is reported below. Where specific condition have been attached to the

donations and these conditions have not yet been fulfilled these are shown as liabilities. During the

ZO1O/2OL1 financial year, the government held $1.26 million in donations received but not yet

recognized as revenue as the conditions attached were not yet fulfilled.
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EPS Actual Prlor Ycar
tooe/2010

Rwcnue tvpe

Intercat on cash bala nccs

Royaltles

lnterest on Loans rnade

Orrtnt Ycat Artutl
201{y2011

Oritlml Eu*ct Elml

l|drct
varlrrtc lodglnal vl
A.turl

cs'000 c6'000 c$'txn cs'm0 cs'000

8-17 926 200 200 726

1,28r I,L82 L1t2

2,678 44 4

4,83t Tdal In estment rrvcriJc 2,15i, 200 t00 lesl



Expenses

Note 24: Personnel Remuneration
During the year ended 30 June 2011, the government employed 4,277 employees. personnel

remuneration amounted to sEcg.+ million, sl:,el million relating to statutory authorities and $214.7 to
core/central government. Employees earned an average salary of S30-39K per annum {refer to table
below for further details). Personnel remuneration for core government is governed by the Public
Service Management Law and the salary bands for each assessed group. Remuneration is monitored by
the Portfolio of the Civil Service who carry out HR audits of each department. Statutory Authorities are
allowed greater flexibility and remunerate their staff at levels cornparable to the private sector.

Staffing level decreased by 1,533 persons in 20LO/2011 when compared to 2909/2010. Average age has
also increased by 1 year, which would suggest that while staff numbers have decreased persons are
staying fonger (beyond retirement). Staff turnover rate has fallen in 2OLO/2011 by O.g%, while there was
a slight shift in the composition of core government versus public entities.

Actual Prior Year Descripticr Actual Orrent Year

5810 Number of employees 4277
4l years Average age 42 years

$go,ooo - S39,m Average salary S3o,ooo - Sgg,ooo
37% Emplorpes in public entities 3V/s
63% Empl oyees in core/centra I govemment 62%

12.70% Turnover rate 11.60%

I
I
I
I
I
I
I
I
I
I
I
I
t
t
I
I
I

tPS A.tlC FlorY.rt
,gD9mro

Dc'Crlldql EP$ ActuslCtrlrnYur
2010rtor1

0d8ln l lu*ri Y.drtre {OrLhdYr Achrd

ctSO@'s

Srlrics, u.al€r and allowances

Hcalth carc

Pcn3lon

Mo\,rmcnt In lca* provlson

Movrmcnt in Unfundcd P.nsion Liability
Othrr pcrsonncl rllttrd cortj

Cl30ffir a$000t c$fiF'r
2S./|88 39L?!r8 514 264 ?3.tffi

5.939 31,105 35,6?8 4s74
15"910 15.899 t5,277

1622:.
2,069 122 t0 {1121
3,321 3,XO7 2,vt (3ffi1
2,010 2,123 2,353 23r

32t t36 taltorandCct' 3.l,GSt 370$ril 26,fto

Cqe lcfurl Pria
YeerllDll/20l0

EPS Actr.lrl PrkrYcer

ail'/,.lmtfr
I)crcthillost Oorc Actol Curert Yeer

20lo/l0tl
tPS Acturl Orrlrn Ycar 20fo/f011

O${100'r Cl${XfO's

Salaries, wages and allowances

Health care

Pens ion

Movement in leave provison

Movement in Unfunded Pensron Liability

Other personn€l related costs

c60mk O5{l{Il'r

183.355 298,488 i75,492 291,09E

28.429 5,939 25.781 31,105

10,588 15,910 10,220 15,899

2,119 2,059 114 122

1.883 3,321 1,825 3,307

1,343 2,010 t,222 2,123

227,lfl ?27,7t6 Iotal Perqml Costs 214,614 3{3,553
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Salaries, wages and allowances

Salaries, wages and allowance cover monthly, bi-weekly and temporary personnel remuneration (basic salary,

allowance, upkeep and other benefits).

These are based on contract and the remuneration scales/bands laid out in the Public Service Management Law

and by the management of statutory authorities and governrnent companies. The Sovernment paid out 50.452

miflion in 2OtO/2011 with respect to recruitment (locally and overseas) while it paid out 50.586 million with

respect to severance PaY.

Health care

All core government employees participate in the heatth care scheme operated by the CINICO and

administered locally via the H S A. Each employee participates in either the family {employee spouse

and children) or single person plan. The premium is paid directly to CINICO on behalf of each employee

by the government. Statutory authorities are allowed to choose other health providers and insurers-

During the year ended 3oth June 2011, government spent a tota| of Sg0.s mi||ion tSgz.z mi||ion in

2O09l2A]o) in health care cost.

Pension

All pensionabte employees (persons below the age of 601 participate in the public service pension

scheme managed by the public Service Pension Board. The pension plans and its operations are held

independently from Government and results and activities are not consolidated in these statements.

The scheme has three (3) plans. The Public service pension plan, the parliamentary pension plan and the

judiciary pension plan. The parliamentary and judicial pension plan are based on defined benefit i.e' the

government bears the risk should the plan fail while the public service pension is based on a defined

contribution i.e. the participants bearthe risk.

Employee entitlements to salaries and wages, annual leave, long service leave, retiring leave and other

similar benefits are recognized in the Statement of Financial Performance when they are earned by

employees. Employee entitlements to be settled within one year following the year-end are reported as

current liabilities at the amount expected to be paid.

pension contributions for employees are paid to the Public Service Pension Fund and administered by

the public Service pension Board (the "Board") for employees based in the Cayman islands, while those

oversees are administered by independent trustees.

The standard contribution is t2% per employee - 6% employer and employee 6% however statutory

authorities contribute 1&13% per employee - 5-7oA employer and employee 5-6%'

Due to a 12% cut in core government sataries in 2ffi9/2010 and 2OLA/20L1, total contribution per

empfoyee increased to 12.384% - employer 6.1920A and employee 6.192%- The government took the

decision to maintain pension contribution amounts based on the original salary while irnplementing a

3.2016 cut in the actualtake-home pay.

I
il
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Employees based outside the Cayman lslands are eligible to participate in existing local pension

schemes. Employees in the United States of America are eligible to participate in a 401K defined
contribution pension plan. These contributions are matched by the employer, to a maximum of 3% of
the employee's basic salary.

ln some instances, where local based employees have attained retirement age but are stifl within the
service, such employees have been allowed to have their pension contributions paid into local private
pension schemes.

The contribution rate to each pfan is as follows:

Plan Hntribution "."\,';'.
''' 'dr$' }n - :

number of gp,*icipants l.!|*ffi&f.ror
oa rti cl oe nts

Public seruice pension -
defined
contri bution

6% employee, 6X employer {173 {luJ.

Public service pension - defined benefit $% employee, 6% employer r1;3 Llt$

Parlia menta ry pension plan defined benefil 6% employee, 6% employer 1?

ludiciary pension pla n defined benefit L09( employee, 1O% employer l

Movement in annual leave provision
Staff is allowed between 18-28 days annual leave. The entitlement to annual leave is based on years of
service and salary grade. All staff leave are guided bythe Public Service Management Law t2009).

Moyement in Unfunded Pension tiability
In orderto sustain the value of the past service pension plan, the government has to coverthe actuarial
deficit between the staff contribution and the fund value in order to meet future fund obligations. The

estimated deficit of core government was 5205 million while the Entire Public Service is estimated at
5216 million as at 30th June 2011.

Refer to Note 14 - Staff Entitlements for further details.
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Note 25: Supplies & Consumables

Supplies and Consumables covers the government direct expense, overhead expenses and including

professional fees, office supplies, utilities and Insurances.

EP! Actual Prlq Vear

2089120'o

Dcacrtptlm EPS Acturl Curnnt
Ycar 2010/2011

Orlglnelld6at Flnel Bu*ct Veriencc (Ofilnal
vs Actrnll

O5fiXt'r c${no's o$ooo's OSdlO's O$0il1'r

39,285 iupplles and Materials 43,820 31,027 17,027 (6,7931

80,909 Purchase of servces 83,457 70,059 70,069 (r|,3881

21,113 Utilities 22,368 23,503 23,603 1,2J4

13,851 Seneral Insurance 33,052 17.216 17,2L6 (1s,8361

4,433 Travel and Subsistence 3,97L 5,910 5,910 1,940

2,343 Recruitment & Training 2,383 1,182 1,182 (1,202

t2 lnterdepartmc nta t expefl 5€s 2 (21

65,685 Other 2+082 19,768 19,758 {4,3141

227,il2 totel trml|cr & CorrurraHal 213,l35 17+774 r74,774 (rq35!

Total supplies and consumable for the period ending 30th June 2011 was 5213.1 million compared to the

full year budget of 5174.8 million. This represents a 538.4 million overspend across the entire public

sector for the year ended 30th June 2011 and 542.8 million more than 2009 /zO13.

Supplies and Materials

Supplies and materials cover consumables used in the delivery of government service and product. The

largest single item was vehicle fuel and oil. This includes aviation fuel consumed by Cayman Airways,

RCIpS and Mosquito Research Units as well as fuelfor land and sea craft.

The largest fuel use relates to Cayman Airways in the delivery of air travel services.

Purchase of Services

Sg3.S million was spent on advertising, maintenance, professional fees, road construction and other

government activities during the year ended 30th June 2011. This was Sc million more than 2009 /zOtO.

Utilities
Utilities amounted to 521.9 million in 21u}/tl a marginal increase over 2009/10. The break down with

comparative for the entire public sector is shown below.

lnsurance

The gotrernments Risk Management Unit negotiates and contracts a group insurance package for the

entire public sector. tn 2OtOl2011 total insurance premium was 513.2 mitlion compared to 2009/10 of

$rg.z million,



Note 26: Leases

The government finds it necessary to enter in private lease agreements for accommodation and the use

of some types of vehicle where it is more economical and or practical to do so.

For the year ended 30 June zgtl, the government spent a total of 515.4 million, $2.0 mittion less than
budget. Leases were primarily for sites and building. These leases were primarily for the
benefit/accommodation of the pubfic entities. Leases were agreed for space in excess of 430,748 sq.

feet with a cost of 511.4 million.

Below is the breakout of lease cost by core and the entire public sector, including statutory authorities
and Government Company.

E?:t Acll|l Fld Y..r 2m9ll010 Dr|(ttplhn tE Litul Cu|lril Ycar

?ororror r
ldgird Bu*et Find Bu*cl e lOdjinel vr Achll

cstxro

Lease of Sites or Bu,ldings

Lease ol Equrpment

Lease o{ lledcal Equipmenl

Lease of \bhlcles

lnterdeDaatmenbl leas es

c6'000 c8r00 cs'0{x} cBlno

12,202 11.386 1/.8![ 17,8t:)1 (5,5051

5.817 4,891 128 u8 4.753

1sjl 144 414 {2sol

7 D 6 6 f0l

u,02t Tot ! oF..|rh! l..sG 16,t36 l&469 ffi,459 lr,033l

€sr Actnlftior
Year 209/2010

EPS Actual Fior Year 2009/1010 DescriSion Core Actrnl Oment Year

20';0lmL|

fPS ActualOffentYear

mnl20rr
cs'000 cs'000

Lease of Sites or Buildings

Lease of Equipmenl

Lease of ftibdical Equipment

Lease of \,bhicles

Inlerdeparfn ental leases

csr00 cs'000

9,914 12,202 9,200 1.1,386

125 5,817 142 4,991

z r.54

7
^1

6 6

10,{x1 18"028 fttal opentiq lease 9,349 16,4#
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Note 2?: Subsidies to Statutory Authorities

In order to improve the delivery and range of services it offers to the public, the government has

established several authorities and companies with the sole mandate of making such a good or service

available to the public with the mode of delivery being akin to or comparable to private sector operating

standards. These bodies are overseen by Boards appointed by the sitting government and are governed

by a law specific to that particular entity. In an effort to reduce cost to the general public the

government subsidies the cost of operation with the public being asked to make minimal contributions

for these services. For the year ended June 30, 2011, the government provided subsides amounting to

S103.8 million; this was S2.5 million more than originally budgeted.

Note 28: Grants to Non-Government Organizations

Non-government organizations involved in civic activities are allowed to access funding from the

government. These groups have to submit yearly application as well as account for past disbursements.

Note 29: Transfer PaYments

Transfer payment is the term used to describe a transfer of money from government to an individual, an

organization or another government for which the government does not:

{a} Receive any goods or services directly in return as would occur in a purchase/sales transaction;

(b) Expect to be repaid in the future, as would be expected in a loan; or

{c} Expect a financial return, as would be expected in an investment'

In 2011, the Government of the Cayman lslands, made transfer payments of SZg.g million this was S1'4

million more than budget'

Note 30: Litigation costs

The Attorney General's office provides litigation services to the core government and SAGCS upon

request. In instances where it is deemed by the said office that due to resource and other legal and or

ethical reasons, some departments may be given permission by the Attorney General's office to use the

services of external Providers.

The costs associated with these externalservices were St.z million in 2010/2oLl and 50.2 million in

2009/2010. tn addition SAGC's paid 91.3 million in 2010/2011 and S r.z million in 2009/2010 for legal

services.
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Note 31: Other Executive Expense

Other Executive Expenses are any government expenditures that do not relate to outputs, transfer
payments or financing expenses. These expenses do not relate to the activity of a particular ministry or
portfolio but instead relate to the activities of Ministers, Official Members, Members of the Legislative
Assembly, and the Judiciary.

Note 33: Finance Costs

During the year ended 30th June 201L, the government incurred financing charges in refation to its
public debt of Sg0.g million. This was S+.g million more than the prior year.

S3.0 million was paid out in 2011 with respect to arranging the 2011 approved borrowing of USS185 or
clSrss milfion.

Note 34: Gains and Losses on Non-Financial Instruments

I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

Note 32: Extraordinary expenses
tPS Actnl hla Year

209nnl0 DerctiSion
tPS lctnl Ornnt Year

20un|}u

Od$nal Bufrt tftBlBrtd Vuiam[0fttnlvs
rcilel

c['0m c$!00 csCI00 csm0 cso00

5,134 E{raordinary llems

lnbresl on lsans h Riblic $enanb br Humcane Remwry

Trael & $isst'E$aodinary

115

L

sJs fdanufulsFcwr H ':+Ji/.'\l. ,

r.,e.:!.i-,

tgi Act8l PrirY..r
xl09/2010 DlrcrlSlst

EPS Arff,rl ofi.rlt V..t
,d\olTarr

Orlslnd 8ue.t flnal SoQrt Yarbru lofilnrlvr
artsll

o$0m
Inteacst on borowinS5

Othcr bonowing costt

Intercst on overdraft

gs'000 qFffO cls000 c$'000
31,759 33.395 32,72' 668

216 2,852 2,852

54 4l 41

32.039 Totrl Flmncc cort &288 32,727 3,56r

EPll AchnlftbYca
t0tl9/1010 Deraiptiur

tPS lc0nlCrnnt
Ycar 2010/t011

&iginrlEdget tind 8ut€t Vadance l0rifind ur lctual

cs'm0 60m CF'OM cs'm0 cs!00
(Gain) / Loss on renlualion on non+urrent asseb

(Cain)Aos s on disposal of non-curenl asses

497 497

1,253 652 552

rJsr Iohl ftahl/bs ar renftrsndd lrrfimcrls 1,!{t ;.ii 1,1f8

74



I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I
I

(Profit!/Loss in public entities

Note 35: Commitments

No commitments were reported for the year ended 30 June 2OLL.
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Note 37: Contingent Liabilities
A contingent liability is a potential liability which may become an actual liability when one or more
future events occur or fail to occur.

A provision is recognized in the Consolidated Statement of Financial Position when s a result of past

events, there is a present legal or constructive obligation, whose possible existence will be confirmed
only by occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the government and it is probable that an outflow of economic benefit will be required to
settle the obligation and such settlement can be reasonably estimated. lf the effect is material,
provisions are determined by discounting the expected future outflow at a rate that reflects current
market assessments of the time value of money and, when appropriate, the risk specific to the liability.

The likelihood of any adverse outcomes is accessed, including legal matters, as well as probable losses.

Provisions are recorded for such contingencies when it is probable that a liability wilt be incurred and
the amount of the loss can be reasonably estimated. A contingent liability is disclosed where the
existence of the obligation will only be confirmed by future events, or where the amount of the
obligation cannot be measured with reasonable reliability. Provisions are re-measured at each reporting
date based on the best estimate of the settlement amount.

The contingent liabilities of the Government are classified into three (3) categories:

r 6uarantees
r Le8al proceedings & disputes
r Other contingent liabilities

Additional information regarding each category is provided below.

r 6uarantees

f n accordance with S.50 (a) and {b} of the PMFL (2010 revision), government is expected to calculate the
portion of the guaranteed debt. This represents at minimum, the government's imrnediate level of
exposure and as such is disclosed as a contingent liability

Guarantees of the Government include:
(a) Guarantees of the borrowings of statutory authorities and government companies;
(b) Guarantees of certain loans made by agent enterprise Crown corporations;
{c} Guarantees, either collective or specific, of the loans of certain individuals and companies

obtained from the private sector; and
(d) Other explicit guarantees.

Under the PMFL, entities that:

(a) Require an unpredictable level of budgetary support from the governor in Cabinet are to be
given an 80% weighting;

(b) Are financially stable and require predictable levels of support are to be given a 50% weighting
and
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. Legal proceedings and disputes

In relation to legal matters, estimates are developed by the Office of the Attorney General who is

charged under the Constitution with the handling of the defence in these matters, using the current
facts and known circumstances. The factors considered in developing the legal provisions include the
merits and jurisdiction of the litigation, the nature and number of other similar current and past
litigation cases, the nature of the subject matter of the litigation, the likelihood of settlement and
current state of settlement discussions, if any.

The government is routinely engaged in litigation arising in the ordinary course of its business. tt does
not believe that any such litigation will individually or in aggregate, have a material adverse financial
effect on the government. lt is government's policy to rigorously assert its position in such cases. Should
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the government be unsuccessful in these matters, it does not expect the outcome to materially affect
the results of operations or financial position.

At the 30 June 2011 the government has estimated contingent liability of 534.5 million with respect to
CiviUQuasi Civil M atters.

o Other contingent liabilities

This covers any other potential liability not disclosed in any of the categories above.

Airport Authority

On February 25,2008, a claim was filed against the Authority for personal injuries alfegedly suffered on
February tL,2W7 at the Owen Roberts InternationalAirport. The Authority fifed a defense on March 14,
2008 denying liability and quantum. On November 20, 2ffi8, attorneys representing the plaintiff offered
to settle without prejudice in the amount of 5250,000. This offer was rejected ry the Authorrty. A
payment into court was made in the amount of US520,000 but was rejected by the plaintiff hence a trial
date has been set for October z0t1. This type of claim is however covered under the Authorifi/s
insurance policy.

Port Authority

a) Marina development

In an agreement dated January 2009, the Port Authority contributed access to its parcels of land
adjoining the Ritz Carlton property, in exchange for the developers of Ritz Carlton Grand Cayman
Resort to develop a public marina and associated facilities to enhance the local boating community.
The management of the Port Authority expects no financial impact on the Port Authority on account
of this arrangement.

b) Project Management fees

The Port Authority entered into an contract with Burns Connolly Group Ltd (BCG) on September 5,

2004 to provide Project Management and Engineering on the construction of Royal Watler Cruise
Terminal for a fixed price of 5282,500 (5157,500 & S125,000) respectively. As of the date of these
accounts the balance owing to BCG on both contracts are $38,912.98 (517,218.18 & 521,694.80). BCG

is also claiming interest on the outstanding balance and other charges relating to defending its
managing of the project with the Auditor General totaling 582,355.12. The Authority's board will not
agree to these additional charges as the charges are outside the scope of the contract and was
neither requested nor approved by the Authority.



c) New Cruise FacilitY

The port Authority of the Cayman lslands and the Cayman lslands Government has been advised by

GLF Construction Corporation that it intends to make a claim for the cancelation of a signed

Framework Agreement. A Framework Agreement ("Agreement") was signed on December t4,2AtO

with a life of four months until April 14, 2OLL and could be extended for a further two months upon

agreement by the three parties. The Agreement outlined the duties each party were to perform and

should the parties conclude that either wanted to terminate they could by giving reasonable notice

and reasons for terminating. The Cayman lslands Government terminated the Frarnework with

written notice on April L4,2OLL. A Ministerial MOU was signed on June 13th, 2011 between the China

Harbour Engineering Company Limited and the Premier.

d) Tenderfees

The Authority amended its tender fees in March 2010 along with other fees but before the

imptementation of those fees realized that the charges to the tender cornpany will only be passed on to

the cruise lines. The fees conflicted with the FCCA agreement and were never charged- The Authority

reverted back to the old fees and the new gazetted fees remain dormant.

Health Services Authority

(a) Contingent legal claims

The Health Authority believes that the outflow of funds for the malpractice and employee related legal

claims amounting to 5578,099 and 5225,000 (2010: 5578,099 and 5225,000), respectively are less than

probable to be successful and are covered by insurance in excess of deductible; accordingly, no

provisions were recognized for possible losses.

There are a number of claims outstanding that relate to services provided prior to the establishment of

the Health Authority or prior to 1 July 2002. Neither provision nor contingent liability has been made for

these claims in the financial statements, as the Health Authority believes any costs encountered lthat
are not covered by insurance] will be met by the Ministry of Health and Human Services (the "Ministn/').

Turtle Farm

(a) Construction claim

During the year ended June 30, 2m6 the Company was involved in a dispute with one of the contractors

for the project. The contractor filed a claim under the terms of the contract for costs of C1S530,000

associated with their structural concrete contract. The Company made a counter claim for the

reimbursement of an account payment of CtSzZf,044 made to the contractor. There was no further

development of this claim and management considers it difficult to make any assessment of outcome

with any degree of certainty.

(b) Discharge permit
The nature of the operations of the Company requires it to obtain a discharge perrnit from the Water

Authority of the Cayman lslands (the "Water Authority") in order to discharge waste water from the

turtle tanks into the ocean. During the years ended June 3O 20OB and 2007 the Company did not hold
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such a discharge permit and was therefore not compliant with the environmental laws of the Cayman

f sfands. A permit was granted on October 1, 2008 for a period of two years. The failure of the Company

to comply with the environmental laws prior to October 1, 2008 has left the Company exposed to
possible litigation and the imposition of fines. As of the date these financial statements were available to
be issued there has been no legal action initiated against the Company nor any fines levied.

The two year permit granted (as above) required the Cornpany to reduce its effluent discharge by 50%

by Jufy 1, 2009. The Company engaged external consultants who were recommended to the Company to
assist in complying with the terms of the permit and the relevant laws, however, as of July 1, 2009 and

through the date that these financial statements were available to be approved the Company has not

met the 50% reduction criteria.

The Company has not been able to rneet the effluent reduction goals of the permit due to cut-back and

cost constraints preventing the Company from making the required capital investment to install a

system appropriate to meet these requirements. In addition, management has looked further into the

system design that the external consultant has proposed and rnanagernent now considers that design

would not be appropriate as its anticipated adverse impact on air quality in the community would in all

likelihood be much more noticeable and objectionable than the status quo which has been running for
several years without significant adverse community reaction. The Company continues to work

cooperatively with the Water Authority doing frequent measurement of the effluent discharge, and is

considering alternative techniques in the use of the existing infrastrusture to reduce the potential

environmental impact of its effluent discharge.

The Company was required to renew the permit subsequent to the expiration of the previous permit on

September 30, 2010, and an application for renewal has been submitted. As part of the application

process the perrnit must be publicly advertised. To date, no information requests or protests have been

received by the Water Authority in refation to the application.

(c) Planning permit

Arising from the development of the Project, the Company is required to hold planning permits (or

Certificates of Occupancy {"CO"}) from the Planning Department. However, as at June 30, 2010, the

Company did not hold the entire required CO's from the Planning Department. These CO's are required

to be obtained under the Planning Law of the Cayman lslands for, inter alia, authorization of electrical

utility power connection. All CO's should have been handed over to the Company post construction by

the building construction management team; however, this did not take place.

Management has engaged various building contractors, structural engineers and electricians to work on

the matter with a view of obtaining the required outstanding permits to ensure compliance with the

regulations. Management is also working with the Building Control Unit of the Planning Department to

resolve the status of the remaining permits. To date, no known litigation or other negative enforcement

action has been initiated by the Planning Bepartment against the Company as a result of the failure to

comply with these regulations.

8l



Note 38: Financial Risk Management

The governments' operating activities expose it to various types of financial risks that are associated

with the financial instruments and markets in which it invests. These financial risks include credit and

counterparty risk, liquidity risk and market risk (including currency risk and interest rate risk). The

government's financial assets are comprised primarily of cash and receivables while its financial

liabilities debts comprise of (long and short term) and trade and other payables.

The Minister of Finance, Tourism and Development on behalf of Cabinet has overall responsibility for
the establishrnent and oversight of the risk management framework. The government's risk

management policies are to identify and analyze the risks, set appropriate risk limits and controls,

monitor risks and gaute adherence to limits. These risk management policies and systems are intended

to reflect changes in market conditions

The overall risk management program intended to focus on minimizing potential adverse effects on the
government's operations resulting from financial risks. The exposure to, and management of, these risk
are discussed below.

r Credit risk
Credit and counterparty risk is the risk that one party to a financial instrument will cause a financial loss

for the other party by failing to discharge an obligation or commitment. Financial instruments
potentially expose the government to credit risk. Concentrations of credit risk relate to groups of
customers or counter- parties that have similar economic or industry characteristics that cause their
ability to meet contractual obligations to be similarly affected by changes in economic or other
conditions.

Each entity is responsible for managing and anafusing the credit risk for each of their new clients before

credit facilities are offered. Credit risk arises from cash and cash equivalents, derivative financial
instruments and deposits with bank and financial institutions, as well as credit exposures to wholesale

and retailcustomers, including outstanding receivables and committed transactions.

While some incidents of risks are incidental to the business "of the government body in question, some

risks are unavoidable as the law which governs the operation of the particular entity does not allow the
entity in question any choice as to whom it does business with. However, the government has put

measures in place to mitigate where possible against the irnpact of such risks.

The measures are:

. Cash and cash equivalents

Core government entities are only allowed conduct business with reputable financial institutions as part

of the centralized banking system and by resolution of the board of directors in the case of statutory

authorities and government companies. The government operates through an open bidding process to

ensure that it obtains the best deal and value for money.

Public entities are asked to adhere to their investment guidelines which establish counterpafi
concentration fimits and minimum standards that each counter party must attain while their current,
call, and fixed deposits must be placed with approved financial institutions.
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At 30 June 2011 and 30 June 2010, core government primary banker was and continues to be RBC Royal

Bank (Cayman) Limited which is considered to be stable and one of the top tier banking institutions.
SAGC's conduct business through of the local top tier banking institutions, which must meet their
respective board of directors' approval. The government does not anticipate any material losses as a

result of this concentration.

r Accounts receivable

The credit quality of each customer is assessed, taking into account its financial position, past

experience and other factors. Individual risk limits are set based on internal or external ratings in

accordance with limits set by the board of each public entity. The utilisation of credit limits is regularly

monitored. Sales to retail customers are settled in cash or credit cards.

No credit limits were exceeded during the reporting period, and management does not expect any

losses from non-performance by these counterparties

While this area represents significant risks, the government generally operates a no -credit policy

however, where credit is allowed such custorners have to be pre-approved and are required to place

assessed deposits with the department from which such credit is being reguested.

For trade customers, the Government performs adequate due diligence (including but not limited to,

independent credit ratings, assessment of credit quality, taking into account its financial position, past

experience and other factors) on the stability of the customer and their repayment capabilities prior to

extending credit.

On an on-going basis, management regularly rnonitors the level of debts outstanding from customers to

ensure that the risk of loss arising from default is minimized. Customers are generally granted

contractual credit terms of 14-30 days. Credit arrangements outside of the norrn, is arranged via

Cabinet. Such credit is usually based on humanitarian or national development and investment

concerns,

In the case of some government institutions such as the Health Authority and the ICTA, who do not have

the ability to determine who they extend their services to the level of default is highest.

While the government has instituted the national health insurance law, in some instances, the level of

insurance coverage is not sufficient to cover the health needs of the patient however, the government is

duty bound to provide health care to its citizenry. Such cases are referred to as self-pay and represent

65% default which is deemed uncollectible. This situation has been escalated by the Health Services

Authority to the Ministry for policy changes to reduce bad debts.



CAYMAN ISTANDS HEALTH SERVICES AUTHORITY
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In the case of the ICTA, the Authority does not have the flexibility in refusing to transact with
a licensee in accordance with the laws. While the Authoritt's does not believe that it
has any significant credit risk exposure to any single licensee, it is inherently exposed in its

Entirety to the Telecommunications industry in the Cayman lslands. The Authority's licensees

include well-established local telecommunication and media companies and, at 30 June 2011,

there have been no indications of any insolvency in those entities that impacts their ability to
pay the Authority.

Accordingly, some delays in payment are expected, but no significant risk of non-payment is expected.

Where Government has experienced significant delays in receiving payments from customers, such

defaults are referred to the Debt Recovery Unit or other collection agencies or legal counsels.

However, to mitigate the risk arising from default, management rnaintains regular contact with the

customers to ensure that repayment is timely, and to identifu early any potential indicators of default.

. Insurance

The risk under insurance contracts is the possibility that the insured event occurs and the uncertainty of

the amount of the resulting claim. The very nature of an insurance contract involves randomness and

therefore unpredictability. The principal risk that the government faces is that the actual clairn

payments exceed the amount of insurance provisions. This could occur for various reasons; for

example, the severity and/or frequency of claims may be higher than anticipated, or unit claim costs

could be higher than estimated. Any significant defays in the reporting of claims information frorn

service providers will also lead to increased uncertainty. Claim losses are random and the actual
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number and amount of claims will vary from year to year from the level established using statistical and

actuarial techniques.

GTNERAL INSURANCE

The government expends significant sums annually on its property plant & equipment (5927 million

reported at 30 June 2011) and has therefore taken steps to mitigate the risk of natural disasters and

accidents. lt has a Risk Management who is charged with the monitoring and insuring of all government

assets and any ensuing liability/claim (professional or otheruvise) which may arise from government

operations or its emPloYees.

CateBory Premlum

ProperW 7,02L,t87

Motor 637,789

Worker's Compensation & Employers tiqqlQ 333,750

Public Liability 131,253

Marine Hull& LiabilitY 268,450

Professional IndemnitY 4,589

TravelAccident {Port & Students} 20,020

Port Ooerations 85,071

Aviation Lines 439,547

HospitaU SpecialtY Lines 770,249

Total Net Premiums 9,705,837

Brokerage Fee 200,002

iotal Premium & Brokerage Fee Dtre 9,9051839

The government has also seen it fit to participate in the Caribbean Catastrophe Risk Insurance Facility

(CCRIF) in orderto minimise the recovery efforts after hurricanes.

ccRlF was developed to help mitigate the short-term cash flow problems small developing economies

suffer after major natural disasters. A critical challenge is often the need for short-term liquidity to

maintain essential government services until additional resources become available. Although ex post

disaster funding from bilateral and multilateral agencies can be an important component of a

government,s catastrophe risk management strategy, over-reliance on this approach has obvious

limitations. Unfortunately, donor assistance often takes months to rnaterialise, and usually supports

specific infrastructure projects. CCRIF represents a cost-effective way to pre-finance short-term liquidity

to begin recovery efforts for an individualgovernment after a catastrophic event, thereby filling the gap

between immediate response aid and long-term redevelopment

The annual premium is USSIm or cl$0.84million



Health Insurance

The government under the National Health policy provides insurance coverage to civil servants and the
wider public through its CtNICO offices.

CINICO uses several techniques to mitigate risk surrounding potential high claim losses. For its largest
group (Group 30100 - Civil, Servants, Pensioners and Government Entities), reinsurance has been
purchased that covers overseas claim losses which exceed USS509,756, up to USS5,000,000 in respect of
any one covered person during the policy year. The Company's Standard Health Insurance Contracts
("SHIC" plans) use a combination of pre-existing conditions, and annual limits to mitigate risk. CINICO
employs the services of Care Management Network Inc. ("CMN") to control overseas claim costs. CMN
provides case management services with the goal of managing a patient's care path in an economical
fashion at each step of the way. CMN also has pre-negotiated contracts with many overseas providers
which would allow the Company to realize significant savings. Furthermore, on a monthly basis, the Risk
and Appeals Committee meets to discuss large claims and any disputed claims.
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The government is exposed to the risk that it may not be able to settle insurance claims as they fall due.

These risks are managed through the process of re-insurance.

However, this does not discharge the government's liability as primary insurer. lf a reinsurer fails to pay

a claim for any reason, the government remains liable for the payment of the claim. As part of the

reinsurance renewal, the government reviews the creditworthiness of the reinsurer prior to finalization

of any contract, and has chosen a reinsurer with and AM Best rating of A (Excellent)'

CINICO uses severaf techniques to mitigate risk surrounding potential high claim losses. For its largest

group (Group 30100 - Civil, Servants, Pensioners and Government Entities), reinsurance has been

purchased that covers overseas claim losses which exceed US$609,756, up to US55,000,000 in respect of

any one covered person during the policy year. The Company's Standard Health Insurance Contracts

("SH;C" plans) use a combination of pre-existing conditions, and annual limits to mitigate risk' The

Company also employs the services of Care Management Network Inc. ("CMN") to control overseas

claim costs. CMN provides case management services with the goal of managing a patient's care path in

an economical fashion at each step of the way. CMN also has pre-negotiated contracts with many

ove6eas providers which would allow the Company to realize significant savings' Furthermore, on a

monthly basis, the Risk and Appeals Committee meets to discuss large claims and any disputed claims.

The following factors are likely to affect the sensitivity of the Company's

reserves:

. Changes to the loss ratios for the underlying business

o Changes to the reporting pattern of losses

. Changes to the severitY of losses

Short-term insurance liabilities are not directly sensitive to the level of market interest rates, as they are

undiscounted, contractually non-interest bearing, and are payable less than one year.

Short-term insurance liabilities are estimated using standard actuarial claims projection techniques.

These methods extrapolated the claims development for each underuvriting year based on the observed

development of earlier years, adjusted for any current trends or developments. In rnost cases, no

explicit assumptions are made as projections are based on assurnptions implicit in the historic claims

reporting patterns on which the projections are based. As such, the sensitivity of short term insurance

liabilities is based on the financial impact of changes to the claims reporting patterns.

The sensitivity analyses below are based on a change in one assumption while holding all other

assumptions constant. In practice, this is unlikely to occur, as changes in some of the assumptions may

be correlated.
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. Market risk
Market risk is the risk that the fair value or cash flows of a financial instrurnent (interest rates, foreign
exchange rates or equity and commodity priceslwillfluctuate due to changes in market prices. This will
affect the positions held by the Company making the financial instruments less valuable or more
onerous.

The government's activities expose it to financial market fluctuations.

The carrying amount of call accounts, fixed deposit accounts, interest receivable and other liabilities
approximated their fair value due to the short-term maturities of these assets and liabilities. The fair
values of assets and liabilities are not materially different from the carrying amounts. Readily avaifable
markets, enables the determination of fair values.

lnterest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The government holds significant cash balances, reserves and deposits that are interest bearin6 and as a
resuh are subject to risks due to fluctuatisns in the prevailing fevels of market interest rates in relation
to these financial instruments.

The nature of the Bovernment's exposure to interest rate risk and its objectives, policies and processes
for managing interest rate risk have not changed significantly frorn the prior year. Subseguent to June
30, 2011 the market interest rates have remained relatively stable and the government has therefore
not experienced any adverse effects as a result of interest rate risk.
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The government has entered into several contractual debt obligations. These instruments have

scheduled maturity dates and interest rates (fixed, variable and floating). The long term loan facility of

uss1g5.0 (c|s154.2 million) arranged with Firstcaribbean Internationat Bank on April 18'h, 2011 includes

a clause that would require the renegotiation of the fixed interest rate if the current Moody's rating of

Aa3 was downgraded below Moody's A2

The Health Authority is exposed to interest rate risk for the 54 million credit facility with First Caribbean

fnternational Bank {Cayman} Ltd ("FC|B"} at a prime rate plus O.25% per annum' This interest rate will

fluctuate from time to time in line with the general level of interest rates. The risk is managed by the

Health Authority by maintaining a short-term credit agreement that is renewable every year to have a

negotiable and preferred rate. In addition, the Health Authority is limiting the usage of the credit faciliW

by continuously monitoring the daily cash position which management views as likely to result into a

bank preferred interest rate on the renewal of the agreement. The Health Authority has a minimal

exposure on interest risk as none of the other financial instruments is exposed to this type of risk'

The port Authority also has a loan with a local financial institution with a floating interest rate that is

adjusted every six months to .75% above LIB0R rates. The Port Authority holds long-term debts and cash

and cash equivalents that are interest bearing and as a result the Port Authority is subiect to risk due to

fluctuations in the prevailing levels of market interest rates in relation to these financial instruments'

Cayman Airways Limited has overdraft facility and long term debt which are priced at a floating rate of

interest which is reset monthly as market rate changes. This presents a cash flow interest rate risk

should market rates change.

The table below illustrates the sensitivity of Cayman Airways reported results and reasonably possible

changes in interest rates, and the values outstanding on those instruments at the reporting dates, for

the overdraft and long term debt:

zAn 2A7O

7.OO'A 440,778 402,601

-t.oo% (44O,778t (402,601)

The Cayman lslands Turtle Farm (1983) Ltd has Long term bank debt that is subject to interest rate risk'

This tong term bank debt attracts variable interest rates based on market interest rates which are reset

monthly. The senior Notes were issued at fixed rates of interest and therefore there is no assessed

interest rate risk on the Notes.

Foreign currencv risk

The government receives revenue in Cayman fslands Dollars (Cl$) as well as US$, and pavs expenses in

both Cayman lslands and United States dollars (UsS). The exchange rate between the Cl$ and U55 is

fixed therefore eliminating the exposure to foreign currencv risk. However, the Bovernment has debt in

Euros and occasionally has to settle other trade debts in these currencies as well. Government has set

up a poficy to require departmentsl entities to manage their foreign exchange risk against the functional

currency. This is particularly applicable to government departments located outside the Cayman lslands'
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The government, due to the small nature of these overseas offices, considers the exposure minimal and
therefore does not hedge against the risk.

Commoditv price risk

The government's fuel requirements expose the government to the market volatility of fuel prices for jet
fuel, gas and diesel. Cayman Airways is subject to jet fuel price risk resulting from its aviation activities as
the national air carrier of the Cayman lslands. The volatility of jet fuel prices has been significant in
recent years and can have a significant effect on the profitability of CAL's operations. Similarly the
Department of Vehicles is charged with purchasing and supplying all government vehicles (land and
marine craft)with fuel.

The government does not engage in any hedging activities with respect to mitigating the risk of
flucluations in fuel prices and instead, purchases fuel at the daily spot rate as the demand exists,
conseguently, there is signiflcant exposure to fluctuations in the price of fuel.

Price risk

Price risk is the risk that factors specific to individual securities or their issuer or factors affecting all
securities traded in the market will fluctuate. The government does not hold securities as at June 30,
2011and 2010 and as such is not exposed to price risk.

Currencv risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

The main currencies of operations are the Cayman lslands dollar {Cl$) and the United States dollar (USS).

The Cayman lslands dollar has a fixed exchange rate against the United States dollar so no currency risk
or translation gains/losses arise from fluctuations between the currencies.

The nature of the Sovernment's exposure to currency risk has not changed from the prior year due to
the fixed exchange rate system of Clg0.g2 to USS1.

. LiquidiW risks

Liquidity risk is the risk that the government will be unable to meet its payment obligations associated
with its financial liabilities when they falldue.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities coupled with the ability to predict and
manage the expected cash outflows in order to sustain the operations of the government,
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Government currently monitors rolling cash forecasts, other current assets and the liabilities of

government departments on the basis of expected cash requirements.

The government requires public entities to manage this risk on a basis which generally requires the

entity to hotd assets of appropriate quantity and quality to rneet all its obligations as they fall due. The

investment guidelines being: security, liquidity and income.

I The Treasury Department monitofs the core government liquidlty requirements to ensure it has

I sufficient cash to meet operational needs. Such forecasting takes into consideration the Sovernment's

debt financing plans, covenant compllance, compliance with inlernal balance sheet ratio targets

I (principles of Responsibte Financlal Management) and, appllcable external regulatory or legal

I reouirements.

Surplus cash held by the core government operating entities over and above balance required for

working capital managed and invested by the treasury. The treasury invests surplus cash in interest

bearing current accounts, time deposits, and money market deposits, choosing instruments with

appropriate maturities or sufficient liquidity to provide adequate cash flows as determined by the

above-mentioned forecasts. At the reporting date, the governrnent held aggregate cash of C15189.3

million and other liquid assets of ClS65.0 that are expected to readily generate cash inflows for

managing liquidity risk.

The government analysis it's non-derivative financial liabilities and net-settled derivative financial

liabilities into relevant maturity groupings based on the remaining period at the balance sheet date to

the contractual maturity date. Derivative financial liabilities are included in the analysis if their

contractual maturities are essentialfor an understanding of the timing of the cash flows.

Note 39: Fair Value Estimation

Cayman Airways Ltd

Fair values approximate amounts at which financial assets and liabilities could be exchanged between

willing parties and are determined using judgment and after consideration of uncertainties' Therefore,

the aggregate fair value amounts should not be interpreted as being realizable in an immediate

settlement of the instruments. The fair value of cash and cash equivalents, accounts receivable (net of

provisionsl, security deposits, bank overdraft, accounts payable and accrued expenses and due to

related parties approximates carrying value due to their short-term nature. The fair value of the

Government loan approximates carrying value, as this loan is due on demand, The fair value of long-

term debt which is at a floating rate of interest approximates the carrying value as in the opinion of

management the current rate approxirnates the interest rate which the Company expects similar

financing for similar term to be raised at, at the balance sheet dates, and additionally, the rate ls reset in

response to market changes,
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Children and Youth Seruices Foundation

CAYS is party to financial instrument arrangements as part of its everyday operations. These financial

instruments include cash on hand bank balances, advances, accounts receivable, debtor-Cabinet and

other payables. The fair value of financial instruments is equivalent to the carrying amount disclosed in

the Statement of Financial Position.

Coyman lslands Airport Authority

The carrying amount of cash deposits, accounts receivable, other receivables and accounts payables

approximate their fair value due to their short-term maturities. Fair values are made at specific points in

time, based on market conditions and information about the financial instrument. These estimates are

subjective in nature and involve uncertainties and rnatters of significant judgment and therefore cannot

be determined with precision. Changes in assurnptions, economic conditions and other factors could

cause significant changes in fair value estimates.

Coymon lslonds Development Eonk

Financial instruments are measured initially at cost, which is the fair value of the consideration given or
received. Subsequent to initial recognition, all financial assets are measured at their estimated fair
value.

Cayman lslands Monetary Authority

Financial instruments are measured initially at cost, which is the fair value of the consideration given or
received. The financial assets classified as cash and cash equivalents, accounts and interest receivable,

and other receivables and prepayments are carried at historical cost, which is considered to
approximate to fair value due to the short-term or imrnediate nature of these instruments. Short-terrn
investments are valued on a monthfy basis at their arnortised cost. Long term investments are valued at
quoted market value. Unrealised gains or losses are recorded in the Statement of Comprehensive
Income. The Authority's financial liabilities are carried at historical cost, which is the fair value of the
consideration expected to be paid in the future for goods and services received whether or not billed to
the Authority, due to their short-term maturities.

Cayman lslonds Notional lnsurance Campany

With the exception of balances in respect of insurance contracts and the 2008/09 receivable balance

due from the government in the amount of 54,133,956, the carrying amounts of all financial instruments
approximate their fair values due to their short-term maturities. Afthough the 2W8/Og receivable is

expected to be colfected over a period of four years, management has not discounted the amount to its
present value as the difference would not have a material irnpact to the financial statements.
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Civil Aviotion Authority

The current accounts, fixed deposits, accounts receivable and other liabilities and payables

approximated their fairvalue due to short term rnaturities of these assets and liabilities, The fair values

of other assets and liabilities not materially different from other carrying values.

Coymon Notianal Cultural F oundation

At June 30, 2011 the following methods and assurnptions were used by management to estimate the

fair value of each class of financial instrument. For the Foundation's financial instruments including cash

and cash equivalents, government grant receivable, staff loans, insurance claim receivable and accounts

payable, the carrying amounts approximate fair value due to the immediate or short-term nature of

these financial instruments. Fair value estimates are made at a specific point in time based on market

conditions and uncertainties and matters of significant judgment and therefore, cannot be determined

with precision. Changes in assumption could significantly affect the estimates.

Caymon Stock Exchange

The fair value of financial instruments approximates their carrying value principally due to the short-

term nature of such instruments.

N oti on a I Roa ds Auth o rity

As at 30 June ZOtt and 2010, the carrying arnount of cash deposits, accounts receivable, accounts

payables and employee entitlements approximate their fair value due to their short-term rnaturities.

Fair values are made at specific points in time, based on market conditions and information about the

financiat instrument. These estimates are subjective in nature and involve uncertainties and matters of

significant judgment and therefore cannot be determined with precision. Changes in assumptions,

economic conditions and other factors could cause significant changes in fair value estimates.

Port Authority

At June 30, 2011 the following methods and assumptions were used by management to estirnate the

fair value of each class of financial instruments: The carrying amount of Cash and cash equivalents

approximates fair value. Accounts receivable, other receivables, other assets, accounts payable,

accrued expenses, related party transactions and prepaid expenses are substantially short term, and do

not bear interest, As such, their carrying amount approximates their fair value, Included in Current and

long term debt balances are certain non-interest bearing loans. The carrying amount of these loans

represents the principal balance owing. The anticipated future principal repayments have not been

discounted. All other loans are floating rate and bear interest at the market rate. The carrying value of

these loans approximates the fair market value. Fair vatue estimates are made at a specific point in

time, based on market conditions and information about the financial instrument. These estimates are

subjective in nature and invotve uncertainties and matters of significant iud8ment and therefore, cannot

be determined with precision.
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Sister lsl ands Affordable H ousi n g Development Corporation

Financial instruments are measured initially at cost which is the fair value of the consideration given or
received. Subsequent to initial recognition, all financial assets are recorded at historical cost, which is

considered to approximate fair value due to the short-term or immediate nature of these instruments.

Tourism Attr adians Eoord

The methods and assumptions used to estimate the fair value of each class of financial instruments for
which it is practical to estimate a value are as follows: The carrying value of Short-term financial assets

and liabilities is a reasonable estimate of their fair value because of the short maturity of these
instrurnents. Short-term financial assets comprise cash, accounts receivable, and prepayments. Short-
term financial liabilities comprise accounts payable, accrued expenses and deferred revenue. The

carrying value of the long - term liabilities approximates their fair value.

Woter Authority

As at 30 June 2011 and 201O the carrying amount of cash deposits, accounts receivables, other
receivables and accounts payables approximate their fair value due to their shor.t-term maturities. Fair

values are made at specific points in time, based on market conditions and information about the
financial instrument. These estimates are subjective in nature and involved uncertainties and matters of
significant judgment and therefore cannot be determined with precision. Changes in assumptions,
economic conditions and other factors could cause significant changes in fair value estimates.

Cayman Turtle Fdrm Ltd

Fair value amounts represent estimates of the consideration that would be agreed upon between
knowfedgeable willing parties who are under no compulsion to act and is best evidenced by a quoted
market price is one exists. The carrying value reflected in the financial statements for cash and cash

equivalent, accounts receivable, prepayments and accrued interest, bank overdraft and accounts
payable are assumed to approxirnate to their fair value due to their short-term nature. Long-term
liabilities are carried at their contracted settlernent value. Additionally, the cost of all monetary assets
and liabilities has been appropriately adjusted to reflect estimated losses on realisation or discounts on
settlement.

H ealth Se rui c es Auth or ity

For certain of the Health Authority's financial instruments, including cash and cash equivalents, other
receivables, accounts receivable, accounts payable and accrued expenses, the carryin6 amounts
approxirnate fair value due to the immediate or short-term nature of these financial instruments. Fair
value estimates are made at a specific point in time, based on market conditions and information about
the financial instrument. These estimates are subjective in nature and involve uncertainties and matters
of significant iudgment and therefore, cannot be determined with precision. Changes in assumptions
could significantly affect the estimates.
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NotionalOallery

Financial instruments are measured initially at cost, including transaction costs. For financial assets

acquired, cost is the fair value of the consideration given. For financial liabilities, cost is the fair value of

the consideration received. Transaction costs included in the initial measurernent are those incremental

costs arising on the initiat purchase of the investment. Subsequent to initial recognition all trading

instruments are measured at fair value. The fair values of financial instruments other than cash and

cash equivalents are based on the quoted market prices at the balance sheet dates without any

deduction for estimated future selling costs.

NstionEl Housing Development Trust

Financial instruments are measured initially at cost which is the fair value of the consideration given or

received. Subsequent to initial recognition all financial assets are recorded at historical cost, which is

considered to approximate fair value due to the short-term or immediate nature of these instruments.

Financial liabilities are subsequently measured at amortised cost, being the amount at which the liability

was initially recognised less any payment plus any accrued interest of the difference between that initial

amount and the maturitY amount.

I nformation, Com municoti ons, Telecommu nicati ons Authority

The carrying amount of cash deposits, prepayments, accounts receivable and accounts payables and

accrued liabilities approximate their fair value due to their short-term maturities- Fair values are made

at specific points in time, based on market conditions and information about the financial instrument'

These estimates are subjective in nature and involve uncertainties and matters of significant judgment

and therefore cannot be determined with precision. Changes in assumptions, economic conditions and

other factors could cause significant changes in fair value estimates.

Cayman lslands Nationol Museum

Financial instruments are measured initially at cost which is the fair value of the consideration given or

received. subsequent to initial recognition, all financial assets are recorded at historical cost, which is

considered to approximate fair value due to the short-term or immediate nature of these instruments'

Moritime Authority af the Coyman lslonds

The carrying amount of current, call and fixed deposits, accounts and interest receivable, other

receivables and prepayments, demand liabilities, and other liabilities and payables approximated their

fair value due to the short term maturities of these assets and liabilities. The fair value of other assets

and liabilities are not materially different from the carrying amounts'

Note 40: Related Parties

During the year ended3o June 2011, during the normal course of business, government entities

provided goods and services to each other. The rates for these services are based on the applicable laws



and conventions and all transactions were deemed to be at arm's length.

Where the obligation was waived, the department sought approval from the Governor-in-cabinet to
waive such feeslduties.

Where no such approval was sought or given, the normal rates were applied.

The table below summaries the extent of trading between government entities with comparative data
for the similar period in 2009/2010.

Governme nt De partme nt /Entity Goods/Seruices
provlded

z(frel2OrO
cts'fixt

zO1:Ol2o,t,'.

cls'flx!
lAudit
llnternal & External affairs

lludicial
lPublic Finance

lTourism
lPlanning
lEducation
JHealth
I

I

l::?:i"'
lLrvil 

5ervtce

lCommunicationlFinancial Services
Exco

Internal & External affairs
Public Finance
Health
Planning
Tourism
Judicial
Cabinet
Civil Service
uccl
I.ISA
NRA
CIAA
Cinico

External Audit Services
Security Services
Legal services
Internal audit

Buifding permits
Training

Computer,/Technology
related Services
HR Matters

Customs

Building permits

Training

Roading services
Facility Rental
Health care

L,491
347
923
31a

L,L52
r,t43

11

4L

L,og7
353

0

4

{13}
2,629

568
340
293

(2)
7

(18)
269
365
877

9,921
49,722

2,L53
102

511
31"3

66
1,652

16
16

505
o

(3)
1

919
TM
;r75
770

(2)l
l

j

i

1.7s 
I

3s1 |
I

11,981 
|

8,670 |

azsAal
70',722 | 75.96

All transactions were made under the normal trading terms and where departments default such
balances can be referred to the Debt Collection Unit.

Key management personnef

A key employee is defined as an employee or senior government official such as Chief Officers, Deputy
Chief Officers, Chief Financial Officers, Member of Government Boards, Members of Cabinet, Key
Advisors, close members of the fumily of key management personnel and any entity connected to the
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Government of the Cayman lslands who based on their position and office has the ability to influence

the decision making process.

Prior year actual Description Current year actual Number of
oersons

s14,5(,3,O21 Salaries & other short-term $1284O,626 126

No loans were granted to key management personnel and or their close relatives during the year ended

June 30 2011"

In addition to the above some key members of management are given the right to access certain

benefits from some entities in which they serve such as Cayman Ainivays Ltd.

In the case of the Airport Authority, the current Chairrnan of the Board has a principal interest in an

entity that conducts business as a ground handling agency at Owen Roberts International Airport while a

Director of the Board has a principal interest in an entity that conducts business at Owen Roberts

International Airport as a security screening company.

Due to the size of the country and the nature of the economy, it is highly probable that there may be an

element of related party interest in rnost transactions.

The government has therefore implemented a public procurernent policy and 3-quote system to negate

against the impact of any negative perception of such related party transactions

Note 41: Subsequent Events

ctNtco

The government has requested that CINICO reduce its premium rates from the actuarial calculated rates

forthe following insurance plans: civil servants, pensioners and Seafarer and Veterans' The reduction in

premium rates were estimated to negatively impact the zOttlLZ revenues, net income and net worth

by $3.7 million. The Board of Directors has voted to accept the request subject to receiving a written

guarantee for the ZOAS/9 outstanding government receivables. In making this decision, the Board also

decided not to approve the S1.4 million zOtOlL1. budgeted capital withdrawal (see Cinico's financial

statements -Note 13). Similarly, in finalizing the zOlOltL budget the government requested a t0o/o

premium rate reduction to the Company's actuarial calculated premium rates.



H eolth Seruices Authority

Starting April 2010, the Health Authority has paid for medical bills of its retirees whose medical coverage

was dropped by the Portfolio of the Civil Service (POCS). The continued payment of these medical bills

constitutes a constructive obligation on the Health Authority to be liable for future medical bills of such

retirees although there is no policy decision yet issued by the POCS as to who should be liable for the
medical costs of these retirees. Subsequent to this, the Board has made a policy decision that all new

empfoyees hired starting November t,2Ot0 and on wards will no longer have lifetime medical benefits.

Such liability has not been estimated nor recognized in these financialstatements and the Health
Authority is currently trying to engage an insurance company to cover the retiree's medical benefits.

Port Authority

The Government of the Cayman lslands signed a Ministerial Memorandum of Understanding with a

developer ts embark on constructing a new cruise berthing facility for the cruise ships to operate more
efficiently. At this time there are no clear defined parameters as to how or when this project will get

started.

WaterAuthority

In October 2009, the Authority received direction from the Government to value the sewerage assets

and to prepare for their sale. At that time, the sale was expected to be imminent and the Authority
engaged KPMG to conduct a comprehensive valuation of the sewerage assets. The result of that
valuation was provided to the Government.

ln August zAtO, the Authority was requested by the Government of the Cayman lslands to explore the
option of leasing the water utility assets of the Authority. No significant progress has been made as at
the date of these financial statements.

In October 2010, based on direction from the Government, the Authority issued a Request for Proposal

for the sale of the sewerage assets with bids due on December 10, 2010. As the sale is irnminent, an

amount of 518,021,821 and $18,840,805 was transferred from Property, Plant and Equipment to Assets

Held for Sale at June 30, 2011 and 30 June 2010 respectively in accordance with the applicable
accounting standards. For the period ending 3O June 2011 depreciation of $gtg,gge was charged

against the assets. An estimate for the cost of selling the assets has not been determined at the date of
these financial statements.

National H ousing a nd Camm un@ Dev elopm ent Tru st

A new Board has been installed at the NHDT. The change in governance is not expected to have any
negative impact or othenrise on the operations of the Trust.
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Note 42: Statement of unapproprlated financial transactions
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Note 43: Statement of Expenses or Capital Expenditure Incurred in Emergencies

There were no emergency situations which warranted emergency spending during the year ended June

30,2011.
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Schedule of section 11 (51 approvals

The PMFL Section 11(5) allows the government to

total revenue. During the year ended June 30, 2011,

Section 11 (5).

authorize expenditure up to a maximum of 5% of

the following transactions were approved by way of

fr

fsronca

555/10

t0

cP 696/10

cP 6C6rt0

cPT3EnO

73tU10

c.P71i0,t10

e7$)t10

Outpst

OE72 - Judicial Tribunal

EA 78 - Governrnent Office Aspmrnodation
EA * Land Purchasc: Gazetted Claims

CAH 1- Policv Advice and gupport to the Minister of Community Affairs,

CAY 2 - Children and Youth Services (CAYSI Foundation

EA 78- Government Office Accommodation
EA 127 - Doppler Weathcr Radar

FTD 23 - Financial Reporting and Mana6ement Serviccs

FTO 22 - Preparation and Publication of Statistical Reports

DWG 2 - Collection, Reryding and Disposal of Waste

LM 9 - Home School Association

OE 68 - Special Police InvestiSataon

EA 87 - Juvenile Facilittes

TP 50- Pre-School Assistance

DWG 2 - C.ollection, Recycling and Disposal of Waste

CAH 4 - Counselling and Support Services

NGS 63 - School Lunch and Uniform Programmes

NGS 68 - Rental Accommodation for Persons in Need

TP 43 - Poor Relief Vouchets

Et 54- Ministry of Comrnunity Affairs, Gender & Housing

NGS 20- Employee Assistance Programme

El 57 - National Housrng Oevelopment Trust

El 58 - Ministry of Distrrct Admanistration, Works, Lands and Agriculture

EA 55 - Cayman Brac & Little Cayman Roads

EA 128 - Land Acquisition - Barkers

FTD 1- Policry Advice and Ministerial Servicing

lvtoA 12 - Regulaticri of the Fi*ancial Serviczr t$dustry

FTD 18 - Financiaf Services Public Relations

Approprietlon Supp3 Rcport d
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Note 44: Statement of Trust
The Public Management Finance Law makes provision for the government to hold funds in trust on
behalf of persons and or intuitions. Such funds are held in trust for a period of 10 years after which
these are transferred as part of the consolidated funds and property of the government. These trust
assets are held separately and are not reported as part of these statements but are being disclosed in
accordance with the provisions of the law.

These trusts are classified into seven (7) broad groups and are shown in the Statement of Trust. These

are discussed immediately below.

(a) Prisoners' Monies - Prisoners are given the opportunity to earn while in prison, such earnings
are held by the authorities and paid over to the individual after their period of incarceration has
expired.

{b} lmmigration Repatriation Deposits- Previously, under the immigration law, each work permit
holder was expected to pay over the assess airfare charge to repatriate the individual worker to
their homeland shauld such need arise. These sums are returned to the work permit holder at
the end of the work permit.

(c) Police Bail Bonds - These are amounts assessed by the courts in relation to cases where it is
deemed necessary to exact a bond on an individual.

(d) Asset Forfeiture - these are properties which have been forfeited by the courts.
(e) Defunct Companies - companies that have been struck from the register and their assets held

by the government.
(f) Court Fund Trusts - these are sums assessed and collected through the courts for civil

proceedings such as child maintenance cases.
(g) Other Trusts

I



Government Entities

Entltyr Narne
Audit Offce
Judicial
Portfolio of Internal and External Afiairs
Portfolio of Legal Affairs
Portfolio of Finance and Econornics
Ministry of Financial services, Tourisrn and Derelopment
Ministry of District Administration, Works, & Gender Affairs

GROUP
COFTE
CORE
C(fRE
CC)RE
CORE
CORE
CORE
C()RE

t
I
T

I
I
IMinastry of Education Training & Ernployfflent

Ministry of Health, EnMronrnent, Youth, Sports & Culture(fo CORE
Ministry of Comrnunity AlTairs C()RE
cabinet office coRE
Cornplaints Cornmissioner C()RE
Portfolio of the Ci\,it Seruice CORE
Ministry of Comrnunications, \A/orks & Infiatructure CC)RE
Ministry of Cornrnunity Afiairs. Gender & Housing CORE
lnforrnation Cornrnissioneds Office C()RE
Financial Senices Sector CORE
Exco coRE
Sister lslands Afiordable Housing Dereloprnent Corporation SAGC
Monetary AuthoritY SAGC
Water Authority S.A'GC

Port Authority SAGC
Agriculture Investment Dev. Board (Cayman lslands DerrelorSAGC
National Trust SAGC
National Gallery SAGC
Museum SAGC
Unirersity College of the Cayrnan lslands (forrnerly Comrnu SAGC
Civil Aviation AuthoritY SAGC
Drug Council SAGC
Cultural Foundation SAGC
Health Authority SAGC
Tourisrn Authority (to be established) SAGC
Tcrurism Attraction Eloard SAGC
Pedro st James sAGc
Pension Board SAGC
ICTA Auttrority SAGC
CAYS Foundation SAGC
National Housing Der,eloprrr€'nt Trust SAGC
Cayrnan Airways SAGC
Stock Exchange SAGC
Turtle Farrn sAGc
Nataonal Roads Authority SAGC
Airports Authority SAGC
CINICO SAGC
Courts Funds l-nrst SAGC
General Trust Funds sAGc
Electricity Regulatory Authority (ERA) SAGC
MAR]T|ME AUTHORITY CAYMAN ISI-ANE)S SAGC
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