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Segregated Insurance Fund of the Cayman Islands

Statement of Responsibility
30 June 2013

These financial statements have been prepared by the Health Insurance Commission in ac,cordance with
the provisions ofthe Public Management and Finance Law (2012 revision).

We accept responsibility for the accuracy and integrity ofthe financial information in these financial
statements and their compliance with the Public Management and Finance Law (2012 revision).

As Superintendent of Health Insurance I am responsible for establishing; and have established and

maintained a system ofinternal controls designed to provide reasonable assurance that tho transactions

recorded in the financial statements are authorised by law, and properly record the financial transactions

ofthe Segregated Insurance Fund

As Superintendent of Health Insurance and Financial Accountant we are responsible for the preparation of
the Segregated Insurance Fund financial statements and for thejudgements made in them.

The financial statements fairly present the financial position, financial performance and cash flows ofthe
Segregated Insurance Fund for the financial year ended 30 June 2013.

To the best ofour knowledge we represent that these financial statements:

(a) Completely and reliably reflect the financial transactions of Segregated Insurance Fund for the

year ended 30 June 2013;
(b) fairly reflect the financial position at 30 June 2013 and performance for the Year ended 30 June

Z0t3i
(c) comply with Intemational Public Sector Accounting Standards as set out by Intemational Public

Sector Accounting Standards Board under the responsibility ofthe Intemational Federation of
Accountants.

The Office ofthe Auditor General has been provided access to all the information necessary to conduct an

audit in accordance with Intemational Standards ofAuditing.

Financial Accountant
Health Insurance Commission

o^t", ?'(%h z; rs Date:0j[- ZI.1cl3

Suoerintendent of Health Insurance



GeneraI
CAYMAN ISLANDS

Auditor General's Report

To the Boord of the Heqlth lnsurqnce Commission of the
Cayman Islands

I have audited the accompanying flnancial statements of the Segregated Insurance Fund ("The Fund")

for the year ended 30 June 2013 which comprise the statement of financial position as at 30 June 2013,

the statement of changes in equity, the statement of financial performance a nd statement of cash flows

for the year then ended a nd a sum mary of significant accounting policies and other exple natory notes in

accordance with the provisions of Section 60(1)(a) of the Public Management and Finance Law (2012

Revision).

Management's Responslbilltles for the Financlal statement
Management is responsible for the preparation and fair representation of these financial statements in

accordance wlth International Public Sector Accounting Standards, and for such internal control as

management determines is necessary to enable the preparation of financial statements that are free

from rnaterial Inisstatenlents, whethet due to fraud or error,

Auditor's Responsibility
our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with International Standards on Auditing. Those Standards require

that we comply with ethical requirements and plan and perform the audit to obt3in reasonable

assurance whetherthe financial statements are free from material misstatement.

An audlt Involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend upon the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether clue to fraud or
error. In making those risk assessments the auditor considers internal controls relevant to the entity's
preparation and fair presentation of the financial statements in order to desi8n audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an oplnion on the

effectiveness of the entitv's internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of accounting estimates made by management, as well as evaluating the overall

Dresentation of the financial statements.

I believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for my

audit opinion.

3d Flooi, Arderson Squire

64 Shedden fload, Gcorge lown

P0 BoN 2533

Grdnd C0ymar, KYI-1103, ciynron lsland5

Phorrei (345) - 244-3211

fax: (345) - 945-7738

AuditorGeneral@oag.gov.ky

]vrA.,/.! uditorgcner.rl.Sov.ky



Onlnlon

In my opinion, these financial statements present fairly, in all material respects, the financial position of
the Segregated Insurance Fund as at June 30, 2013 and the results of its financial performance and its

cash flows for the year then ended in accordance with International Public Sector Accounting Standards.

A

Alastair swarbrick, MA (Hons), cPFA

Auditor General

Cayman lslands
October 31, 2013



Segregated Insurance Fund of the Cayman Islands

Statement of Financial Position
As at 30 June 2013

(in Cayman Islands Dollars)

Notes 2013 2012
ASSETS

Current Assets

Contributions receivable

Total cunent assets

Total assets

LIABILITIES

Current Liabilities

Payable to Ministry of Health,
Environment, Youth, Sports and

Culture (the "Ministry")

Accrued Liabilities

Total current liabilities

Total liabilities

NETASSETS

Signed on behalfofthe Fund

2b

4s6,r45

456,145

456,r45

445,765

10,3 80

456,r45

456,t45

$-

212,753

212,753

_ 212,753

203,753

9,000

212,753

212,753

$-

oate:$\ C(ful ZDb

Financial Accountant
Health Insurance Commission

Merwn Conollv zz \
S u nerintendent of fraltlrfi -/surance

Health Insurance Commission

See accompanying notes to the rtnancial statements.



Segregatcd Insurance Fund of the Cayman Islands

Stnternent of trin:rncial Perfolmance
Iol the Year trndetl 30 June 2013

(in Crynwt lslancls Dollars)

Revenue

Conh'ibutions fiorn approved
prnviders

Total reve uc

Dxpertses

Audit fees

Total cxpenscs

Sulplus for thc yeal'

Notes

2c,4

2nL3

$3,561,415

2012

s2,439,795

_lE!1111_ _2,43e,7es

9,000 9,ooo

9,000 _ 9,000

$3,552,415 t82,430,795

See acconpanying notes lo the rtnurciol slalenents.



Segregated Insulance Fund of tbe Cayman klands

Stnterneut ofChanges In Net Asrets
For tho Yenl Ended 30 June 2013

Notes 2013

o-

3,552,415

(3.s52.41s)

$--.r

2012

$-

2A30,795

Opening balance, Net Assets

Net Surplus

Capital rvithdrawal by Ministry

Clorlng balance, Net Assets

2b

See accompanying notes lo the frnartclal stdlenrcnls,



Segregated Insurancc Fund of the Cayman Islands

Statement of Cash Florvs
For thc Year Dnrletl 30 June 2013

Notcs

Cnslr florvs from opelatillg activities

Surplus for the year'

Chnnges in non-cnsh rvorking capital

(hrcrease) irt contributions leceivable

Decrease in cuttnt liabilities

Net chnnge in non-cash rvorldng capital

Net Caslr florn opelating activities

Cash llorvs used in fiuaucing activities

Payments to the Ministry of Health,
EuviLoument, Youtlt, Sporls and Culture 2b

Net Cash used in finnncirtg activities

Net cash change dLtliug the yeat'

Cash and cash eqrivalents at beginning ofyear

Cash and cash etluivnlents at elld of year

See accontltanying rtotes to the Jinancial slote Ents

2013 2012

$3,552,415 $2,430,795

(243,392)

1,380

(242,012)

3,310,403

(18,718)

_ (2,67s)

_ Qt,393)

2,409,402

_a.rqql)_
(3,310,403)

_ (2,409,40L)

(2,409,402\

$- $-



Scgregated Insurance Funtl of the Caynran Islands

Notcs to the Finot|cinl Stntenlcnts
Fol thc Ycnr'trndcd 30 Junc 2013

1, Establishmont and prlnclpal activlty

Tlre SegLegated Insur.ance Fund (the fruld) was established undel the lleallh Instn'ottctt

Conunission Lnv {2010). The Fund is rnairrtained aud administer'ed by the Health Insutance

Conmissiol. The Fgnd's plimary function is to assist the Caymarr Islands Govelrttnerl t deftay the

costs incuned fol providirtg tteatment to indigerlt, uninsut'able, and partially ttuinsntable

individuals. Coltribritions to the Fuud are received frorl apploved insurance ptovidcrs itt

acco|dance rvith the IJealih Insurarrce Regulations (2005 Revisiorr), the Health lnsumnce

(Aflrendnrent) Regulations,2012 and under their. legislation, the Fund is required to retnit all

funds collectecl to the Ministry of I-Iealtlt, Envilonnlent, Yorrtlt, Sports & Culhrle (the

"Ministty").

The Health hrsurance Couunission, rvhich nlanages tlte Fund, is located ort the 3" Flocr
Goternntent Arhninislrolion Buildi g George Totytt, Gtatd Caynan.The Commissiot', had l2

eutltloyees as at Juue 30"' 2013 (2012 - 12).

2, Significant accountinB policies

a) Bnsis of nccotutlitrg for fino clnl slolentet s prepomlio

These finalcial statclnents are pt'eporcd in accoldauce rvith lntet'rratiorral Prrblic Sector:

Accounting Stanclalds issued by the Ilternational Public Sectol Accounting Standards l]oaLd. The

financial statemeuts ofthe Fund ar.e prepared on tlte acctual basis ofaccottmting undel lilc

histolical cost cortvention.

b) Cash und cush equivttlcttls

cash ancl cash equivaleuts are considered as cash held ott detnand and fixecl cleposits tlith att

oliginal uraturity date of tlu ee months or less,

As Lequired by legislation, the Segregated Insularrce luud cloes not hold any caslt as all paynlents

lurade to the Fund are t entittecl upon receipt to the Minishy

c) Contfibulio,ts f,'om tpproverl providerc

Contribution frOnr approved health ittsttrance ploviders ate recogttized as reveuue lvhen due. The

paytnents fio[r the appr.oved insulance p|oviders are dtte on the 2l'' ofthe nlonth fol lh: previous

month.

c) No -Ltchmge h' ,s(cliotts

The Funcl leceives var.ious services froffr the Ministry fol Mrich no paytltent is Inade. Tltese

ser.r,ices irrchde lrumarr Lesources and their accomttrodation. Tltese notr-exchange tl'ansactiolls are

tleated as selvices in-kind as defrrred trndet IPSAS 23-Revenue fiom non-exchange tLallsactions

alld are not recognized or. disclosed in the hrrancial statenlents, When fail va'lues of srtclt setvices

10



Segregated Insurance Furrd of the Cnymarr Islands

Notes to the IiDaucial StatemcDts
lof th€ Yenr'trn(letl 30 June 2013

2. Slgnlficant accounting policles (cont'd)

can be reliably estintatcd thcn they 
^re 

lecorded as an expense and an equal amount is recorded in
othel iucome as a selvice in-kind.

Whele seryices in-kind offeled ale diiectly lelated to corlstluctiou or acquisition ofa flxed asset,

such scrvice inJciud is recognized in the cost ofthc fixed asset.

3. contributions receivable

Contr:ibutious receivable ale recognized at fair value less a plovision fol irnpailment. ,r'. provisiou
fol irnpainnent ofcontlibutions leceivables is establishecl rvhen there is objective evidence that
the Fund rvill not be able to collect all the amounts drle. As at 30 June 2013, there rvas no
ptovision (2012: $0) fol irnpairment ofconhibutions leceivable. Net contlibutions receivable at
30 Jnne 2013 rvas valued at $456,145 Q0l2: $212,753).

4, contrlbutlons from approved health insurance providers

Under each slandald health iusulance conhact, forthe peliod fiorn July 1,2012 to
January 31, 2013 an apploved health insurance provider collected cor)h'ibutions fiorn ildividual
policy holdels rvith no dependants at a rate of$5 per nrontlt and flonr policy holdels with
dependants at a rate of $ l0 per rnonth attd these are due 2 I days after utonth end, for tl,e plevious
rnonth. Under each standard healtlr insulance contract, fol the peliod fiom Febt uary l, 11013 to
June 30,2013 an apploved health insurance provider collected contlibutions flom individual
policy holdels rvith no dependants at a late of$10 per montlt and frour policy holders uith
depeldants at a mte of$20 pel lnonth and aLe due 21 days aftel ntonth end, fol theprevious
rnonth. The paynrents are set out in the Health Insurctnce Reg alions (2005 Ret,ision),

Regululiott 5.1 a & b and the Hettlth Insurntce (Aurcndnent) Regrlatious,2012, Regulcttion 6.1 a
&b.

5, Related party transactions

a) The I{ealth Insulance Cotntnission (HIC) is an ovelsight body givetl the authority ttrlder lhe
Health Insurance Connnission Latv, 2010 to monitol aud regulate the health insurance ittdustty of
the Caynan Islands. The functions ofthe cotnmission incltrde the assessment and monitoling of
preuriurn rates, rnonitolir.rg the corduct ofapproved ittsuters, Iesolving comlllaittts ald advising
the Ministel generally ou any nratters relating lo health insutance inclttding advice on

aurendllents to the l-lealth Insurance Larv and Regulations. The l{ealth Insurance Cotnmission is

the adrninishatol ofthe Fund and provicles office space, staff, ftunitule and fittings and othel
facilities at no cost to the Fund.

1l



Seglcgatetl Insurance Fund of the Cayrnan Islands

Notes to tho trinAucial Statcucnts
Fol thc Year trntled 30 June 2013

5. Related party transactlons (cont'd)

b) Cayntan Islands Naliottctl btst 'a ce Contpany (CINICO)

CINICO is a govelnrneut-owned insurance conrpany forrned to plovide ltealth iusulartc,e coverage
to civil selvants (ernployees aud pensionels) and othel residents ofthe Caytnan Islands rvho
historically have had difficulfy obtaining cor.erage tluongh theil entployer or the private
insurance market. CINICO has its orvn Boatd ofDirectols, CINICO is an approved ittstttattce
ploviclel and tlrerefore rcr)lits contributions to the Seglegated hsurance Fund rnder the Health
Insurance Regt allort.r. Conh ibutions leceii,ed frorn CINICO fol the year rvele $886,81i0 (2012:

$604,4ss).

5. Budgetary lnformation

Duling the year ended June 30, 2013 the governulent budgeted to collect $5.091M in fees fol the

Segrrgated l-usurance Fund (SIF), It rvas ant icipated that Regulation 5 of tlte Flealth htsrurartce

Regulations (2005 Revision) l,ould have beeu anteuded by July 1,2012 to increase the

contlibutions for'lhe SIF by 100%. Howevel, the arl1endment to Flealth hrsurance ReguLations did
not come into force uutil Malclt l, 2013. As a result, $3.561M rvas collectetl as repolteC in the

ststenlcnt of finallcial ner'fot ntattce.
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